MARINA COAST WATER DISTRICT

11 RESERVATION ROAD, MARINA, CA 93933-2099
Home Page: www.mcwd.org
TEL: (831) 384-6131 FAX: (831) 883-5995

Agenda
Special Board Meeting, Board of Directors
Marina Coast Water District
11 Reservation Road, Marina, California
Tuesday, February 22, 2011, 6:45 p.m.

This meeting has been noticed according to the Brown Act rules.

Mission: Providing high quality water,
wastewater and recycled water services to the
District’s  expanding communities  through
management, conservation and development of
future resources at reasonable costs.

Vision: The Marina Coast Water District will
be the leading public supplier of integrated water
and wastewater services in the Monterey Bay
Region.

1. Call to Order
2. Roll Call

3. Pledge of Allegiance

4. Oral Communications Anyone wishing to address the Board on matters not appearing on the
Agenda may do so at this time. Please limit your comment to three minutes. The public may comment
on any other items listed on the agenda at the time they are considered by the Board.

5. Action Items

A. Consider Appointment of Applicant to Fill the Existing Vacated Seat on the Board

of Directors through November 2012

Action: The Board of Directors will review applications and consider filling the

vacated seat on the Board.

B. Consider Adoption of Resolution No. 2011-18 to Amend the Check Signing

Policy

Action: The Board of Directors will consider amending the check signing policy.




C. Request for Board Direction to Staff on Working with the Central Coast Veterans
Cemetery Foundation

Action: The Board of Directors will consider providing direction to staff on working
with the Central Coast Veterans Cemetery Foundation.

D. Direct Staff to Respond to the City of Marina Regarding the Coastal Development
Permit for the Regional Desalination Permit

Action: The Board of Directors will consider directing staff to respond to the City
of Marina regarding the Coastal Development Permit for the Regional
Desalination Project.

E. Consider Adoption of Resolution No. 2011-19 to Authorize a Project
Management Agreement with RMC Water and Environment for Program
Management of the Regional Desalination Project
Action: The Board of Directors will consider authorizing a Project Management
Agreement with RMC Water and Environment for program management of the
Regional Desalination Project.

6. Directors Comments

7. Adjournment  Set or Announce Next Meeting(s), date(s), time(s), and location(s):

Regular Meeting:  Tuesday, March 8, 2011, 6:45 p.m.,
11 Reservation Road, Marina



Marina Coast Water District
Agenda Transmittal

Agenda Item: 5-A Meeting Date: February 22, 2011
Submitted By: Jim Heitzman Presented By: Jim Heitzman

Agenda Title: Consider Appointment of Applicant to Fill the Existing Vacated Seat on the
Board of Directors Through November 2012

Detailed Description: With the resignation of Director Kenneth K. Nishi, effective January 19,
2011, the Marina Coast Water District’s Board has a vacant seat that expires in November 2012.
To advertise the vacancy and seek applicants, on February 2, 2011, staff posted the vacancy at
the Marina City Hall, Marina Library, Marina Post Office, District Reservation Road office and
the Marina Coast Water District web site, and on February 7, 2011, ran an advertisement in the
Marina Gazette.

The District received several phone calls from interested parties. Some people requested
applications to be mailed, while others picked up or downloaded applications. As of the printing
of this board packet, two applications were received and the applications are attached to this
transmittal.

If an appointment is made, Mr. Heitzman will administer the oath of office.

“I, , do solemnly swear (or affirm) that I will support and defend
the Constitution of the United States and the Constitution of the State of California
against all enemies, foreign and domestic; that | will bear true faith and allegiance to
the Constitution of the United States and the Constitution of the State of California;
that | take this obligation freely, without any mental reservation or purpose of
evasion; and that | will well and faithfully discharge the duties upon which I am
about to enter.”

Prior Committee or Board Action:  None.

Financial Impact: Yes X No

Funding Source/Recap: N/A

Material Included for Information/Consideration:  Applications for Mr. Thomas P. Moore, Mr.
Dave McCall; and, correspondence received on this item.

Recommendation: Consider appointment of applicant to fill the existing vacated seat on the
Board of Directors through November 2012.

Action Required: Resolution X Motion Review



Board Action

_ ResolutionNo___ Motion By Seconded By
Ayes Abstained

Noes Absent

Reagendized Date No Action Taken



Marina Coast Water District
11 Reservation Road, Marina, CA 93933
(831) 384-6131 FAX (831) 883-5995

Application for Vacancy on Board of Directors

To be eligible to apply for a vacancy on the Board of Directors, you must live within the District’s boundaries
~ within the City of Marina, excluding that part of the City on the former Ft Ord military installation.

Name: Thomas P. Moore Date: February 2, 2011

Address: 3235 Isla del Sol Way

City, State, Zip;_Marina, CA 93933-4321

Daytime Tel No.: 831-656-2642 Evening Tel No.: 831-384-3234

Please Answer the Following Questions

You may answer in the space provided, or you may provide your answer on a separate sheet of paper
and attach it to this form.

1. Why are you interested in applying for the current vacancy on the District’s governing Board
of Directors?

Because it is on the Board of Directors of the MCWD that | can best serve the Marina community.

This is a result of 17 years of experience on the MCWD Board of Directors and three additional

years serving as chair of the MCWD Water Conservation Commission. Further, the Regional

Desalination project is a critically important, very expensive, complex construction project

with significant future operations and maintenance costs. My education and experience in

industrial and logistics engineering would be helpful in overseeing the regional project.

2. What do you believe should be the primary objective of the Marina Coast Water District?

Providing high quality water, wastewater and recycled water services to the District's

expanding communities through professional management, leading edge conservation and the

development of future water resources and wastewater facilities at a reasonable cost to the

customers. Working cooperatively with local government agencies and water related

organizations, the Marina Coast Water District strives to be the leading public supplier of water,

wastewater and conservation services in the Monterey Bay Region.

(over)



3. What do you believe the role of the Board of Directors of the District should be?

To establish the District's mission and vision; to develop and maintain the District's strategic

plan and goals; to exercise the Board's fiduciary duties and ensure the District and Board's

compliance with applicable laws; to monitor the overall performance of the Board and the District;

to establish a positive, trustworthy relationship within the Board and with the Dlstrict staff, rate

payers, local agencies and the regional community; with the assistance of staff, to serve as the

District's policy making body; see the addendum for more specific examples of the Board's roles.

4, What education, experiences and/or skills do you believe you possess that would make you a
good candidate to serve on the Board of Directors?

Experience: four years on the Marina planning commission; three years as chair of the MCWD

Water Conservation Commission followed by 17 years as a Director on the MCWD Board.

Served six years as president of the MCWD Board and three years as vice president. Served on

the District's Joint City-District Committee, O & M Committee, and Budget and Personnel

Committee. Served as the District's representative on the FORA Board, the MRWPCA Board and

JPIA Board. Served on the Monterey County LAFCO. See the addendum for more information.

5. Please provide any additional information you would like the Board of Directors to have when
considering your application. (You may attach a resume or any additional information you
believe is pertinent to this application.)

Please see the attached resume.

e € Woon_

Signature

Thank you for your interest in the Marina Coast Water District and for applying for this
important position.



Addendum to the Application of Thomas P. Moore for Vacancy on MCWD Board of Directors

Specific Examples of the Role of the Board of Directors:

By ordinance, resolution or motion (as appropriate) take the following actions:

Approve the District’s budget;

Hire the District’s General Manager;

Hire the District’s counsel;

Hire other technical, accounting, management, planning and engineering consultants as

needed;

Approve contracts;

Approve the filing of litigation and settlement of disputes and litigation;

Set rates for District services;

Set the District’s capacity charges;

Approve job descriptions and employee compensation schemes;

Set policies to ensure employees, officers and directors are appropriately educated,

trained and certified for their role in the District;

Set policies for the approval of District expenditures and capital investments;

e Set policies to ensure that District complies with environmental and health laws and
standards;

e Set policies to ensure that the District has access to sufficient funds for operations,
maintenance, capital replacement and emergencies

o Select specific Board members to represent that District on various committees,

commissions, associations and boards.

Experience Related to the Board of Directors of Marina Coast Water District

I have served on the following boards, commissions and committees:

Board of Directors, Marina Coast Water District — 17 years.

President, Board of Directors, Marina Coast Water District — six years.

Vice President, Board of Directors, Marina Coast Water District — three years.
Commissioner (alternate), Monterey County LAFCO — two years.

Water Conservation Commission, Marina Coast Water District — at least five years.
Board of Directors, Monterey Regional Water Pollution Control Agency — three years.
Board of Directors, Fort Ord Reuse Authority — one year.

Board of Directors, Joint Powers Insurance Authority — four years.

Joint City/District Committee, Marina Coast Water District — at least four years.
Projects and Plans Committee, Marina Coast Water District — one year.

*-Budget and Personnel Committee, Marina Coast Water District — at least five years.
Executive Board, Special Districts Association of Monterey County — four years.
President, Vice President and Secretary Treasurer, Special Districts Association of
Monterey County — one year each.

Marina City Planning Commission — four years.

e Marina Sports Advisory Committee — two years.

I have also served as the Marina Coast Water District’s LAFCO Liaison; the District’s voting
representative to the Special Districts Association of Monterey County; and on the Ord
Community Ad Hoc Committee.



THOMAS P. MOORE, Ph.D., C.P.L., COLONEL (RET.), EN, USAR

Dr. Moore has taught Joint Military Operations for more than seven
years in the U.S. Naval War College (NWC) program at the Naval
Postgraduate School (NPS) in Monterey, CA. Prior to that, he taught
for several years at the Fisher Graduate School of International
Business at the Monterey Institute of International Studies and for
nearly a decade in what is now called the Graduate School of
Business and Public Policy at NPS. He has also taught in various
capacities for the University of San Francisco, Golden Gate University,
Hartnell College, Virginia Tech, Stanford University, California State
University Monterey Bay and the Army Logistics Management College.

Dr. Moore has a Ph.D. in industrial engineering and operations research from Virginia
Tech, a M.S. from Stanford University in operations research and a B.A. from Northeastern
University in mathematics with minors in physics and Spanish. He is a graduate of the
U.S. Army Field Artillery School, the Army Engineer School, the Army Command and
General Staff College and the Naval War College. Dr. Moore is a Certified Professional
Logistician.

COL (ret.) Moore also served for 30 years in the United States Army and Army Reserve.
He served in the Field Artillery Corps, Quartermaster Corps, Engineer Corps and General
Staff Corps. COL Moore was assigned to Headquarters, U.S. Army in the Pentagon as an
analyst and staff officer for 22 years. In his final assignment there, he served as Chief of
the Enlisted Accessions Branch, responsible for policy and oversight of Army recruiting.

Dr. Moore has taught courses in probability, statistics, queuing theory, database design,
inventory theory, Naval supply systems management, operations management,
information technology management, logistics engineering, decision science, regression
analysis, time series forecasting, systems dynamics, economic analysis, statistical cost
estimation and joint military planning. Nearly all of his teaching experience is at the
graduate level. He has been the advisor or second reader on 63 Master's theses at NPS.

Dr. Moore is a member of the Institute of Industrial Engineers; the Institute for Operations
Research and the Management Sciences; the Decision Sciences Institute; the American
Society for Engineering Education; the Institute of Electrical and Electronics Engineers; the
Society of Logistics Engineers; and a Fellow of the Inter-University Seminar on Armed
Forces and Society. Tom is married to Dr. Monique Fargues.

Dr. Tom Moore

3235 Isla del Sol Way

Marina, CA 93933-4321
(831) 384-3234 )
Email: tpmoore@redshift.com




Marina Coast Water District
11 Reservation Road, Marina, CA 93933
(831) 384-6131 FAX (831) 883-5995

Application for Vacancy on Board of Directors

To be eligible to apply for a vacancy on the Board of Directors, you must live within the District’s boundaries —
within the City of Marina, excluding that part of the City on the former Ft Ord military installation.

Name: Dave McCall _ Date: Feb. 4th, 2011

Address: 3243 Vista Del Camino

City, State, Zip: Marina, CA. 93933

Daytime Tel No.: 831-760-2984 Evening Tel No.: 831-384-3822

Please Answer the Following Questions

You may answer in the space provided, or you may provide your answer on a separate sheet of paper and
attach it to this form.

1. Why are you interested in applying for the current vacancy on the District’s governing Board of Directors?

| moved to Marina in 1983, and to this day my wife and | continue to contribute to our
community. When our children were in school we joined the school PTA board, when they
played Baseball we were coaches and board leaders. | was appointed to the Marina Parks and
Rec Commission in 1993 and served 9 years before running for City Council. In 2002 | ran for
Council and served for 8 years. During that time | was also appointed to several boards and
committees such as FORA (5 years), AMBAG (6 years), MPUSD joint committee (4years), joint
|Council/District water committee (4 years), and the water conservation committee (4 years). |
believe that the experience and knowledge that | have gained along with my work experience
makes me the best candidate to fill the vacancy on the Marina Coast Water District Board of

Directors.

2. What do you believe should be the primary objective of the Marina Coast Water District?

| agree with the mission statement that Marina Coast Water District should strive to provide safe
and reliable potable water to it's customers as well as waste water, recycled and/or reclaimed
water systems. MCWD has always been on the cutting edge of technology and engineering and
should continue to provide its rate payers and surrounding communities the best possible
solutions to their water needs.




Application for Vacancy on Board of Directors  Dave McCall

3. What do you believe the role of the Board of Directors of the District should be?

| believe that a Directors responsibility is to represent and respect the views of the rate payers
as part of the governing body of the District and are responsible for setting public policy and the
proper conduct of District affairs.

4. What education, experiences and/or skills do you believe you possess that would make you a good
candidate to serve on the Board of Directors?

| have been a member of Local 62 Plumbers and Steam fitters for over 30 years. | attended
and graduated from the apprenticeship/plumbing trade school provided by Local 62. | have
worked on several major projects in the State of California and that knowledge and experience
coupled with the volunteer and elected positions | held in the City of Marina have provided me
with insight and knowledge of water, sewer, pumps, R. O. systems, construction methods,
management, safety in the work place, state reporting and mandates, OSHA rules and
regulations. If selected as a MCWD Board Director | will be able to get up to speed quickly and
be able to make decisions based on the information provided.

5. Please provide any additional information you would like the Board of Directors to have when considering
your application. (You may attach a resume or any additional information you believe is pertinent to this
application.)

Please see the attached additional information.

Thank you for the opportunity to submit an application for the vacancy on the MCWD Board of
Directors.

Signature Dave McCall Dave McCall / E35 emiorn

" Ok 20118213 veteme avow

Thank you for your interest in the Marina Coast Water District and for applying for this important position.



3243 Vista Del Camino, 831-384-3822 home
Marina, CA. 93933 831-760-2984 cell

Dave McCall

Objective: Appointment to the MCWD Board of Directors, to fill vacancy.

Born in Hollister CA, 1956

Attended Monterey High School, Monterey Peninsula College, Local 62
Apprenticeship School.

Moved to Marina in 1983

Joined local PTA Boards 1983 — 1988

Marina PONY Baseball President, VP, & Coach 1984 — 1993
Marina Parks and Recreation Commission 1992 — 2001
Marina City Council 2002 — 2010

Marina Lions Club 2007 — 2011

Sons of the American Legion 2002 - 2011

Marina Christmas Tree Lighting Committee 2000 - 2011

Personal Info:

VVVVVVYVYV VY

1978-1983 Monterey Custom Heating, Monterey, CA.

Plumbing Foreman / Supervisor
> Nellis Air Force Base, Las Vegas, Nevada 1978 — 1980

o Barracks Renovations

‘o Plumbing systems

o Steam and Hot Water Heating
. o Mechanical Room Pumps and Piping

o Roof Mid. Solar panels with Underground Storage Tank
» George Air Force Base, Barstow, CA. 1980 - 1981

o Barracks Renovations

o Plumbing systems

o Steam and Hot Water Heating

o Mechanical Room Pumps and Piping

o Roof Mtd. Solar panels with Underground Storage Tank
> Sonoma State Hospital, Sonoma, CA. 1981 - 1982

Complete Hospital Renovation and Expansion

Work Experience:

o Plumbing systems

o Specialized fixtures

o Steam and Hot Water Heating Systems
o Mechanical Room Pumps and Piping



>

>

Agnews State Hospital, San Jose, CA. 1982 - 1983

o Hospital Renovations

o Plumbing systems

o Steam and Hot Water Heating

o Mechanical Room Pumps and Piping
Silas B. Hayes Hospital, Fort Ord, CA. 1983

o HotWater Piping System Replacement

1983-1999 R. P. Richards Inc.

Plumbing Foreman / Supervisor
Troop Medical Center, Fort Ord, CA. 1983 - 1984

>

VVVVVVVVVVVVVVVVVVV

o Water, Waste and Gas Plumbing Systems

General Instruction Facility #1, Presidio of Monterey, CA.

5 Barracks, Phase 1, Presidio of Monterey, CA.

1984 —- 1985

Gymnasium, Presidio of Monterey, CA. 1984 - 1985

General Instruction Facility #2, Presidio of Monterey, CA.

6 Barracks, Phase 2, Presidio of Monterey, CA.
Water Storage Tank, Presidio of Monterey, CA.
Sewer and Storm Water systems 1984 - 1986
Poppy Hills Club House Remodel 1986
College 9 Student Dorms, UCSC, Santa Cruz, CA.

1984 - 1986
1984 - 1985

1985 - 1986

College 10 Dorms, UCSC, Santa Cruz, CA. 1985 - 1986

Kresge College Dorms, UCSC, Santa Cruz, CA.

Military Police Training and Operational Center, Fort Ord, CA.

1985 - 1986

Chuckawalla State Prison, Blythe, CA. 1987 - 1988

Natividad Jail, Salinas, CA. 1989 — 1990

Maintenance Facility, Navel Post Graduate School, Monterey, CA.

2 Barracks, Phase 3, Presidio of Monterey, CA.
Soledad Prison, Soledad, CA. 1994 - 1996
Natividad Hospital, Salinas, CA. 1997 - 1998
Regional Wastewater Treatment Plant, Marina CA.

1992 - 1993

1997 — 1998

1983 - 1984

1984 - 1986

1987

1990 - 1991

1999-2003

Plumbing Foreman / Supervisor

>
>
>

Moss Landing Marine Lab, Moss Landing, CA.

Rountree Plumbing and Heating

1999 — 2000

Agilent Technologies, Palo Alto, CA. 2000 - 2001

Sun Micro Systems, Newark, CA. 2001 -2003




2003-2003 0.C. McDonald Inc.

Plumbing Foreman / Supervisor
» Fresno State University Coliseum, Fresno, CA. 2003

20032011 Therma Inc.

Plumbing Foreman / Project Manager

« Commercial buildings with a variety of services, inert gases, domestic water, -
deionized water, nitrogen, compressed air, argon, chemical waste systems, ect.

University Dorms, UCSC, Santa Cruz, CA.
University Dorms, CSUMB, Marina, CA.
Stanford Research Center, Palo Alto, CA.
Palo Alto Fire Station, Palo Alto, CA.
Hayes Mansion, San Jose, CA.

Google, Mountain View, CA.

S.AP. Palo Alto, CA.

Bio Med Reality, Hayward, CA.

Santa Clara University, Santa Clara, CA.
Marvell, Santa Clara, CA.

Blue Coat, Santa Clara, CA.

Cannon USA, Mountain View, CA.
Taylor Farms, Salinas, CA.

Martinelli’s, Watsonville, CA.

Duke Power Plant, Moss Landing, CA.
Dynegy Power Plant, Moss Landing, CA.
Calera, Moss Landing, CA.

VVVVVVVVVVVVVVVVY




Elected and

Appointed
Experience:

Interests:

1992 -2001 Parks and Recreation Commission - Appointed
« Commissioner for 9 years

= Chair of Commission for 4 Years

= Vice Chair of Commission for 2 years

= Committee to build Skate Park

= Committee to revitalize Preston Ball Field Complex

« Develop Parks and Master plan

2002 -2010 Marina City Council - Elected in 2002 & 2006
= Council Member for 8 years (4 year term)

= Mayor Pro-Tem for 5 years

= Received former Fort Ord Lands on behalf of the City from For a
= Negotiation Committee of Dunes Development Project

» FORA Board of Directors

= FORA 2™ Vice-Chair

= FORA Executive Committee

= AMBAG Board of Directors

= City / MPUSD Committee

« City / Water District Committee

* MCWD Water Conservation Commission

= | currently write a bi-weekly commentary for the Marina Gazette Newspaper.
= Camping, such as our annual trips to Yosemite and Kings Canyon.

= Photography

= Lions Civic Club

» Marina Chamber of Commerce

= Marina Tree Lighting Committee

» Marina Wind Festival Committee

= Neighborhood Watch Captain

= AWANA Youth Club

» Friends and Family



Dave McCall
Plumbing Foreman/Supervisor

/mm

Corporation

Team Member Profile

Dave joined Therma in March 2003 with 29 years of experience in the plumbing and Mechanical
field. In 2003 and 2004 Dave worked as a foreman and general foreman in the Monterey area. In
2006 and 2007 Dave worked as a Project Manager on several large projects. In 2010 Dave
moved to the Plumbing Service department. Dave is currently managing jobs, providing quotes
to customers and tending to the day-to-day operations.
Prior to coming to Therma, Dave worked with Nichols Plumbing for two years, Monterey
Custom Heating for five years, R.P.Richards Inc., for 17 years, and Rountree Plumbing for 5
years.
Dave has worked in, and is certified in, Hydronic heating, radiant heating, solar heating, Bio-
Tech, medical gas piping, Orbital Welding, underground storage tanks, site utility work
including poly gas piping. Dave is also competent in Detailing and Drafting, plan reading and
Project Management.
%%k %k
Work Experience:
Some of the projects Dave has successfully completed are:
Military Barracks , Nellis Air Force Base — Las Vegas Nevada
Military Barracks, George Air Force Base — Victorville, CA.
Sonoma State Hospital — Sonoma, CA
Agnew State Hospital — San Jose, CA
Dental / Medical Facility — Fort Ord, CA
General Instruction Facility Phase 1 & 2, Defense Language Instltute — Monterey, CA
Military Barracks Phase 1 & 2 & 3, Defense Language Institute — Monterey, CA
Poppy Hills Golf Course — Pebble Beach, CA
Post Exchange, Defense Language Institute — Monterey, CA
-Dormitory Housing, several phases, for UCSC and CSUMB
Gymnasium, Defense Language Institute — Monterey, CA
Chuchawalla State Prison — Blyth, CA
Military Police Compound — Fort Ord, CA
Military Commissary — Fort Ord, CA
Fleet Numerical Weather Station, Naval Post Graduate School -~ Monterey, CA
LeMoore Middle School - LeMoore, CA
Monterey County Jail, Phase 1 & 2 — Salinas, CA
Soledad Prison, Bid pack 4, 6, 8 — Soledad, CA
Natividad Hospital — Salinas, CA
Monterey regional wastewater treatment plant — Marina, CA.
Moss Landing Marine Lab — Moss Landing, CA
Dominican Hospital Remodel — Santa Cruz, CA
Agilent Technologies, Several Phases — Mountain View, CA

1601 LAS PLUMAS AVENUE SAN JOSE, CA 95133
PHONE (408) 347-3400 FAX (408) 347-3418
www.therma.com



Dave McCall |
Plumbing Foreman/Supervisor

Sun Micro, Several Phases — Newark, CA

‘Safeway, Monaque Expressway, San Jose. CA.

Several UC and CSU projects, Monterey and Santa Cruz, CA.
Dole Packaging Plant — Soledad, CA.

St. Andrews School, Sunnyvale, CA.

Fed Ex Site Expansion, Hayward, CA.

*kk

Personal Profile: Dave McCall was born in Hollister Ca. 1956. Dave first got into the plumbing
trade in 1976 working for Nichols Plumbing in Monterey, and joined Monterey Plumbers Local
Union 62 in 1980, working for companies such as Monterey Custom Heating, R. P. Richards Inc.
of Santa Barbara, Rountree Plumbing of Redwood City, O. C. MacDonald Co, and Therma Inc.
Dave lives in Marina Ca. with his wife Robin. Dave enjoys camping and traveling in his RV,
taking time off to enjoy his family and grandchildren.

Currently:

Dave is currently working in the plumbing service department. Dave served as both Project
Manager and Service Manager. Dave works on various projects in both service and construction
and has currently completed the Federal Express project in Hayward CA. Dave enjoys challenges
and hopes to work for Therma for many years to come.

You may reach Dave McCall with questions or comments in the following manor:
Nextel #206, business cell phone 408-591-1888.
e-mail: dmccall@therma.com

Or mccall4marina@gmail.com

1601 LAS PLUMAS AVENUE SAN JOSEV, CA 95133
PHONE (408) 347-3400 FAX (408) 347-3418
www.therma.com



Paula Riso

From: gefurey@aim.com

Sent: Thursday, February 03, 2011 2:38 PM
To: Paula Riso

Subject: MCWD Board Appointment
Greetings-

I wish to state my strong support for Mr. Tom Moore in the matter of appointing a board member to the MCWD
seat recently vacated by Mr. Ken Nishi. | base- my support for Mr. Moore on his long service with the Board and his
reasoned approach to the important policy issues the Board has dealt with on behalf of the residents of Marina.
GregFurEy  — T e e T e e e e
Marina Resident

(831) 384-1716

*Please advise if this format (email) is appropriate or if a formal letter would be best.




Paula Riso

From: ssesko@aol.com

Sent: Tuesday, February 08, 2011 6:18 PM

To: Paula Riso

Subject: Replacement Appointment to the Water Board

unld you please distribute rﬁy request to all the members of the Board? Thank you.

I am writing to support the appointment of Mr. Tom Moore to complete the term being vacated by Mr. Ken Nishi.
It is my understanding that said vacancy will be considered on 22 February.
Thank you.

Stephen C. Sesko, PhD
3128 Crescent Ave. #61
Marina, CA, 93933



Paula Riso

From: Hill, Karen [khill@roimlaw.com]

-Sent: Tuesday, February 08, 2011 6:06 PM

To: Paula Riso

Subject: Appointment for Replacement of Ken Nishi

- PLEASE DISTRIBUTE TO ALL DIRECTORS -
To: President William Lee and Board Members

It is my understanding that on February 22, 2011, an appointment will be made for the replacement
of Ken Nishi, member of the Marina Coast Water District Board. I request that Tom Moore be
appointed as his replacement.

Respectfully yours,
Karen Hill

3128 Crescent Ave., #62
Marina, CA 939933
(831) 582-2345



Paula Riso

From: Steve Zmak [steve@stevezmak.com]
Sent: Wednesday, February 09, 2011 10:35 AM
To: Paula Riso; Youbail@aol.com

Subject: Recommendation for Board Vacancy

MCWD Board President, Directors, and General Manager:

[am sorry to hear of the resignation of Ken Nishi from the Board and I’m grateful for the years of service he
has given to serve our community.

I would like to recommend Tom Moore to fill his seat on the MCWD Board of Directors for the following
reasons:

1) Had this resignation come prior to the November 2010 election, just 3 months ago, Tom Moore would have
received enough votes to remain on the Board. Tom Moore is the only applicant to fill this vacancy whom the
public recently voted for; he is the only applicant with a voter mandate for this specific position—1,712 MCWD
ratepayers cast their vote for Tom Moore. I don’t see how the Board could justify selecting another applicant
with this kind of direct public support.

2) Tom Moore is the best choice to maintain Board continuity. With 17 years of continued elected service on
the MCWD Board of Directors that ended less than 3 months ago, there would be no interruption or disruption
of Board business with Tom Moore’s appointment. Bringing another applicant up to speed would be very time-
consuming, especially for an applicant with no prior MCWD Board experience.

3) With MCWD at the center of the Regional Water Project on the verge of drilling its first 2 wells, the Board
needs its most experienced players on the field. With the loss of Ken Nishi’s 20 years of Board experience, only
Tom Moore has the credentials equal to Ken Nishi. As a MCWD ratepayer, that’s the level of representation I
want as my water district moves forward on the largest and most strategic project it has ever embarked.

Thank you for your consideration.

Respectfully,

Steve Zmak

3200 Crescent Ave.
Marina, CA 93933
831-883-4459



Paula Riso

From: OtterPC@aol.com

Sent: Sunday, February 13, 2011 9:25 AM
To: Paula Riso

Subject: Recommendation of Tom Moore

Dear Ms. Priso,

I'd like to write in support of appointment of Tom Moore for the open seat on the Water Board. Tom has demonstrated his
ability to understand the challenges facing the board and will do well in this position.

His years of effort should not be set aside. | would urge the Board to appoint Tom Moore as he has the expertise and
experience necessary to lead us through these upcoming challenges facing the Water Board and Marina Coast Water
District.

I would hope the board does not engage in "playing politics", rather appoints someone with experience and desire to
serve the citizenry of Marina. ’

Thank you,
Patty Cramer

Marina Resident
831-384-6058



Paula Riso

From: Virgil Piper [pipersvc@sbcglobal.net]
Sent: Monday, February 14, 2011 9:23 AM
To: Paula Riso

Subject: Tom Moore as member of board
Paula Riso

I was sorry to hear that Ken Nishi has resigned from the water board; accordingly, the board must
make a move to appoint someone in his place. My feeling is that former board member Tom
Moore would be a desirable choice with respect to on-goning water board issues which are now in
process. . '

Please add my correspondence to the agenda packet for distribution to all directors of MCWD
Virgil M. Piper



Paula Riso

From: Roymadsen@aol.com

Sent: Monday, February 14, 2011 3:53 PM
To: Paula Riso

Subject: MCWD Boardmember Replacement

3108 Fehring Place
Marina, CA 93933
February 14, 2011

Paula Riso, Executive Assistant
Marina Coast Water District
Marina, CA 93933

Dear Ms. Riso,

Understanding that a new director of the Marina Coast Water District will soon be appointed, as a 30-year resident of
Marina | support the application of former Director Tom Moore for the position.

As you know, Mr. Moore not only has an impeccable record on the board for giving a reasoned, thoughtful, informed
approach to all focal water issues, his intelligence, education, and experience put him way above any other potential
candidate | know of, including current and past Marina public servants and employees. In fact, Mr. Moore's presence on
the board is invaluable and essential for dealing with the issues now confronting the board. The board desperately needs
him!

Please add this letter to the agenda packet to be distributed to all directors of MCWD.

Thank you for helping me make my voice heard, echoing the voices of many other Marina residents.

Sincerely,

Roy I. Madsen, Jr., PhD



Paula Riso

From: Suzanne Roland [suzanne_roland@yahoo.com]
Sent: Wednesday, February 16, 2011 3.02 PM

To: Paula Riso

Subject: Water Board Recommendation

Paula, Chandler P. Roland and M. Suzanne Roland feel that 'Tom Moore would be the ideal choice for the
vacant water board position. Please add this correspondence to the agenda packet for distribution to all the
directors of MCWD. Thank You,

M.Suzanne Roland

179 Palm Avenue

Marina, CA 93933

(831)582-9646

E-Mail:suzanne roland@yahoo.com



Paula Riso

From: Linda Madsen [lindacreativemind@gmail.com]
Sent: Thursday, February 17, 2011 1:46 PM

To: Paula Riso

Subject: APPOINT TOM MOORE

Thursday, 17 February 2011
To: Paula Riso

Dear Ms. Riso:
Please share this message immediately with all the members of the Marina Coast Water District board:

These are precarious and extremely important times for the Marina Coast Water District board, and we need the
most intelligent, reasonable, and experienced board members possible. I believe Tom Moore is by far the most
qualified person available to fill the vacated seat on the board.

For the sake of the citizens of Marina and the Monterey Peninsula, I ask the board to take a non-partisan look at
Tom Moore's many years of service on the board, compare his expertise and qualifications to those of any other
applicant, and then do the right thing: namely, make the only reasonable decision and appoint TOM MOORE to
fill out the remainder of Director Ken Nishi's term.

Thank you.

Linda Madsen
Marina resident



Marina Coast Water District
Agenda Transmittal

Agenda Item: 5-B Meeting Date: February 22, 2011

Submitted By: Kelly Cadiente Presented By: Kelly Cadiente
Reviewed By: Carl Niizawa

Agenda Title: Consider Adoption of Resolution No. 2011-18 to Modify the District’s Check
Signing Policy

Detailed Description: The Board of Directors is requested to consider adopting Resolution 2011-
19 modifying the existing check signing policy to add the Director of Administrative Services as
a check signer and to delete the Director of Finance as a check signer. The revised check signing
policy will allow the Director of Administrative Services signing authority on accounts payable
and payroll checks. By removing the Director of Finance as a check signer, the Director of
Finance will serve as the District’s back-up check processor and will maintain the proper checks
and balances for accounts payable and payroll functions. The revised policy does not change the
amount of staff check signers or Board members currently authorized to co-sign checks.

Environmental Review Compliance: None required.

Prior Committee or Board Action:  On January 14, 1998, the District adopted Resolution No.
98-1, which required a member of the Board of Directors to co-sign checks over $500. On
February 26, 2003, the District adopted Resolution No. 2003-09, which required two staff
members to co-sign checks up to $5,000, and a member of the Budget & Personnel Committee to
co-sign checks above $5,000. In the absence or unavailability of the Budget & Personnel
Committee members to sign checks in a timely manner, any Board of Director is authorized to
co-sign checks. On November 14, 2007, the District adopted Resolution No. 2007-81 requiring
two staff members to co-sign checks up to $25,000 and a member of the Board of Directors to
co-sign checks over $25,000. On December 12, 2007, the District adopted Resolution No. 2007-
88 requiring only one staff member signature for checks up to $25,000 and a member of the
Board of Directors to co-sign checks over $25,000. On January 12, 2010, the District adopted
Resolution No. 2010-05 adding the Deputy General Manager/District Engineer to the policy.

Board Goals/Objectives: Strategic Plan, Goal No. 4 — To manage the District’s finances in the
most effective and fiscally responsible manner.

Financial Impact: Yes X No

Funding Source/Recap: N/A.

Materials Included for Information/Consideration: Resolution No. 2011-18; Modified Check
Signing Policy.

Staff Recommendation: The Board of Director consider adopting Resolution No. 2011-18 to
modify the District’s Check Signing Policy.



Action Required: X Resolution Motion Review
(Roll call vote is required.)

Board Action

Resolution No Motion By Seconded By

Ayes Abstained

Noes Absent

Reagendized Date No Action Taken




February 22, 2011

Resolution No. 2011 - 18
Resolution of the Board of Directors
The Marina Coast Water District
Modifying the District’s Check Signing Policy

RESOLVED by the Board of Directors of the Marina Coast Water District (Board), at a
special meeting duly called and held on February 22, 2011 at the business office of the District,
11 Reservation Road, Marina, California as follows:

WHEREAS, Resolution No. 98-1 and the Board Procedures Manual requires a Board
member to co-sign checks over $500; and,

WHEREAS, Resolution No. 2003-09 revised Resolution No. 98-1 and the Board
Procedures Manual and required a member of the Board of Directors to co-sign checks over
$5,000; and,

WHEREAS, Resolution No. 2007-81 revised Resolution No. 98-1 and the Board
Procedures Manual and required two staff members to co-sign checks up to $25,000; and a
member of the Board of Directors to co-sign checks over $25,000; and,

WHEREAS, Resolution No. 2007-88 revised Resolution No. 98-1 and the Board
Procedures Manual to require one staff member signature on checks up to $25,000, and a
member of the Board of Directors to co-sign checks above $25,000; and,

WHEREAS, Resolution No. 2010-05, approved a new check signing policy that
authorized the Deputy General Manager/District Engineer as a check signer and amended
Resolution No. 98-1 and the Board Procedures Manual, accordingly; and,

WHEREAS, this revised check signing policy will allow the Director of Administrative
Services, along with the General Manager and Deputy General Manager/District Engineer,
signing authority on payroll and accounts payable checks up to $25,000 and removes the
Director of Finance as an authorized check signer.

NOW, THEREFORE, BE IT RESOLVED, that the Board of Directors of the Marina
Coast Water District adopt Resolution No. 2011-18, approving a new check signing policy
(attached) and amending Resolution No. 98-1 and the Board Procedures Manual, accordingly.

PASSED AND ADOPTED on February 22, 2011 by the Board of Directors of the
Marina Coast Water District by the following roll call vote:



Ayes:
Noes:

Absent:

Abstained:

ATTEST:

Directors

Directors

Directors

Directors

Jim Heitzman, Secretary

William Y. Lee, President

CERTIFICATE OF SECRETARY

The undersigned Secretary of the Board of the Marina Coast Water District hereby
certifies that the foregoing is full, true and correct copy of Resolution No. 2011-18 adopted

February 22, 2011

Jim Heitzman, Secretary



Marina Coast Water District
Check Signing Policy

It is the policy of the District to pay bills promptly to take advantage of all financial incentives.
All checks up to $25,000 shall be signed by the District General Manager, Deputy General
Manager/District Engineer, or the Director of Administrative Services. All checks over $25,000

shall be co-signed by a member of the Board of Directors.

As of February 22, 2011



Marina Coast Water District
Agenda Transmittal

Agenda Item: 5-C Meeting Date: February 22, 2011

Submitted By: Kelly Cadiente Presented By: Kelly Cadiente
Reviewed By: Jim Heitzman

Agenda Title: Request for Board Direction to Staff on Working with the Central Coast Veterans
Cemetery Foundation

Detailed Description: Staff is requesting direction from the Board to look at ways to work with
the Central Coast Veterans Cemetery Foundation (CCVCF) in the CCVCE’s efforts to build the
Veterans Cemetery which will be located at Parker Flats Road. Staff has previously met with
various parties regarding, horse trails, horse drawn wagons for funerals, and the District’s
historical building directly and indirectly in connection to the Veterans Cemetery.

Environmental Review Compliance: None required.

Prior Committee or Board Action: None.

Board Goals/Objectives: Strategic Plan, Mission Statement - Providing high quality water,
wastewater and recycled water services to the District’s expanding communities through

management, conservation and development of future resources at reasonable costs.

Financial Impact: Yes X No

Funding Source/Recap: N/A.
Materials Included for Information/Consideration: None.

Staff Recommendation: The Board of Director provide direction to staff on working with the
Central Coast Veterans Cemetery Foundation.

Action Required: Resolution X Motion Review

Board Action

Resolution No Motion By Seconded By

Ayes Abstained

Noes Absent

Reagendized Date No Action Taken




Marina Coast Water District
Agenda Transmittal

Agenda Item: 5-D Meeting Date: February 22, 2010

Submitted By: Carl Niizawa Presented By: Carl Niizawa
Reviewed By: Jim Heitzman

Agenda Title: Direct Staff to Respond to the City of Marina Regarding the Coastal Development
Permit for the Regional Desalination Project

Detailed Description: At its February 15" meeting, the Marina City Council reviewed a request,
by the RMC acting on behalf of the Regional Desalination Project group, for consolidation of the
Coastal Development Permit process by having the California Coastal Commission act as the
lead agency for the permit issuance. Council discussion of the item included questions raised by
letters received in opposition to the proposed action, the location of the Coastal Commission, and
if the consolidation request had been approved by the District Board. The Council decided to
continue the item and requested that the Marina Coast Water District respond to the letters, that it
endorse the proposed action, and that it request the Coastal Commission to have its permit
hearing in Monterey County.

The permitting efforts by RMC on behalf of the Regional Desalination Project was approved as
by the Board both as component in the Water Purchase Agreement and the work scope contained
in the professional services agreement with RMC. As such, the request for consolidation of the
Coastal Development permit on behalf of the Regional Desalination Project was previously
approved by the District Board.

To provide a timely response to the Marina City Council request, staff recommends that the
Board direct staff to prepare a two letters. The first, to the City confirming that permit activity by
RMC on behalf of the Regional Desalination Project has been approved by the Board and
requesting the City concur with the consolidated approach to the Coastal Development Permit;
and the second to the California Coastal Commission requesting that the Permit hearing be
located in Monterey County.

Environmental Review Compliance: None required.

Prior Committee or Board Action: None

Board Goals/Objectives: Strategic Plan, Mission Statement — Providing high quality water,
wastewater and recycled water services to the District’s expanding communities through

management, conservation and development of future resources at reasonable costs.

Financial Impact: Yes X No

Funding Source Recap: N/A

Material Included for Information/Consideration: None



Staff Recommendation: The Board of Directors direct staff to respond to the City of Marina request
regarding the Coastal Development Permit for the Regional Desalination Project.

Action Requested: Resolution X Motion Review

Board Action

Resolution No. Motion By Seconded By

Ayes: Abstained:

Noes: Absent:

Reagendized: Date: No Action Taken:




Marina Coast Water District
Agenda Transmittal

Agenda Item: 5-E Meeting Date: February 22, 2011

Submitted By: Carl Niizawa Presented By: Jim Heitzman
Reviewed By: Jim Heitzman

Agenda Title: Consider Adoption of Resolution No. 2011-19 to Authorize a Project
Management Agreement with RMC Water and Environment for Program
Management of the Regional Desalination Project

Detailed Description: The Board of Directors is requested to authorize a “Regional Desalination
Project Management Agreement” (PMA) with RMC Water and Environment (RMC) for
program management of the Monterey Bay Regional Desalination Project (Project).

In April 2010, Marina Coast Water District (MCWD), Monterey County Water Resources
Agency (MCWRA), California-American Water (CAW) (collectively known in the PMA as the
“WPA Parties) conditionally approved a Water Purchase Agreement (WPA) that describes the
roles and responsibilities of the WPA Parties for implementation of the Regional Desalination
Project. Each of the conditions precedent set forth in Article 25 of the WPA were satisfied by
the WPA Parties on January 11, 2011, thereby making January 11, 2011, the WPA Effective
Date.

One of the WPA requirements is that within sixty (60) days of the Effective Date, the WPA
Parties shall have jointly selected a Project Manager and shall have entered into an agreement
with such Project Manager providing for the Project Manager's services, including the
coordination, administration and assistance with respect to each of certain “Project Tasks” as
well as those portions of design, engineering, construction, permitting and acceptance testing of
each portion of the Project which prudent project management dictates should be performed in
common for the Project taken as a whole in order to help avoid and/or mitigate unnecessary costs
and to facilitate the coordination and integration of the design, construction, permitting and
operation of the Project.

The PMA scope of work consists of fourteen Project Tasks that together encompass the Project
Manager’s responsibilities. Those tasks are:

e Taskl Project Management

o Task?2 Funding

e Task3 Environmental Coordination

o Task4 Permitting

e Task5 Project-Wide Engineering

o Task6 Brackish Source Water Wells

o Task7 MCWRA Brackish Source Water Pipeline
e Task8 MCWD Brackish Source Water Pipeline
e Task9 Desalination Plant

e Task 10 Product Water Pipeline

e Task 1l Coordination with CAW Facilities Manager



e Task12
e Task 13
e Task 14

Allocation of PMA Costs by Agency:

The costs of the PMA will be allocated among the three Parties in accordance with Article 13 of
the PMA Contract. As described in Article 13, PMA costs for tasks or subtasks that are clearly
for the benefit of only one of the Parties will be allocated solely to that Party. PMA costs for
tasks or subtasks that are shared by more than one of the Parties will be allocated based on the
proportional cost of each Party’s facilities. At a task level, the anticipated cost allocation among

MCWD Tie-in Pipeline
Construction Management
Additional Services

Parties is as follows.

Project Tasks MCWD Costs MCWRA Costs CAW Costs Total
Task 1 Program Management $ 4,701,000 $ 997,000 $ 633,000 $ 6,331,000
Task 2 Funding $ 469,000 $ 100,000 $ 130,000 $ 699,000
Task 3 Environmental Coordination $ 445,000 $ 94,000 $ 79,000 $ 618,000
Task 4 Permitting $ 1,081,000 $ 265,000 $ 140,000 $ 1,486,000
Task 5 System-wide Engineering $ 1,055,000 $ 279,000 $ 87,000 $1,421,000
Task 6 Brackish Wells $ 739,000 $ 739,000
Task 7 MCWRA Brackish Water Pipeline $ 360,000 $ 360,000
Task 8 MCWD Brackish Water Pipeline $ 356,000 $ 356,000
Task 9 Desalination Plant $ 6,135,000 $ 6,135,000
Task 10 Product Water Pipeline $ 699,000 $ 699,000
Task 11 CAW Coordination $ 225,000 $ 225,000
Task 12 MCWD Tie-in Pipeline $ 398,000 $ 398,000
Task 13 Construction Management $ 5,257,000 $ 1,329,000 $ 6,586,000
Total PMA Costs $ 20,596,000 $ 4,163,000 $ 1,294,000 $ 26,053,000
Task 14 Additional Services Allowance $ 2,200,000

The PMA agreement will continue the work done through the current Professional Services
Agreement with RMC for Program Management and Engineering Services for the Regional
Water Supply Project for the District. With approval of this agreement, RMC work under the
existing Professional Services Agreement with the District will terminate.

Schedule:

Services included in the PMA Scope of Work shall be provided from the Project Effective Date
through Project Acceptance, anticipated to be approximately a 48 month period.

Budget:

Compensation for services provided under the PMA will be on a Time and Material Basis with a
maximum fee of $28,253,000, as provided in Article 12 of the PMA.

Environmental Review Compliance: None required.



Prior Committee or Board Action:  On February 22, 2010, the Board of Directors approved
Resolution No. 2010-09. On June 22, 2010, the Board of Directors approved Resolution No.
2010-42. On November 9, 2010, the Board of Directors approved Resolution No. 2010-75. On
January 4, 2011, the Board of Directors approved Resolution No. 2011-01. On January 31, 2011
approved Resolution No. 2011-11.

Board Goals/Objectives: Strategic Plan, Mission Statement - Providing high quality water,
wastewater and recycled water services to the District’s expanding communities through
management, conservation and development of future resources at reasonable costs.

Financial Impact: Yes No

Funding Source/Recap: Initial funding for this work will be through the Cal Am line of credit for
this Project which will serve as the initial funding source until sales of Private Activity Bonds,
anticipated in approximately June 2011 with the exception of Task No. 12 in the amount of
$398,000, which will be paid from District funds.

Material Included for Information/Consideration: Resolution No. 2011-19; and the Project
Management Agreement.

Staff Recommendation: The Board of Directors consider adoption of Resolution No. 2011-19 to
approve the Regional Desalination Project PMA Agreement with RMC Water and Environment.

Action Required: X Resolution Motion Review
(Roll call vote is required.)

Board Action

_ ResolutionNo___ Motion By Seconded By
Ayes Abstained

Noes Absent

Reagendized Date No Action Taken

36



February 22, 2011

Resolution No. 2011 - 19
Resolution of the Board of Directors
Marina Coast Water District
Approving a Joint Project Management Agreement with
Monterey County Water Resources Agency, and California-American Water
for Project Management and Engineering Services by RMC Water and Environment
for the Regional Desalination Project

RESOLVED by the Board of Directors (“Directors”) of the Marina Coast Water District
(“MCWD?”), at a special meeting duly called and held on February 22, 2011 at the business
office of MCWD, 11 Reservation Road, Marina, California as follows:

WHEREAS, the Directors have been asked to approve a “Regional Desalination Project
Management Agreement” (“PMA”) with Monterey County Water Resources Agency
(“MCWRA”), California-American Water (“CAW”) (collectively, the “WPA Parties”) and RMC
Water and Environment (“RMC”) to provide specified services (“PMA Services”) for the Project
for a regional desalination water supply project in Monterey County (“Project”); and,

WHEREAS, on September 20, 2004, CAW filed Application No. 04-09-019
(“Application 04-09-019”) seeking approval of the Coastal Water Project (as defined in
Application 04-09-019) from the California Public Utilities Commission (“Commission’), which
was amended on July 14, 2005; and

WHEREAS, the WPA Parties were all parties in Application 04-09-019; and,

WHEREAS, on April 7, 2010, the WPA Parties, along with other parties to Application
04-09-019, filed a Settling Parties’ Motion to Approve Settlement Agreement (“Settlement
Motion”) with the Commission to settle many of the issues in Application 04-09-019. The
settlement proposed in the Settlement Motion (the “Settlement”) would allow the development,
construction and operation of the Project, which consists generally of the CAW Facilities, the
MCWD Owned Facilities, and the MCWRA Owned Facilities, as more particularly described in
Exhibit A to the PMA. In part, the Settlement Motion proposed for approval a Water Purchase
Agreement among the WPA Parties under which the Project would be developed; and,

WHEREAS, the WPA Parties are parties to that certain Water Purchase Agreement dated
April 6, 2010, as updated by the Parties on August 31, 2010 (the “WPA”) pursuant to a filing by
MCWD with the Commission entitled “Marina Coast Water District’s Notice Of Filing Of
Conformed Copy Of Water Purchase Agreement Containing Previously-Announced Revisions
Acceptable To The Signatories;” and,

WHEREAS, on December 2, 2010, in Decision No. 10-12-016 (the “Decision”), after
considering the Settlement and the entire record in Application 04-09-019, the first ordering
paragraph of the Decision sets forth the Commission’s approval of the Settlement along with the



implementing agreements as updated by the Parties on August 31, 2010, including the WPA,
and,

WHEREAS, in accordance with the terms of the Settlement, the WPA is effective upon
the date on which all of the conditions precedent set forth in Article 25 of the WPA are satisfied
(the “WPA Effective Date”); and,

WHEREAS, each of the conditions precedent set forth in Article 25 of the WPA were
satisfied by the WPA Parties on January 11, 2011, thereby making January 11, 2011 the WPA
Effective Date; and,

WHEREAS, pursuant to the terms of the WPA, within sixty (60) days of the Effective
Date, the WPA Parties shall enter into an agreement with a “Project Manager” for the Project
Manager's services (the “PMA Services”) as described more fully in the PMA and in Exhibit B
to the PMA, including the coordination and administration of certain “Project Tasks” and those
portions of design, engineering, construction, permitting and Acceptance testing of each portion
of the Project which prudent project management dictates should be performed in common for
the Project taken as a whole in order to help avoid and/or mitigate unnecessary costs and to
facilitate the coordination and integration of the design, construction, permitting and operation of
the Project; and,

WHEREAS, the WPA Parties intend to enter into PMA for the sharing of costs and
expenses of the PMA Services provided by the Project Manager necessary for the tasks of the
Project Manager as more particularly set forth on Exhibit A attached to the PMA (the “Project
Tasks”); and

WHEREAS, the WPA Parties desire to retain a Project Manager to provide the PMA
Services, as more particularly described in the PMA and Exhibit A to the PMA; and,

WHEREAS, the WPA Parties are aware that design, development and construction of the
Project shall require the selection and engagement of various consultants, engineers, design
professionals, contractors and subcontractors (collectively, the “Contractors”) who will then
perform services to help construct the Project. Each of the WPA Parties will enter directly into
certain separate contracts (“Prime Agreements”) with Contractors. Contractors will enter into
subcontracts with other Contractors to perform services and work on the Project; and

WHEREAS, RMC is a professional construction manager, duly qualified and capable of
providing the PMA Services as Project Manager described in and accordance with the terms of
the PMA,; and,

WHEREAS, the Directors have previously approved Resolution Nos. 2010-09, 2010-42,
2010-75, 2011-01 and 2011-11 for a professional services agreement with RMC and extensions
of the agreement for program management and engineering services for the Regional
Desalination Project; and,

WHEREAS, The PMA will continue the work done through the current Professional
Services Agreement with RMC for Program Management and Engineering Services for the



Regional Water Supply Project for the District. With execution of the PMA, RMC work under
the existing Professional Services Agreement with the District will terminate; and,

WHEREAS, continued project management and engineering services as described in the
PMA and Exhibit A to the PMA are needed for planning for the Regional Water Supply Project
through the completion of the project;

NOW, THEREFORE, BE IT RESOLVED, that the Directors of the Marina Coast Water
District do adopt the foregoing findings and hereby approve execution and implementation, with
the Monterey County Water Resource Agency and California American Water Company and
RMC Water and Environment, of the PMA substantially in the form presented to the Directors
on February 22, 2011, in an amount not to exceed $28,253,000 in accordance with the terms and
conditions of the PMA; and

BE IT FURTHER RESOLVED, that the Directors authorize the General Manager to
execute the PMA substantially in the form presented to the Directors on February 22, 2011, and
to take all other actions and execute all other documents as may be necessary or appropriate to
give effect to this resolution and the PMA.

PASSED AND ADOPTED on February 22, 2011, by the Board of Directors of the
Marina Coast Water District by the following roll call vote:

Ayes: Directors
Noes: Directors
Absent: Directors

Abstained: Directors

William Y. Lee, President

ATTEST:

Jim Heitzman, Secretary

CERTIFICATE OF SECRETARY

The undersigned Secretary of the Board of the Marina Coast Water District hereby
certifies that the foregoing is a full, true and correct copy of Resolution No. 2011-19 adopted
February 22, 2011.

Jim Heitzman, Secretary



1143368. 1

REG]ONAL DESALINATION PROJECT MANAGEMENT AGREEMENT

This Regional Desalination Project Management Agreement (“Agreement”) is made and entered into
effective as of the 11™ day of January, 2011 (the “Effective Date”) by and among MARINA COAST WATER
DISTRICT, a County Water District organized and operating under the County Water District Law, Sections 30000
and following of the California Water Code, having its principal address at 11 Reservation Road, Marina, CA 93933
(“*MCWD”), MONTEREY COUNTY WATER RESOURCES AGENCY, a duly constituted Water Resources
Agency created pursuant to the Monterey County Water Resources Agency Act, found at California Water Code,
Appendix Chapter 52, having its principal address at 893 Blanco Circle, Salinas, CA 93901 (“MCWRA?”),
CALIFORNIA-AMERICAN WATER, a California corporation and regulated public utility, having its principal
address at 1033 B Avenue, Suite 200, Coronado, CA 92118 (“CAW,” together with MCWD and MCWRA, the
“WPA Parties,” and each of MCWD, MCWRA and CAW, individually, a “WPA Party”) and RMC WATER AND
ENVIRONMENT, a California corporation, having its principal address at 2001 N. Main Street, Suite 400, Walnut
Creek, CA 94596 (“Project Manager”). Each of MCWD, MCWRA, CAW and Project Manager are referred to
herein individually as a “Party” and shall be collectively known as the “Parties.”

RECITALS
A. On September 20, 2004, CAW filed Application No. 04-09-019 (“Application 04-09-019") seeking approval of

the Coastal Water Project (as defined in Application 04-09-019) from the California Public Utilities
Commission (“Commission”), which was amended on July 14, 2005.

B. The WPA Parties were all parties in Application 04-09-019.

C. On April 7, 2010, the Parties, along with other parties to Application 04-09-019, filed a Settling Parties’ Motion
to Approve Settlement Agreement (“Settlement Motion™) with the Commission to settle many of the issues in
Application 04-09-019. The settlement proposed in the Settlement Motion (the “Settlement”) would allow the
development, construction and operation of a regional desalination water supply project in Monterey County
proposed for approval in the Settlement Motion, which consists generally of the CAW Facilities, the MCWD
Owned Facilities, and the MCWRA Owned Facilities, as more particularly described in Section 3 of that certain
Water Purchase Agreement dated April 6, 2010, as updated by the Parties on August 31, 2010 (the “WPA”)
pursuant to a filing by MCWD with the Commission entitled “Marina Coast Water District’s Notice Of Filing
Of Conformed Copy Of Water Purchase Agreement Containing Previously-Announced Revisions Acceptable
To The Signatories” (the “Project”). In part, the Settlement Motion proposed for approval a Water Purchase
Agreement among the WPA Parties under which the Project would be developed.

D. Each of the WPA Parties are parties to the WPA.

E. On December 2, 2010, in Decision No. 10-12-016 (the “Decision™), after considering the Settlement and the
entire record in Application 04-09-019, the first ordering paragraph of the Decision sets forth the Commission’s
approval of the Settlement along with the implementing agreements as updated by the Parties on August 31,
2010, including the WPA;

F. In accordance with the terms of the Settlement, the WPA is effective upon the date on which all of the
conditions precedent set forth in Article 25 of the WPA are satisfied (the “WPA Effective Date”);

G. Each of the conditions precedent set forth in Article 25 of the WPA were satisfied by the WPA Parties on
January 11, 2011, thereby making January 11, 2011 the WPA Effective Date.

H. Pursuant to the terms of the WPA, within sixty (60) days of the Effective Date, the WPA Parties shall have
jointly selected a project manager and shall have entered into an agreement with such Project Manager
providing for the Project Manager's services (the “PMA Services”) as described more fully herein, including the
coordination, administration and assistance with respect to each of the Project Tasks as well as those portions of
design, engineering, construction, permitting and Acceptance testing of each portion of the Project which
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prudent project management dictates should be ppeefihin common for the Project taken as a wholerder
to help avoid and/or mitigate unnecessary costd@fatilitate the coordination and integratiortto design,
construction, permitting and operation of the Pebje

I.  The WPA also identifies various duties to be perfed by the Parties with assistance from the Projectager.

J. The WPA Parties intend to enter into this Agreenfienthe sharing of costs and expenses of the PEIAiGes
provided by the Project Manager necessary forakkstof the Project Manager as more particulatljosth on
Exhibit A attached hereto (the “Project Tajks

K. The WPA Parties desire to retain the Project Managprovide the PMA Services, as more particularly
described in this Agreement and Exhibit A.

L. The WPA Parties are aware that design, developamhtonstruction of the Project shall require #lection
and engagement of various consultants, engineesggrdprofessionals, contractors and subcontractors
(collectively, the “Contractot’$ who will then perform services and Work to helpnstruct the Project. Each of
the WPA Parties will enter directly into certairpaeate contracts (“Prime Agreeméntsith Contractors.
Contractors will enter into subcontracts with otllemtractors to perform services and work on tlagdet.

M. The Project Manager is a professional project manatuly qualified and capable of providing the PMA
Services described herein in accordance with timestéereof. In order to provide the PMA Servidés i
anticipated that the Project Manager shall, sulifetite approval of the WPA Parties, directly efén
separate contracts (each, a “PM Subcorifradth various Contractors.

NOW, THEREFORE, In consideration of the foregoirgitals and the mutual covenants set forth in this
Agreement and for other good and valuable condiiderahe receipt and sufficiency of which are Hgre
acknowledged, MCWD, MCWRA, CAW and the Project Mger agree as follows:

AGREEMENT

1. Governing Terms

1.1 Recitals The recitals are hereby incorporated in thise&gnent as if fully set forth
herein.

1.2 Interpretation The following rules of interpretation shall appl

€) Capitalized terms used in this Agreement, includimgexhibits and appendices
hereto, if any, shall have their respective meaagyset forth in Section 2 of this Agreement, ssttherwise
specified in this Agreement. Capitalized termsdygait not defined herein, shall have their regpecheanings as
set forth in the WPA.

(b) Unless otherwise specified herein, referencesarsthgular shall include
references in the plural and vice versa; and prosadaving masculine or feminine gender will be degto include
the other.

(c) The headings in this Agreement are included foveaience only and shall not
be deemed to modify or explain any of the termthisf Agreement.

(d) This Agreement is the product of negotiation betwdne Parties, no Party is to
be deemed the drafter of this Agreement, and amjauities in this Agreement shall not be read agjaamy Party
to the Agreement.

2. Definitions The following terms shall, for all purposes lostAgreement, have the following
meanings:
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“100% Construction Documents” means the final plapgcifications, contracts and related documents
necessary for the commencement of constructiomppartion of the Project Facilities.

“Acceptance” means demonstration by MCWRA and MCWi&t the Project Facilities are ready for
operation at the maximum firm capacity of 10 MGBattthe Acceptance Tests for each component d®thject
Facilities have been run and such tests have teessed, and that the Project Facilities comply ajiplicable Legal
Requirements, including but not limited to receipall necessary permits, including those requbgalifornia
Department of Public Health.

“Acceptance Date” has the meaning set forth iniSeet.17 of the WPA.
“Acceptance Testing” shall have the meaning sehfiorthe WPA.

“Additional Service” or “Additional Services” shallave their respective meanings as set forth iti@ec
11.1.

“Advisory Committee” shall have the meaning settian Section 6.1 of the WPA.

“Agency Act” means the Monterey County Water ResearAgency Act as set forth in California Water
Code Appendix, Chapter 52.

“Allocable PMA Costs” means costs and expenses rettpect to the Project Tasks described in Exiibit
to this Agreement and any Additional Services tg@ail to the Project Manager by the applicable WH#ties.

“Allocable PMA Percentage” has the meaning setfartSection 13.1 and, for Additional Services, the
allocation agreed to by the WPA Parties pursuafteiction 11.2 and indicated in the PMA Task Ordettlie
subject Additional Services.

“Application 04-09-019” has the meaning set fortlRecital A.

“Best Industry Practices” means, subject to cla@gesnd (ii) below, any of the best practices, mogis,
techniques, acts or standards as established bgtigcbrganizations or standard setting bodiesthére
governmental or not, such as but not limited toAheerican Water Works Association (AWWA), the Antam
Society for Testing and Materials (ASTM), the Natb Sanitation Foundation (NSF), the National Sa@&uncil
(NSC), the Occupational Safety and Health Admiatgtin (OSHA), or other recognized professional or
governmental organizations, as appropriate, whielganerally recognized in the water treatmentstiguas having
the subject matter expertise for the practice, owtkechnique, act or standard at issue providattiie particular
practice, method, technique, act or standard shedmsidered best shall be those that: (i) atithe that such
practice, method or action is employed, and inetkercise of reasonable judgment in light of thesf&nown at such
time, would be most effective to accomplish theiréelsresult consistent with applicable law, goodibass
practices, safety, reliability, efficiency and egfimn and giving due consideration to the cap#ediof the Project
and the Project Facilities, the effect on the Ritope Project Facilities and the effect on Prodd¥etter and the brine
and solid material byproducts, and (ii) when engaigeare commonly used or approved by comparabterwa
treatment and/or water utility facilities, regarsieof whether or not subject to public utility coration regulation,
operating in the State of California. Best Indyftractices are not to be interpreted, construeat asited to the
optimum industry practices, methods or acts, bilkeraas a range of acceptable practices, methoast®consistent
with the duties and obligations of a Party.

“Bid” means, all-inclusively, any sort of competi#i procurement of goods and services, whether by a
public or private entity, including but not limiteéd competitive procurement using invitations fais) requests for
guotation, requests for proposal, or any sort ekdiked or negotiated procurement.

“Bidder” means any Person that submits a Bid.
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“Bidding” means the process of obtaining or thersisision of Bids.
“Bid Package” shall have the meaning set fortheot®n 7.7.
“Bid Project Schedule” has the meaning set fortBéation 7.8.

“Business Day” means every day except Saturdayd&uand recognized holidays where banks are closed
for business in California.

“CAW” has the meaning set forth in the introductparagraph.

“CAW Allocable PMA Costs” means, for each monthidgrthe Term and for each of the Project Tasks or
Additional Services, the product of the applicattdrfCAW'’s Allocable PMA Percentage set out in Secti3.1, or
for Additional Services as determined pursuantdoti®n 11.2, to the total Allocable PMA Costs foat month.

“CAW Facilities” has the meaning set forth in SentB.7 of the WPA and generally includes the water
delivery system that will deliver desalinated watgo the CAW distribution system.

“Certified Value Engineer” means an engineer exgened in value engineering and licensed as a
professional engineer in the State of California.

“Change” means any revisions, additions or alterstito the scope of work originally set forth iR@me
Agreement, which may or may not require a ChangieOr

“Change Order” means Work that is added or deldtatiresults in a change to either the time or aoder
a Prime Agreement and approved by the applicabld Wé&ties affected by such Change Order.

“Constructability Contractor” has the meaning settf in Section 7.6.

“Construction Schedules” means the written or giapescription of the scheduling, sequencing and
interrelationships of activities necessary to catgkach of the Prime Agreements. Constructioe@dbs are
prepared by each of the Contractors for reviewhieyRroject Manager and acceptance by the applivdbBla
Parties and for incorporation into the Master Ribfgchedule.

“Contract Documents” means the documents and agmtsrissued by or on behalf of the WPA Parties
under a Prime Agreement for construction of a paldir aspect or portion of the Project, includitigradifications
issued by or on behalf of the applicable WPA P&G@hWPA Parties).

“Contractors” has the meaning set forth in Redital

“Contract Price” has the meaning in Section 8.2.

“Commission” has the meaning set forth in Recital A

“Decision” has the meaning set forth in Recital E.

“Desalination Plant” means the water desalinatiamipto be owned and operated by MCWD and as more
particularly described in Section 3.1 of the WPA.

“Designh Documents” shall mean, with respect to ezfdhe different components of the Project, edche
Preliminary Design Documents, Procurement Documé®8% Construction Documents and any other drasying
specifications, calculations or any other desigapacification work product prepared for the Prbjdgesign
Documents shall also include any surveys, soil mspand other documents prepared for the Project.
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“Dispute” means any disagreement, dispute, claanse of action (whether in contract, tort, or otlige),
or any other controversy concerning this Agreeremtveen or among any of the Parties.

“Effective Date” shall have the meaning set forthhe introductory paragraph.

“Estimate of Construction Costs” means estimatedb@®then forecasted costs of labor, materials,
equipment and services plus a reasonable allowan€&ontractors’ profit, overhead and administratéosts as
necessary to complete construction of the Projeatcordance with the Design Documents. Estimfate o
Construction Costs shall include estimating corgimges required to properly forecast Bid results.

“Final Completion” means, with respect to each Rrisgreement and unless otherwise defined in any suc
Prime Agreement, the point at which all of the Wofla Contractor has been completed and instaiteiufling
items noted for correction, repair or modificataspart of the applicable Punch List Items) andQbetractor has
completed all other obligations to be performedtspart under the Prime Agreement.

“Force Majeure” means an event, including but mottéd to, any act, omission or circumstance oayaesi
by or in consequence of any acts of God, strikésefahan of the workforce of the Party assertivegforce
Majeure delay), lockouts (other than of the workéoof the Party asserting the Force Majeure detayy, of the
public enemy, wars, sabotage, terrorism, blockadsarrections, riots, epidemics, landslides, g,
earthquakes, fires, storms, hurricanes, tornadimesis, washouts, civil disturbances, inabilityattcess financial
markets due to a capital market disruption, explosi power outages, a defect in any facilitiesaongonents of the
Project not caused by the Party asserting the Rdegeure delay, the breach of another Party dflifggations
under this Agreement or a related agreement (peayidowever, that the breach of an obligation Byagy under a
related agreement shall not be grounds for sucly Raassert a Force Majeure under this Agreeméetreaithe
breach (under the related agreement) of the Pasgrting Force Majeure causes one or more of tier &tarties
under this Agreement to be unable to meet theigatibns hereunder), the acts or omissions of arg/Rvhich
prevents or delays the ability of another Partgedorm any of its obligations hereunder, the emact or adoption
of a Legal Requirement after the date of this Agreet (other than a Legal Requirement enacted bipénty
asserting the Force Majeure delay where such LRgglirement was enacted for the primary purposseifriding
such Party’s obligation to comply with this Agreertjethe failure or inability to obtain any neceagsgovernmental
authorization (other than that of the Party assgrtihe Force Majeure delay) which has been sougtgquested, as
the case may be, in good faith by all reasonalgial lend political means, and any other cause, eheththe kinds
herein enumerated or otherwise, not reasonablymilie control of the affected Party that prevehé&sperformance
by the affected Party of an obligation hereundapite the due diligence of the affected Party terowme such
prevention. The foregoing shall in no way excusg Rarty from performing its obligations hereunttemonitor,
administer and enforce its contracts with thirdtiparrelating to such Party's obligations undes fgreement.

“Legal Requirement” means all applicable lawsesuylorders, ordinances, regulations and requireament
and conditional permissions, final decision analfjndgment now existing or (except to the extemnt @xemption or
so called “grandfathering” provision is availablereafter enacted, promulgated, made or rendefedeoy
government, municipality or agency, including MCVdbd MCWRA, and of any agency and court thereofrivi
jurisdiction over CAW, MCWD, MCWRA, Project Managéhe Project Facilities, the Product Water orRneject
relating to the design, development, constructimmership, use, occupancy, maintenance or operafitire
Project and Project Facilities or equipment thereotherein, or the quality or use of the ProdWfetter or the
streets, sidewalks, vaults, vault spaces, curbgatidrs adjoining the Project or Project Factitier the
appurtenances to the Project or Project Facilibeshe franchises and privileges connected théieovithe
transactions contemplated by this Agreement inalgidivithout limitation, the Agency Act, and all digpble
building laws, health codes, safety rules, hangiedpaccess, zoning and subdivision laws and regosat

“Master Project Schedule” has the meaning set forBection 8.5(b).

“MCWD” has the meaning set forth in the introdugtparagraph.
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“MCWD Allocable PMA Costs” means, for each monthridg the Term and for each of the Project Tasks
or Additional Services, the product of the appimatf MCWD'’s Allocable PMA Percentage set out iec8on
13.1, or for Additional Services as determined parg to Section 11.2, to the total Allocable PMAs@dor that
month.

“MCWD Owned Facilities” means the Brackish Sourcatéf Receipt Point Meters, MCWD Brackish
Source Water Pipeline, the Desalination PlantMI@®VD Meter, the CAW Meter, the MCWD Product Water
Pipeline, the MCWD Outfall Facilities and any relatfacilities, excluding MCWRA Owned Facilities aGAW
Facilities, as each of those terms is defined enWHPA.

“MCWRA” has the meaning set forth in the introdugtparagraph.

“MCWRA Allocable PMA Costs” means, for each montlridg the Term and for each of the Project Tasks
or Additional Services, the product of the applmatof MCWRA's Allocable PMA Percentage set ouSaction
13.1, or for Additional Services as determined parg to Section 11.2, to the total Allocable PMAs@dfor that
month.

“MCWRA Owned Facilities” each of the Brackish Soai/ater Wells, each of the Brackish Source Water
Well Meters, the MCWRA Brackish Source Water Pipeland the Inland Water Monitoring Wells, and azigted
facilities, excluding the MCWD Owned Facilities, @&ch of those terms is defined in the WPA.

“Milestones” shall have the meaning as set fortBéttion 4.9 of the WPA.

“Person” or “Persons” have their respective meanemgset forth in the WPA.

“Phase” and “Phases” shall have the meanings g#tifo Section 5.1 of this Agreement.

“PMA Services” has the meaning set forth in Redital

“PM Subcontract” has the meaning set forth in Re:dit.

“PMA Task Order” means each task order preparethéyroject Manager pursuant to this Agreement in
cooperation with and after consultation with thelagable WPA Parties as are necessary for the Errbjanager to
perform a particular Project Task or portions tbéa any Additional Services.

“PMA Task Order Change” means updates, amendmemsges, substitutions, alterations or revisions to
any particular PMA Task Order, whether relatedriexgisting PMA Task Order, Project Tasks or Additib
Services, as approved by each of the Project Marsagkthe applicable WPA Parties.

“Preliminary Design Documents” has the meaningaeh in Section 4.7 of the WPA.

“Prime Agreements” has the meaning set forth initakek.

“Procurement Documents” means the documents prémréhe Project Manager, in consultation with the
WPA Party that is the owner of the respective portif the Project addressed in such documentsjwhjaresent,
as deemed appropriate, either the Preliminary Dd3mruments or any other level of design, includingtract
specifications, contract requirements developethbyParties (as set forth in Section 4.4(c) oA and with the
Project Manager’s assistance as described in giseinent) and all other documents necessary fimitatibn and
selection of a Contractor. Unless otherwise agtedsy the Parties, the Project Manager shall nepare

Procurement Documents for any Contractors other tih@se subject to Prime Agreements.

“Progress Payment” means a payment authorized gmeed by the Project Manager with respect to a
Contractor in connection with a Prime Agreement.
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“Project Construction Budget” means the total caditscated by the WPA Parties for Bidding and
construction of the Project by the Contractorslusive of fees and costs of the Project Manageratner
consultants of the Project Manager, which are @nsto PM Subcontracts.

“Project Manager” has the meaning set forth inittbeductory paragraph.

“Project” has the meaning set forth in Recital C.

“Project Facilities” means the MCWRA Owned Facddgiand the MCWD Owned Facilities.
“Project Manager Personnel” has the meaning s#t forSection 5.2.

“Project Manager Representative” means the indalidepresentative for the Project appointed bydioj
Manager and authorized and empowered to act orfligiroject Manager on all matters concerninguasing
under this Agreement.

“Project Tasks” has the meaning set forth in Rédita

“Punch List Items” means those items of minor woglcessary to correct, repair or complete the Work
under a particular Prime Agreement provided thatthler Work under the subject Prime Agreementiesen
completed so that subject improvement or instalfatian be practically and legally used or occupasdapplicable.

“Reimbursable Expenses” means the direct costsriediby the Project Manager in connection with the
following items: (a) rent for the Project ManagePwject office; (b) mileage at the standard IR bairsable rate;
(c) automobiles for Project use only; (d) travedtscassociated with inspection of facilities oripmment constructed
by design-build Bidders; (e) specialized safetyigopent and training related to safety and enviramiade
monitoring; (f) miscellaneous office expenses; égjdcompensation payable to any Contractors putdosamPM
Subcontract.

“Settlement” has the meaning set forth in Recital C
“Settlement Motion” has the meaning set forth ircike C.
“Site” means any physical location where any portid the Project is then being constructed.

“Substantial Completion” means, with respect toheldme Agreement, that the Work of an applicable
Contractor has been completed and installed, subjgg to the completion of Punch List Iltems andlsContractor
has certified to the applicable WPA Party thatgi)bstantial completion” as defined under the aggtile Prime
Agreement has occurred, (ii) a preliminary or terapy certificate of occupancy has been issued reitpect to the
particular components or facilities of the ProjecProject Facilities, if required by any Legal Regments, (iii) the
relevant WPA Party is authorized under any appleakgal Requirements to conduct an Acceptanceifiest
accordance with the provisions of the WPA and terafe its respective facilities, and such authtidnehas not
been withdrawn or revoked, and (iv) the relevantANFRirty has submitted written certification thdtadlthe
foregoing conditions have been satisfied.

“Term” has the meaning set forth in Section 3 f thgreement.

“Value Engineering” means a specialized cost coméahnique in which, with respect to a particular
component of the Project Facilities, the applicAbIBA Party meets and confers with a Certified Vatngineer to
conduct a systematic and creative analysis ofuthetions of the Project to determine how best tieav@ the

necessary function, performance and reliabilitthatminimum life cycle cost.

“Work” means the work, labor, materials and sersiteebe provided and performed by a Contractor in
connection with and related to such ContractorimBrAgreement.

7
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“WPA” has the meaning set forth in Recital D.

“WPA Effective Date” has the meaning set forth iecRal F.

“WPA Parties” has the meaning set forth in thedadtrctory paragraph.
“WPA Party” has the meaning set forth in the introtbry paragraph.

3. Term Subject to the earlier termination of this Agrest pursuant to Article 23, the term of this
Agreement (“Terr) shall be from the Effective Date until the latdr(a) a date mutually and unanimously agreed
upon by the Parties, (b) sixty (60) days afterRhmal Completion of the CAW Facilities or (c) sixt§0) says after
the Acceptance Date.

4. Appointment of Project ManageEach of the WPA Parties hereby appoints andnefroject
Manager to provide, throughout the Term, the PMAviBes on the terms and conditions set forth ia kgreement.
Project Manager hereby accepts such appointmeraguees to perform the PMA Services in accordarittetie
terms and conditions of this Agreement.

5. PMA Services.

51 Phases of PMA ServiceSubject to the conditions set forth herein, thgdet Manager
shall be fully responsible for the PMA Serviceglimling the day-to-day management and administratfahe
design, development, engineering, procurement,teari®on and Acceptance Testing of the Project IRed and,
without limiting the generality of the scope of PN&rvices described herein, the specific respditsbiidentified
in connection with each of the Project Tasks. PMA Services shall be performed and completedserees of
phases (each, individually, a “Phasad collectively, the "Phas®sgenerally described as: Pre-Construction,
Construction and Post-Construction. The scopaeftrroject Manager's PMA Services, which will oagrlvith
respect to different components of the Projectl] slzaas set forth herein. It is intended thatRmeject Manager
shall at all times perform and deliver the PMA S$egs described hereunder in a cost-effective anddioated
manner which allows the Project to be designeddawvetloped with the intention of minimizing scheduesign,
specification or functional conflicts and which Wiésult in the Project functioning as an integdatiait, including
coordination of the interconnection of all porticarsd components of the Project.

5.2 Personnel The Project Manager shall assure that the PM&Ai&ss shall be performed
or provided by or under the control of a Projectislger Representative employed by the Project Manalge (a)
is professionally qualified to provide or overske subject PMA Services and (b) shall be licensefdca registered
to do so as may be required under California lawaddition to the Project Manager Representathe Project
Manager shall assign only qualified personnel tdgoen the PMA Services. At the time of executidrilos
Agreement, the Parties anticipate that the indaisimamed on Exhibit Biill perform those functions noted next to
their names at the hourly rates designated théceilectively, the “Project Manager PersorijielThe working
hours of such Project Manager Personnel and réssnapensation payable for such Project ManagesdPerel and
all other matters relating to the employment ofRmeject Manager Personnel and the services thégrpeunder
this Agreement shall be determined by the Projemhdder in consultation with each of the WPA Paities
manner consistent with industry standards. Prd{tetager Personnel shall be charged at the ratésrdein
Exhibit B, adjusted annually by the San FrancisceaAConsumer Price Index, beginning January 1, 201&s may
be adjusted upon agreement of the WPA PartiestenBribject Manager in a manner consistent withstrgiu
standards and the Project Construction Budgetloi®pas the Project Manager Personnel named orbE#hi
remain actively employed or retained by the Projdahager, they shall perform the functions indidatext to their
names. Project Manager shall comply promptly itly request by any WPA Party to replace any mewbttre
Project Manager Personnel performing any servicterProject. Project Manager shall notify the WiPaties of
any changes with respect to the Project ManagesoRgeel in connection with the Project Tasks forRneject and
shall update Exhibit B accordingly.
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5.3 Relationship of Project Manager to Other Projecti€ipants Project Manager’s
delivery of the PMA Services hereunder shall bevjgied in conjunction with contracts between eacthefWPA
Parties and the Contractors and any others prayghnvices in connection with design, developmfamncing,
Bidding and/or construction of the Project. Excapexpressly set forth herein, neither this Agesgnmor Project
Manager’s rendition of PMA Services hereunder shalleemed Project Manager’'s assumption of redpititysfor
the adequacy or sufficiency of the Project desigthe Design Documents for the Project, which auek @main that
of other Contractors. In accordance with the safff@MA Services described herein, the Project Manahall be
responsible for assisting the WPA Parties in thectien and retention of the Contractors and gdlyecaordinating
the services of the Contractors during all pha$éiseoProject and the management and administrafitime Work
as set forth in the Agreement. The Project Manageot responsible for the construction meansraathods,
completeness or accuracy of the Work, work producervices provided by the Contractors. The Rtdjganager
shall not be responsible for the scheduling or dimattion of each individual Contractor’s serviced/bork;
provided, however, that the Project Manager shalidsponsible for maintaining the Master Proje¢teSale,
assisting the WPA Parties in managing the scheglalirtheir Contractors, and scheduling or coordaradf the
PMA Services.

5.4 Project Manager Standard of Carkhe Project Manager shall provide the PMA
Services and authorized Additional Services udimpeést professional skill and judgment, actindiwiiie care and
in accordance with professional standards of damgject Manager’s services hereunder shall be geavand
completed promptly and in such a manner as to aviadrance, interruption or delay to the orderlggress and
timely completion of the Project. The Project Maaashall comply with laws that are applicablehe delivery of
the Project Manager’s services under this Agreement

55 Project RecordsAll records relating in any manner whatsoevetheProject, the
Project Facilities or any portion thereof, whicle @repared or produced on or behalf of the Prdjisctager shall
become the property of the applicable WPA Partiesshall made available to the WPA Parties forécsipn and
copying upon written request of any WPA Party. Pmeject Manager shall be entitled to retain copieall such
records. Furthermore, said records shall be mealiéahle, upon request by a WPA Party, to any sfatieral or
other regulatory authorities and any such authoniy review, inspect and copy such records. Saidrds include,
but are not limited to, all drawings, plans, spieeiions, submittals, correspondence, minutes, manda, tape
recordings, photographs, videos, or other writiofbthings which document the Project, its desigm is
construction, but shall not include accounting rdso Said records expressly include those docwsmefiecting the
time expended by the Project Manager and the Rrivjanager Personnel in performing under this Agreetrand
the records of performance of said Agreement. Hilogect Manager shall maintain and protect thoserds for no
fewer than four (4) years after the end of the Temany longer period of time as may be requirgthi or by
good project management practice.

5.6 Accounting Records The Project Manager shall keep full and detadlecbunts and
exercise such controls as may be necessary foepfimancial management of the Project Managericeswnder
this Agreement; the accounting and control systemadl be satisfactory to each of the WPA Partidpon written
request, each of the WPA Parties and their resmeaticountants shall be afforded access to the@®mfanager’s
records, books, correspondence, instructions, dgsyreceipts, subcontracts, purchase orders, Pd&k Drders,
vouchers, memoranda and other data relating tBtbgect. The Project Manager shall maintain ardgut these
records for a period of four (4) years after thd efithe Term or for such longer period as maydepiired by law.
Such accounting records shall be subject to aadiew by the any of the WPA Parties and any dispretated to
such audit review shall be subject to resolutiorspant to the dispute resolution procedures s#t forArticle 17 of
this Agreement.

6. WPA Parties Responsibilities

6.1 WPA Parties’ Informationin consultation with the Project Manager, eacthefWPA
Parties shall provide full and adequate informatiegarding the requirements for their respectiveigas of the
Project to the Project Manager, including each WHRAty's objectives, schedule requirements and attwestraints
or requirements which may affect the Project Caesimn Budget, time for completion of the ProjecPuoject
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scope. Subject to the requirements of the WPAWRA Parties shall, in consultation with the Projel@anager,
jointly prepare, update and provide the Project &gam with an overall Project Construction Budget.

6.2 WPA Parties’ ContractorsExcept to the extent of Contractors retaineddally by the
Project Manager pursuant to PM Subcontracts (peakvitie Project Manager has obtained permissiomeoftPA
Parties to directly contract with such Contractoogher Contractors required or desired by the \WR#ies in
connection with the Project shall be retained aaid for by the applicable WPA Parties who retaiohsu
Contractors. Such other Contractors may includ#howit limitation, engineers, bond consultants, legansel,
insurance/surety consultants, insurance consultamts&ny other professionals required in ordemiglément the
WPA and complete the Project.

7. Pre-Construction Phase Duties, Obligations and &esbpilities The following PMA Services
shall be provided in accordance with the scopeepfises set out in Exhibit A. To the extent thisrany conflict
between the PMA Services described in this Articknd Exhibit A, the terms of Exhibit A shall casitover the
terms of this Article 7, but shall not control o\ary other provisions of this Agreement.

7.1 Project Bidding and Construction Stratedfe Project Manager shall, in conjunction
with each of the WPA Parties and the Advisory Cotteaj review the current status of completion goutravals
for Bidding the Design Documents of the variousliges of the Project to Contractors. The objeetif these
reviews is the development of an overall strategyBidding and constructing the Project in the numst-effective
manner by taking into account issues that may ffiee for completion of the Project or the costshe Project.
The Project Manager shall conduct such interviewgsarticipate in meetings and conferences wittCihwtractors,
representatives of the WPA Parties and others evidw and provide input on the Design Documents and
Procurement Documents for the Project as necetsagvelop a Project Bidding and construction syt
consistent with the foregoing objectives. The EcbManager shall submit its written Project Bidglaonstruction
strategy to each of the WPA Parties for their renvaed acceptance and to the Advisory Committe@gaeview.
The Project Manager shall modify its written ProjBding/construction strategy as necessary taintihe WPA
Parties’ acceptance thereafter.

7.2 Consultation during Project Developmenhe Project Manager shall schedule and
attend meetings with the necessary Contractorseendesired by the applicable WPA Parties, othenesentatives
of the WPA Parties during the development of thgjdt design in order to advise on selection ofemals,
building systems, and equipment. The Project Managall provide input on construction feasibiléyailability of
materials and labor, time requirements for instimifaand construction, and factors related to goesibn and
operational costs and efficiencies, including, fattlimited to, costs of alternative designs of eniais, preliminary
budgets, and possible economies.

7.3 Financing The Project Manager shall advise and consult edtch of the WPA Parties
in order to prepare, evaluate and employ alteradihancing plans that will best utilize the fingmgrand grant
opportunities available to MCWD and MCWRA with abjective to obtain the maximum financing of the jecd
Facilities at the lowest overall total cost giveen existing and anticipated market conditions afigcipated timing
(bearing in mind the Construction Schedules) angnitade of the funding requirements for the design,
construction, permitting, start-up of the Projeattities.

7.4 Design DocumentsThe Project Manager shall regularly review thesign Documents
for the Project Facilities. If, at any time duritige Project Manager’s review of the Design Docusiethe Project
Manager believes that the Desigh Documents, castiruprocesses/procedures, specified materialgiegunt or
other aspects of the Design Documents can be reddii reduce construction costs and/or the timadbreving
Substantial Completion and/or Acceptance of thgdetavithout inappropriate diminution in the qugldf
materials/equipment/workmanship, scope or interplggoses of the Project or to increase the operatio
functionality and effectiveness of the Projectainost-effective manner or to avoid practical camdion
coordination problems, then the Project Managelt adaise the applicable WPA Parties regarding what
modifications to the Design Documents would achigweh improvements or benefits. Modificationstie Design
Documents recommended by the Project Manager Isdalét forth in writing and submitted to the apgitie WPA
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Parties for review. As applicable, each of the WHRAties shall have the sole and exclusive diserétioncorporate
some, all or none of the Project Manager’s reconttagons with respect to Design Documents relatatido
respective facilities. If such WPA Parties accapy of the Project Manager’'s recommendations keddt
modification(s) to the Design Documents, the Prioj¢anager shall review the Desigh Documents as fiealivith
the applicable Contractors for confirmation that sluch accepted Design Documents modification rewamdations
are incorporated into the Design Document.

7.5 Value Engineering ReviewThe Project Manager shall assist the WPA Pairiies
engaging an independent Certified Value Engine@ntiertake Value Engineering reviews of the pldresash
WPA Party’s respective portions of the Project esdewing such Value Engineering reviews. ValugiBaeering
reviews shall, among other things, consider redationstruction feasibility, availability of consttion materials and
labor, new materials and methods, alternate saisitibme requirements for installation and constoug impact of
seasonal construction, and other construction vahggneering factors related to the Project and afothe Project
in the Pre-Construction and Construction phasekseProject. Each WPA Party shall conduct Valugifgering
for its facilities at least once on the basis ofiga Documents that are approximately 30% to 60ftpdete. In
addition, each WPA Party may, in its discretiomuiee that Value Engineering for its facilities aocat an earlier or
later stage.

7.6 Constructability Review The Project Manager, in accordance with the sevfrfSection
4.6 of the WPA, shall consult with and advise eafcthe WPA Parties and consult with the Advisoryn@oittee
with respect to the appointment and retention @éiaified Contractor who, in accordance with Bestustry
Practices, shall review each of the Preliminaryife®ocuments, Procurement Documents and 100% Catisin
Documents, as appropriate, in order to provideffattve constructability review (the “Constructityi
Contractof). The Constructability Contractor shall be indadent from any Person or Persons who have designed
any portion of the Project Facilities.

7.7 Development of Bid Package8ased upon its review of the Design Documents
(including any recommendations of the Project Managlating to modification(s) to the Design Docuntse
accepted by the applicable WPA Parties) and inwdtatn with the applicable WPA Parties and argvant
Contractors, the Project Manager shall developckaage suitable for Bidding by Contractors to cansteach
portion of the Project Facilities (each, a “Bid Rage’). Each Bid Package developed by the Project Manafall
be submitted to the WPA Party who will own the portof the Project which is the subject of the Biackage for
review and acceptance. The Project Manager shalifyneach Bid Package as necessary to obtain thkcaple
WPA Party’s acceptance of the entire Bid Package.

7.8 Bid Project ScheduldBased upon the Bid Packages accepted by thecapldiwPA
Parties, the Project Manager shall develop and gubrach of the WPA Parties for review and acaepe a Bid
project schedule that reflects all of the Biddimgl &election steps for each Bid Package necessanter into the
Contracts required to complete construction ofRhgject (the “Bid Project SchedijleThe Bid Project Schedule
shall be prepared with the Primavera 6 project mament software, version 7, and utilizing a critigath method
for scheduling of construction projects. The Bidject Schedule shall indicate the start/finish sldte the principal
activities of the Bidding and selection steps facte Bid Package necessary to enter into the Castraguired to
complete construction of the Project. The Projeankber shall sequence, schedule and coordinateB&dich
Package in the Bid Project Schedule in a logieglsonable and orderly manner so that Bidding andr&ctor
selection is completed as cost-effectively as fdssind within the time established by the WPA iRarfior the
Milestones as set forth under the WPA. If the &ebjequires phasing elements of Project constnucsiuch
phasing shall be set forth in the Bid Project Scitedlhe Project Manager acknowledges that thePBigect
Schedule prepared by the Project Manager will bridred in the documents submitted along with eadh B
Package.

7.9 Review and Assembly of Bid Documenthe Project Manager shall review and
provide input concerning modifications to each WiPdtties’ standard forms of Bid and contract docus)do the
extent such standard forms exist, for each Primeément they will enter into, including input or trequired
contracting terms set forth in Section 4.4(c) & WPA. The Project Manager shall assist the WP Aid%ain
assembly of Bid and contract documents for eachPBickage. Each Prime Agreement executed by a &P P
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with a Contractor shall be coordinated with thig@gment and shall provide that the Project Manegie
representative of the applicable WPA Party, as@mjate. Each such Prime Agreement shall delegatee
Project Manager all authority necessary for thgedRtdVlanager to discharge its obligations undes &dgreement;
provided, however, that the delegation of any sudhority shall not in any way impact upon the BcojManager
decision making authority with respect to any & Hrime Agreements, which such authority shalllainaes be
reserved by the applicable WPA Patrties.

7.10 Development of Selection Criterid he Project Manager shall assist MCWD and
MCWRA in the development of selection criteria &ach Bid Package related to its portions of thgeleto

7.11 Bidding.

(a) AdvertisementsThe Project Manager shall assist MCWD and MCWRA i
development and placement of advertisements advh#ability of Bid Packages for Bidding by Contiais. The
Project Manager shall also make recommendatioaithier MCWD or MCWRA, as applicable, for placemeht
notices and issuance of other communications ®ptirpose of publicizing the availability of thedB?ackages for
Bidding by Contractors. The Project Manager shedist MCWD and MCWRA in placing such notices arsiisg
communications for such purposes in a manner degigmmaximize the submission of Bids by respoediitiders
at the best cost.

(b) Contractor Pre-QualificatiorThe Project Manager shall make recommendations
to MCWD and MCWRA relative to engaging in a pre-ification process for all or some of the Bid Pagks.
Where the pre-qualification process for any ofBid Packages is employed, the Project Manager akaitt the
MCWD or MCWRA, as applicable, in: (i) developingepgualification criteria and the pre-qualificatiapplication;
(ii) developing and placing an advertisement ireavspaper of general circulation of the availabitifypre-
qualification applications; (iii) developing andpiementing a program to inform potential Biddenstfee Bid
Packages subject to pre-qualification of the pralifjoation process and to encourage potential 2aidrs to
engage in the pre-qualification process; (iv) rese and evaluating responses to the pre-qualifinspplication;
and (v) making suggestions to MCWD or MCWRA, asliaple, for selection of Contractors deemed gielito
submit Bid Proposals for Bid Packages subject egpife-qualification process.

(c) Dissemination of Bid Documents to Contractdrke Project Manager, in
coordination with MCWD and MCWRA, shall establiskystem for dissemination of Bid Documents to Cactors
and for maintaining records of the identities/addes telephone-fax numbers/email addresses ofoihieaCtors
who have obtained Bid Documents.

(d) Contractors CampaigfThe Project Manager shall, by all appropriate meeat
communication, advise Contractors of the availbbdf Bid Packages for Bidding on the Project Fdes by
Contractors. The Project Manager shall maintaiongs of contacts made and communications trangiriter
received from potential Bidders for the Bid Paclad¥l such records shall be available for reviewl/ar
reproduction by the WPA Parties upon reasonableastq

(e) Review and Evaluation of Bid Proposal$e Project Manager shall assist the
WPA Patrties in the review and evaluation of Bidgrrgals. Upon completing the review and evaluatioBid
Proposals, the Project Manager shall summarizesthdts of Bidding for each Bid Package; the sumyrshall
include identities of the Bidders, the amount psgubby each Bidder and information regarding atiemial matters
evaluated with respect to such Bid Proposals aall gtovide such summary to each of MCWD and MCWIRA
Bid Proposals with respect to the Project Facditie

)] Review of Bid Proposals; Input Concerning Award?oiine AgreementsThe
Project Manager shall provide input to each of MC\afial MCWRA, as applicable, concerning: (i) rejectid a
Bid Proposal based upon the identified selectidteria; (ii) rejection of a Bid Proposal for nonsponsiveness to
material Bidding requirements, including the coctirsg requirements required pursuant to Sectio(cy &f the
WPA,; (iii) rejection of a Bid Proposal for any othreason; (iv) rejection of all Bid Proposals; dagaward of
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Prime Agreements, and, to the extent that the Bglthr a Prime Agreement included alternate bich#eproviding
input and suggestions for the alternate bid itefi@y, to be included in the scope of the Primee&gnents
awarded by MCWD or MCWRA, as applicable. The apgilie WPA Parties retain sole discretion to acaeject,
or modify any or all of the Bid Proposals.

(9) Bid Proposal Costs Exceeding Project Constructioddgt After the WPA
Parties shall have solicited Bid Proposals fromdBid for award of the various Prime Agreementssarth Bid
Proposals are reviewed and evaluated by the WP#eBathe Project Manager shall, in coordinatiothwie
applicable WPA Parties and their representativesiuate the costs of each of the Bid Proposalshamdsuch costs
fit within the Project Construction Budget. To #eent that it appears such Bid Proposals, eitttgvidually or in
the aggregate may result in increases in the RrGjeastruction Budget, the Project Manager shathrmoinicate
such fact to each of the WPA Parties and advis&MRA Parties regarding: (i) why such Bid Proposaiseed
original estimates under the Project Constructiaddgt; (ii) options with respect to such Bid Pragssincluding
revising the scope of portion of the Project coddrg such Bid Proposal , or reducing or eliminatagtions of the
Project in order to fall within the Project Conslttion Budget; or (iii) whether such Bid Proposabsld be accepted
or potentially re-Bid for the Project.

7.12 Project Construction Budget; Project Manager Ed#nadé Contractor Cost§ he
Project Manager shall review the WPA Parties’ Rrbf@onstruction Budget for the Project. Based upach
reviews, the Project Manager shall prepare theeRtdflanager’s Estimate of Construction Costs ferRnoject at
the following intervals: at the pre-design phase anheach major design deliverable throughout these of the
Project. Project Manager shall reconcile the Ritaggstimates contained with in the Project ConsimndBudget
with the prepared estimates by each of the Comtrgctif reconciliation is not possible, Projectiaer shall notify
the WPA Parties of differences between the Estimb@onstruction Costs and the Project ConstrudBiodget.
The Project Manager's Estimate of Construction €ehtll be based upon forecast market conditiodshall
include estimating contingencies required to priypferecast Bid results. If the Project Managdtgimate of
Construction Costs exceeds the Project Construtiayet, the Project Manager shall make recomméandato
the WPA Parties for measures to reduce the Estiofa@®nstruction Costs to conform with the Projéonstruction
Budget. The WPA Parties retain sole discretiotoaghether to accept, decline or modify such recemations.

8. Construction Phase Duties, Obligations and Respibitiss. The following PMA Services shall
be provided in accordance with the scope of sesvset out in Exhibit A. To the extent there is aowflict between
the PMA Services described in this Article 8 andhiit A, the terms of Exhibit A shall control ovére terms of
this Article 8, but shall not control over any atlpeovisions of this Agreement.

8.1 Administration and Coordination of Prime Agreemeamsl ConstructionProject
Manager will provide administrative, oversight, ragament and related services necessary to admithist€rime
Agreements executed by each of MCWD and MCWRA ambbrdinate the schedule and sequence of the Work
between or among the Contractors during the CortstruPhase of the Project Facilities including:réceiving,
reviewing and forwarding to the MCWD or MCWRA, gxpdicable, the Contractors’ Certificates of Inswamnd
Bonds along with commentary as to the extent tchvtiie same comply with requirements of the apple®rime
Agreement; (b) providing advice and recommendatiofdCWD or MCWRA, as applicable, for issuance aitide
to Proceed directing commencement of work undePtiiae Agreements; (c) scheduling, coordinating and
conducting pre-construction and construction mestinecording, maintaining and distributing minutesreof; (d)
developing and implementing procedures for the sit@hand processing of submittals required by eadime
Agreement; (e) in consultation with MCWD or MCWRds applicable, develop and implement procedurethéor
handling and disposition of the Contractors’ reqsiésr information or clarifications; (f) establigly and
implementing procedures for the transmittal aneifgoof communications, drawings and other infoiorabetween
Project Manager and the Contractors relating tgeet@onstruction; and (g) allocating Site stagamgl storage
areas.

8.2 Monitoring of Construction CostsThe Project Manager will monitor on-going
Construction Costs and no less frequently than hipaidvise MCWD or MCWRA, as applicable, of theditial
condition of the Project Facilities by: (a) deveaimgnt of Project cash flow reports, forecasts ahérfinancial
reports to MCWD or MCWRA, as applicable, includithgse reflecting variations between actual Constrnc
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Costs and the Project Construction Budget and aggiincosts of unperformed Work; (b) maintainingrds
reflecting the actual costs for activities compdiete in progress, including records relating to kvperformed on a
unit cost basis and additional work performed l®/@ontractors on a time and materials basis; (g)itmong and
advising MCWD or MCWRA, as applicable, of coststpgring to potential, pending and completed changesy
Prime Agreement; and (d) advising and making recenaations to MCWD or MCWRA, as applicable, for
adjustments to the Project Construction Budgetivgldo actual or anticipated Construction Costse Project
Manager shall prepare and submit cost reportsdb ebthe WPA Parties at least monthly or moredesgly if so
directed by a WPA Party. The information compitgdthe Project Manager and reports generated biprtbiect
Manager relating to Construction Costs shall bguich detail and format as required by the apple&PA Party.

In addition the extent of detail and the naturéhefformat of such reports, the information contpibg the Project
Manager and reports generated by the Project Marshgdl specifically indicate the original contrgcice of each
Prime Agreement (the “Contract Prifethe extent of adjustment of the Contract Ptiweach Prime Agreement by
MCWD or MCWRA, as applicable, Change Orders amdektent of potential further adjustment of the tCact
Price of each Prime Agreement as of the date oPtbgct Manager’s report based upon the Changetential
Changes known at the time of the Project Managegparation of a cost report for a Prime Agreemienaddition
to updating each of the WPA Parties as requirdtignSection 8.2, the Project Manager shall delorgoresent such
updates to the Advisory Committee at or before gmtodic Advisory Committee meeting.

8.3 Applications for Progress PaymentEhe Project Manager, along with MCWD or
MCWRA, as applicable, will participate in the remieapproval and disbursement of Progress Paymemrtach of
the Contractors performing Work on the Project k& and in consultation with MCWD or MCWRA, as
applicable, make recommendations for the disbureenfeProgress Payments to the Contractors asisii¢a)
Project Manager will assist in the developmentrotpdures for submittal, review, processing antudisement of
Progress Payments to Contractors, along with essacforms and reporting system; (b) based upojeétro
Manager's observations and evaluations of eachicgtiph for Progress Payment, Project Managerreiliew and
certify to MCWD or MCWRA, as applicable, the amoduoie on each such application for Progress Payrt@nt;
Project Manager’s certifications constitute a repreation to MCWD or MCWRA, as applicable, thatséd on
Project Manager’s observations at the Site, tha datl information presented in each applicatiorPfagress
Payment, and to the best of Project Manager’s kedgé, information and belief, the Work has progrdds the
point indicated in the application for Progressiregt and the quality of the Work is generally ic@cdance with
the Contract Documents for the subject Prime Agesenand (d) Project Manager's representationsivel#o
applications for Progress Payment are subject ®vatuation of the Work for conformity with the régements of
the applicable Prime Agreement for the Substa@tahpletion and Final Completion of each Prime Agrest,
results of subsequent tests, inspections and ptheedures, minor deviations from requirementhefRrime
Agreements correctable prior to completion and specific qualifications expressed by Project Managés
certification. Project Manager’s issuance of a ifieate as set forth in this Section 8.3 shall bepresentation that
the Contractor(s) is/are to the best of the Prdjéamager’s information and belief entitled to paymi@ the amount
so certified. The Project Manager’s review of apgiiions for Progress Payment shall be undertakeéampleted
in a timely manner so that MCWD or MCWRA, as apallite, can meet obligations to make Progress Payuuent
each Contractor within the time permitted by coettend applicable law without incurring interestility or other
penalties/liabilities. The issuance of a Certtiicor payment shall not be a representation tlaPtroject Manager
has (1) made exhaustive or continuous on-site oigpes to check the quality or quantity of the WdiX) reviewed
construction means, methods, techniques, sequengeecedures, or (3) ascertained how or for whiappse the
Contractor has used money previously paid on adafithe Prime Agreement. Notwithstanding anythimgvided
in this Section 8.3, MCWD or MCWRA, as applicabletain sole discretion to make the final decisigtin respect
to making Progress Payments for the Project Fiasilit

8.4 Substantial Completion and Final Completion; Puliish Items In consultation with
MCWD or MCWRA, as applicable, the Project Managél agsist in ascertaining the achievement of Satsl
Completion of the Work under each Prime Agreemadtidentifying all Punch List Items required to dmmpleted
for the achievement of Final Completion. If uposgaction of the Work of a Contractor, the Projeetrislger
determines that Substantial Completion has not bekieved, the Project Manager will assist in assgshe
conditions of the Work and the measures necessaiié Contractor to achieve Substantial Compleioits
portion of Project construction.
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8.5 Project Progress

(a) Advisory Committee In addition to the Project Manager’s other resoilities
set forth herein, the Project Manager shall, imadance with the WPA, consult directly with the Agbry
Committee regarding the PMA Services in order tip tiee WPA Parties to coordinate among themselves t
design, permitting, construction, operations, nemance, repairs, and replacements of the compoogitiits
Project. The Project Manager shall regularly updhé Advisory Committee and each of the WPA Psuitie
connection with each of the matters set forth iati®as 6.4 and 6.5 of the WPA. The Project Manageil attend
each Advisory Committee meeting.

(b) Master Project SchedulProject Manager will, in consultation with the WP
Parties, develop an overall comprehensive Projelce@ule for construction of the Project showingdbtvities of
each of the Contractors necessary for completidProfect construction (“Master Project SchetluleThe Master
Project Schedule shall also address each of theshihes associated with the Project and will kbepAdvisory
Committee and each of the WPA Parties updatedmeghect to whether such Milestones are completetitomely
basis. The Project Manager will incorporate that@rtors’ separate Construction Schedules intd/taster
Project Schedule. During the course of Project taogon and based upon Contractors’ updated Coctstin
Schedules, Project Manager shall monitor and uptiat&aster Project Schedule on a monthly basmare
frequently as may be requested from time-to-tim¢hieyWPA Parties or the Advisory Committee so thatWPA
Parties and the Advisory Committee are kept fuifpimed at all times of the status and progresssefall Project
construction and the status of each Contractorsstroction progress. If the actual rate of Progeetstruction
progress is behind that indicated by the Mastefelet&chedule, Project Manager shall advise andcemak
recommendations to the WPA Parties for remediabactThe Project Manager shall keep the Advisooyn@ittee
and each of the WPA Parties informed of compliamitk or deviation from the Master Project Schedcartd shall
prepare reports related to such Master Projectditbdor presentation to the Advisory Committee.

(c) Contractors’ Construction Schedul®oject Manager shall review the
Contractors’ Construction Schedules and updatesdhfieadvising the WPA Parties of compliance wita terms of
the Prime Agreement along with measures appropidaddtain compliance if necessary.

(d) Coordination of Construction Activitie®roject Manager shall coordinate its
own actions, the activities of the Contractors wiglth other, and those of the WPA Parties in canifgmwith the
Master Project Schedule, including the coordinatind sequencing of Contractors’ construction aitiviso that
Site space is appropriately allocated and the M&stgect Schedule is maintained. A material obiaraof the
Project Manager under this Agreement is coordinatiothe scheduling and sequencing by the Contrawciotheir
Work so that Project construction is completeddocadance with the Master Project Schedule andmitie
Project Construction Budget.

(e) Progress Record®roject Manager will maintain records of the pesg of
construction of Project, including written progresports and photographs reflecting the statusajeet
construction and percentage completion with resjpeeaich Prime Agreement and each major comporfiéné o
Project. Project Manager will maintain daily recolring Project construction which record weatterditions,
Contractors at the Site, work accomplished undeh @aime Agreement, problems encountered and ath#ers
materially affecting the Project, the Master Profgchedule and costs of the Project.

)] Substantial Completion and Final Completitipon request of a Contractor,
Project Manager will, in conjunction with the amalble WPA Parties, determine whether Substantiaiffletion
and Final Completion have been achieved undeiGbatractor's Prime Agreement. Upon determining that
Substantial Completion and Final Completion of EnérAgreement have been achieved, and upon appobtad
WPA Parties, the Project Manager shall issue Geaté#s of Substantial Completion and Final Comptefor that
Prime Agreement, as applicable.

(9) Miscellaneous The Project Manager shall further update the \WRA&ies and
the Advisory Committee with respect to any othdsjects or matters reasonably requested by sucbmeins
connection with the Project.
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9. Site ObservationsThe following PMA Services shall be providedaiccordance with the scope of
services set out in Exhibit A. To the extent thisrany conflict between the PMA Services descriipetthis Article
9 and Exhibit A, the terms of Exhibit A shall cavitover the terms of this Article 9, but shall montrol over any
other provisions of this Agreement.

(a) Project Manager On-Sit®uring construction of the Project Facilities atid
substantially all times during which constructiantiéties under the Prime Agreements are occurrifrgject
Manager's Project Manager Representative or @thérorized representative shall be at the Sitdbseive Site
construction activities. Notwithstanding the fapegy, upon prior request of the Project Manager WIZor
MCWRA, as applicable, may consent to Contractoesfgrmance of Site construction activities withthe Project
Manager, Project Manager Representative or othtbodred representative of the Project Managerguest the
Site. The WPA Parties’ consent may be granted edetimited or conditioned in the sole and absotliseretion of
the WPA Parties. Project Manager shall maintathaiSite originals or true and correct copies cheaf the WPA,
the Prime Agreements, Design Documents, approveech@hOrders, and submittals relating to the Praéjactlities.

(b) Construction QualityThe Project Manager will endeavor to guard MCWd a
MCWRA against defects and deficiencies in constoncind workmanship on the basis of its Site okst@ms, and
a quality control program established and impleettereunder by the Project Manager to monitor the
workmanship of the Contractors for conformity wifh) accepted industry standards; (b) applicals,laodes,
regulations, ordinances or rules; (c) and the reguénts of the Prime Agreements.

(c) Rejection of Work Should Project Manager discover or observe patent
conditions of defective or deficient constructianamrkmanship which has or may have an adversedmygzon
building life-safety systems or operations, struaitelements or integrity, or the anticipated ssstd operation of
the Project Facilities, the Project Manager stzddetprompt action appropriate under the circumstsniacluding
rejecting the work and thereupon notifying MCWDMEWRA, as applicable, in writing. In other circumstes
where defective or deficient Work is observed bgj&t Manager, MCWD or MCWRA, as applicable, sl
notified in writing by the Project Manager of summditions and if directed by MCWD or MCWRA, as &pable,,
the Project Manager shall stop such Work or ab43¥VD or MCWRA, as applicable, in taking other catiee
measures. Project Manager’s responsibilitiesaaét fn this Section 9(c) shall be limited to defee or deficient
work of an apparent and patent nature.

(d) Project Site Safety

0] MCWD and MCWRA Safety ProgramBrior to any Contractor’s
performance of Work at the Site, the Project Manaball review MCWD’s and MCWRA's safety prograrasd
meet and confer with the MCWD or MCWRA, as appliealo review such safety program and to addressures
to be implemented by the Project Manager to coatdithe safety programs of each Contractor with MIC3\br
MCWRA's safety program, as applicable.

(i) Contractor Safety ProgramBroject Manager shall review safety
programs of the Contractors for conformity with MO8 or MCWRA's safety programs, as applicable. The
Project Manager shall monitor each Contractor’s mitance with safety programs and advise MCWD or M&AY
as applicable, of measures, if any, necessaryoppate to obtain the Contractor’'s compliance.uBgertaking
the obligations hereunder, Project Manager shalbaaleemed to have assumed responsibility foadeguacy or
sufficiency of safety programs implemented by Cactiors, but the Project Manager is responsibledoifying that
each Contractor has established a safety progrdrthaheach Contractor has implemented its safeiyram.

(iii) Safety Violations; Safety Condition§he Project Manager shall
promptly notify MCWD or MCWRA, as applicable, in iting of all Project Manager-observed instancea of
Contractor’s failure to comply with applicable dgfeequirements.

(e) Changes and Claims
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0] Processing of Changes and Change Ordgect Manager will assist
MCWD or MCWRA, as applicable, in evaluation of regts by Contractors for issuance of Change Ordark,
assist in negotiations with Contractors relativ€t@ange Order proposals or the adjustment of Coridce or
Contract Time under the Prime Agreements. Projemidder will make recommendations to MCWD or MCWRA,
as applicable, for handling and disposition the t@arors’ proposals or requests relative to Chabgkers. If a
Change Order to a MCWD or MCWRA Prime Agreemeragproved or authorized by MCWD or MCWRA, as
applicable, Project Manager will assist MCWD or MBW, as applicable, in the preparation of a ChangieO
reflecting such approved or authorized changedadlevant Prime Agreements. The Project Manageotis
authorized, without the prior consent and approv&alCWD or MCWRA, as applicable, to effectuate otheorize
any Change Order to any MCWD or MCWRA Prime Agreetn&he Project Manager shall be liable to MCWD or
MCWRA, as applicable, for all direct and conseqigmsts, losses or damages resulting from thgeeBtro
Manager’s direction or authorization to effectuat€hange Order to any MCWD or MCWRA Prime Agreement
without the prior direction and authorization oé thpplicable WPA Party.

(i) Coordination of Change®roject Manager will coordinate and
disseminate correspondence, drawings and othéewriaterials by and between the Contractors,imgléd
Change Orders to the Prime Agreements. Projectlyirnwill coordinate the Contractors’ performant€bange
Orders authorized by MCWD or MCWRA, as applicableroject Manager will maintain a log or other et
records to monitor the pendency and dispositio@leinges and Change Orders to keep MCWD or MCWRA, as
applicable, advised of the status of the sametamdctual or potential impact of any particulaa@fe or Change
Order or the cumulative effects thereof on ConsilpncCosts or time for completion of Project coustion.

(iii) Claims Handling Project Manager will assist in the review, evihma
and processing of claims asserted by Contractooge® Manager shall provide input to MCWD or MCWRd#s
applicable, as to merit, handling and dispositib@ontractors’ claims.

10. Post-Constructian The following PMA Services shall be providedaiccordance with the scope
of services set out in Exhibit A. To the extergrthis any conflict between the PMA Services desdrin this
Article 10 and Exhibit A, the terms of Exhibit Aahcontrol over the terms of this Article 10, sitall not control
over any other provisions of this Agreement.

10.1 Review and Transmittal of Contractor Closeout Doents The Project Manager shall
receive from the Contractors performing work onfeject Facilities the closeout documents andsterbe
submitted by each Contractor under the terms oPtitee Agreement upon completion of its obligatiansler the
Prime Agreement, including a list identifying comf@d Punch List Iltems. The Project Manager shaiéveeach
such Contractor’s closeout submittals to determor@ormity with requirements of each Prime Agreemiithe
Project Manager determines that any such Contraattmseout submittals do not conform to requiretaerf the
Prime Agreement, the Project Manager shall makemeeendations to either MCWD or MCWRA, as applicable
for measures to secure compliance with the reqeinesof the Prime Agreement. The Project Managelt diliver
to MCWD or MCWRA, as applicable, all closeout sutiais, as-built drawings and other Contractor cose
documents.

10.2 Project Manager Delivery of Project Records forreRdme AgreementVithin thirty
(30) days of the date of issuance of a certificdtBubstantial Completion for a Prime Agreementgiring to the
Project Facilities, the Project Manager shall asgderand deliver to either MCWD or MCWRA, as applits all of
the Project Facilities records maintained durirg@onstruction phase by the Project Manager rglatirsuch
Prime Agreement.

10.3 Contractors’ Post-Construction Obligatiotfsany Contractor is obligated under the
terms of its Prime Agreement to provide work, labm@terials or services after completion of Profeatilities
construction, the Project Manager shall monitohsgontractor’s post-construction activities for famity with
requirements of the Prime Agreement. The Projeatddar shall, as necessary, make recommendatidvi€¥gD
or MCWRA, as applicable, for securing Contractaamnpliance with post-construction obligations.
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10.4 Project ReportsThe Project Manager shall monitor the filing eports and other
actions required by applicable laws, codes, reguiator rules to be undertaken by MCWD or MCWRA, as
applicable, or Contractors upon completion of Rrbfeacilities construction. If MCWD or MCWRA, asljcable,
or any Contractor has not filed reports or takdreptctions required upon completion of Projecilfias
construction, the Project Manager shall make recenafations to the WPA Parties for measures to secure
compliance by either MCWD or MCWRA, as applicabte,a Contractor with regard to such requiremerie
Project Manager will assist MCWD or MCWRA, as apable, in completion and submission of reports @ther
actions required to be undertaken by such WPA Rgmtyn completion of Project Facilities constructpursuant to
applicable law, rule or regulation.

11. Additional Services

111 Additional Serviceslf the WPA Parties shall request any of the addél services
described in this Section 11 or request servicandgns of a PMA Task Order that describes servioesovered
under any of the Project Tasks (each, an “Addifi&®avice” collectively the “Additional Service¥, Project
Manager shall be compensated for the same in amcoedwith the provisions of this Agreement relating
Additional Services. The Additional Services ddsed in this Section 11 or in a future PMA Task Orithet
describes services not covered under any of thiedtrdasks are not included in the scope of PMAiSes
hereunder. Any services under a PMA Task Ordel sbabe treated as an Additional Services, urdpsgifically
identified as such.

11.2 Authorizing Additional Services The Project Manager shall not commence
performance of any Additional Services prior toaibing written authorization from the applicable WParties,
including the appropriate Allocable PMA Percentémyeeach such Additional Service.

11.3 Description of Additional ServicesThe following constitute Additional Services:

(a) Material Project Scope Chang&ervices required or necessary as a result of
significant changes in the Project scope or otbguirements of the Project, including Project sigeglity or
complexity or material changes to the Project Saleedncluding those services which are reflected Change
Order or PMA Task Order Change.

(b) Termination of ContractorAny services related to the coordination,
consultation, advice and/or administration services result of the default or termination of a €axtor, failure of
performance of the WPA Parties or a Contractor uadg Prime Agreement, or major defects or defigienin the
Work or quality of Work of a Contractor.

(c) Damage or Destruction to ProjeBixcept to the extent caused by the Project
Manager, services and consultation associatedaassated by damage to the Project or any compafi¢ine
Project Facilities prior to Substantial Completlmnreason of fire or other casualty.

(d) Future SystemsServices relative to future systems, facilitiegquipment not
included within the scope of the Project as reflddh the cumulative Prime Agreements awarded &R A
Parties for construction of the Project.

(e) Investigation of Existing Condition§ervices to investigate existing conditions
or facilities or to provide measured drawings tbéthat were not covered or contemplated in the P8&Avices.

()] Furniture, Furnishings, Equipment Not in Projecbi$& Services in connection
with the WPA Parties’ selection, procurement otafiation of furniture, furnishing or equipment rintluded
within the scope of the Project as reflected indhmulative Prime Agreements awarded by the WP Aidafor
Project construction. If the Project Manager isuesied to provide Additional Services in connectigih such
furniture, furnishing or equipment, the Project Mgar shall develop a schedule for Bidding and
delivery/installation of such furnishings, equiprhand furniture coordinated with Project completaord as
otherwise directed by the applicable WPA Parties.
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(9)

Miscellaneous Other Additional Service&ny other services that are not

described in any of the Project Tasks set fortEwiibit A and are deemed necessary or appropriagabh of the
Project Manager and the applicable WPA Partiesotoplete the construction of the Project.

12. Compensation

12.1

Requirements for InvoicesPayment for either PMA Services or AdditionahBees as

set forth in each PMA Task Order, or specific exedl®MA Task Order Change(s) shall be made by the
responsible WPA Party to the Project Manager aadl bk considered as full compensation for suchises and all
personnel, materials, supplies, and equipment lngelde Project Manager and costs incurred by tlogePr
Manager in carrying out such PMA Services or Addiitil Services. In no event shall the amount of cmation
for any Project Task as set forth in an applic&#A Task Order exceed the budgeted amount setifoghch
PMA Task Order without approval from the applicaf®A Parties.

(@)

Payment for PMA Services or Additional Servicesfpened or furnished under

terms of each PMA Task Order and/or PMA Task Ofdleange(s) shall be on a time and Reimbursable Bgsen
basis, with a total cost not-to-exceed, compensasdescribed below:

Project Tasks MCWD Costs MCWRA Costs CAW Costs Total
Task 1 Program Management $ 4,701,000 $ 997,000 633000 $ 6,331,000
Task 2 Funding $ 469,000 $ 100,000 $ 130,000 $06@0
Task 3 Environmental Coordination $ 445,000 $ 04,0 $ 79,000 $ 618,000
Task 4 Permitting $ 1,081,000 $ 265,000 $ 140,000 1,486,000
Task 5 System-wide Engineering $ 1,055,000 $ 279,00 $ 87,000 $ 1,421,000
Task 6 Brackish Wells $ 739,000 $ 739,000
Task 7 MCWRA Brackish Water Pipeline $ 360,000 369€,000
Task 8 MCWD Brackish Water Pipeling $ 356,000 5%,800
Task 9 Desalination Plant $ 6,135,000 $ 6,135,000
Task 10 Product Water Pipeline $ 699,000 $ 699,00
Task 11 CAW Coordination $ 225,000 $ 225,000
Task 12 MCWD Tie-in Pipeline $ 398,000 $ 398,000
Task 13 Construction Management $ 5,257,00( $9108D $ 6,586,000
Total PMA Costs $ 20,596,000 $ 4,163,000 $ 12900 $ 26,053,000
Task 14 Additional Services Allowanceg $ 2,200,000

(b)

The Project Manager shall be reimbursed for Reisgthie Expenses at the

actual direct costs of the amount incurred by tfweet Manager, with the exception of compensatibany
Contractor pursuant to a PM Subcontract which dialeimbursed at the actual direct cost plusgiseent (5%).

(c) Upon receipt of written approval from the WPA Pestithe Project Manager
may reallocate the budget between Project Tas&ediar to be consistent with the PMA Services attuahdered.

(d)

If the Project Manager determines that a particBlaject Task will not be

completed within the budgeted amount set fortthénapplicable PMA Task Order, then the Project Manahall
advise the applicable WPA Parties of the need darsament of such budgeted amount.

()

Payments for PMA Services or Additional Servicesviited by Project

Manager on a time and Reimbursable Expense baaidsshmade monthly by the WPA Parties based on an
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itemized invoices, in a form agreeable to the eddhe WPA Parties for the work performed by theject
Manager on the Project (broken down by Project Yasthe immediate preceding month along with thiedable
PMA Percentage for such costs and expenses forseathWPA Party. Such payments shall be for theidoe
amount, without retention unless the applicable WH#ties contest all or part of said invoice inabhévent only
that portion so contested will be retained by WR#ties pending resolution of the dispute and arpntested
portion will be paid. A dispute by any WPA Partittwrespect to the Allocable PMA Percentage, rathan for the
actual costs of such PMA Services or Additionav®®s shall not be grounds for retaining that porof the
payments due to Project Manager.

)] Payment of InvoicesThe WPA Parties shall pay the Project Managémimwi
thirty (30) days of receipt of an invoice.

13. Cost Sharing of Allocable PMA Costs

13.1 Determination of Allocation ResponsibilityWith respect to the Project Manager’s
compensation, Project Tasks will be clearly alledab a particular WPA Party or will be allocatedand be for the
benefit of more than one WPA Party. For the puegaxf this Agreement, each WPA Party shall, sultfe&ection
13.3, initially bear a percentage of Allocable PIZAsts (“Allocable PMA Percentatjdor the Project Manager’'s
delivery of PMA Services related to Project Task$adlows:

Project Tasks MCWD Costs MCWRA Costs CAW Costs
Task 1 Program Managemept 74% 16% 10%
Task 2 Funding 67% 14% 19%
Task 3 Environmental Coordinatign 72% 15% 13%
Task 4 Permitting 73% 18% 9%
Task 5 System-wide Engineering 74% 20% 6%
Task 6 Brackish Wellg 0% 100% 0%
Task 7 MCWRA Brackish Water Pipeline 0% 100% 0%
Task 8 MCWD Brackish Water Pipeline 100% 0% 0%
Task 9 Desalination Plant 100% 0% 0%
Task 10 Product Water Pipeline 100% 0% 0%
Task 11 CAW Coordinatior 0% 0% 100%
Task 12 MCWD Tie-in Pipeling 100% 0% 0%
Task 13 Construction Management 80% 20% 0%

13.2 Payment of Allocable PMA Costs€ach invoice for Project Tasks from the Project

Manager shall be provided to the applicable WPAyPamd shall contain a detailed breakdown of tHeddble
PMA Percentage of costs related to all such Prdjasks. Provided that no event of default has weduand is
continuing under this Agreement, the responsibleAViPRrty shall remit payment for such invoices is@dance
with the provisions of Section 12 of this Agreement

13.3 True-up of Allocable PMA CostsAlthough the initial Allocable PMA Percentage fo
each Project Task shall be determined in accordaitbehe table set forth in Section 13.1, or fatditional
Services as determined pursuant to Section 11tRBinvgixty (60) days following the end of each calar year, the
WPA Parties shall, with assistance from and in attagon with the Project Manager, meet and coirferder to
review all PMA Services that have been performatitae actual allocation of benefits from such PMe\&ces for
each of the WPA Parties in order to determine wéretiie Allocable PMA Percentages used for the Rtdjasks or
for Additional Services for the preceding calengear need to be reconciled or adjusted to moreratsy reflect
the actual allocation of benefits received fromReject Manager's PMA Services. To the extent tia WPA
Parties agree that such Allocable PMA Percentagesither reconciled or adjusted, the WPA Partied| $rue-up
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the payment of Allocable PMA Costs for the precgdialendar year. To the extent that the WPA Padie unable
to agree to reconciliation or adjustment of suclo@dble PMA Percentages, the WPA Parties shallresmy such
disagreement by using the same procedure asfigrietn Section 6.6 of the WPA.

14. No Joint or Several Liability None of the WPA Parties shall be jointly or sellg liable for the
payment obligations of the other WPA Parties unbisrAgreement.

15. Indemnification To the fullest extent provided by law, Projectriidger agrees to indemnify and
hold harmless each of the WPA Parties, their dirsciofficers, employees, agents and represengdftioen and
against liability for any and all claims, demandssts, penalties, fees (including without limitati@xpert withess
and attorneys’ fees), damages, and liabilities sg®ter for, among other things, bodily injury, degroperty
damage, personal injury, or economic loss asséstethy Person, to the extent caused by or attfibeita a
negligent, grossly negligent or intentional breatthis Agreement by the Project Manager or thdigegt, grossly
negligent or intentionally wrongful acts or omisssoof the Project Manager or its employees, dirsctmgents,
representatives, subcontractors or consultants@tiom or connected with performance under thige®ment by
the Project Manager or its employees, directorsntsg representatives, subcontractors or conssitdtroject
Manager shall have no duty to defend any indenthifigrty against such allegations, but shall payamsages an
indemnified parties’ attorneys’ fees and costhtédxtent caused by or attributable to the negljggossly
negligent or intentional breach of this Agreementte Project Manager or the negligent, grosslyligegt or
intentionally wrongful acts or omissions of the e Manager or its employees, directors, ageafgesentatives,
subcontractors or consultants. Project Managdiligations under this paragraph shall survive tkgration or
termination of this Agreement for any reason.

16. Insurance The Project Manager shall purchase and maithaifiollowing insurance in
companies properly licensed and satisfactory th eathe WPA Parties. Such insurance shall baewritor not
less than the following limits:

16.1 Project Manager’s Professional Liability Insurance: $5,000,000 (per
claim/aggregate)

16.2 Employer’s Liability.

Each accident $1,000,000
Diseases — Policy Limit $1,000,000
Diseases — Each Employee $1,000,000

16.3 Workers CompensationProject Manager hereby certifies that it is anafrthe
provisions of Section 3700 of the California Lal@wde which require every employer to be insurednsgéability
for workers’ compensation or to undertake self-iagge in accordance with the provisions of thatecaehd shall
comply with such provisions before commencing tegfgrmance of the PMA Services under this Agreement

16.4 Commercial General Liabilitgpolicy coverage shall be on an occurrence basis,
shall include coverage for collapse and undergrdwamards):

General Aggregate: $2,000,000
Products and Completed Operations Aggregate $2000,
Personal and Advertising Injury $1,000,000
Each Occurrence $1,000,000
Fire Damage (any one fire) $300,000
Medical Expense (any one person) $5,000

The Project Manager shall name each of the WPAd3aas additional insured.
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16.5 Automobile Liability (policy coverage shall inclu@ay auto, hired autos, and non-
owned autos):

Combined Single Limit $1,000,000

16.6 Certificates of InsurancePrior to the commencement of the PMA Servicegjeet
Manager shall submit to the WPA Parties valid fiedies of insurance, policies of insurance andrata®ory riders
or endorsements to Project Manager’s insuranceipsliall in form and substance satisfactory toiHeA Parties.
Failure of the WPA Parties to demand certificateimsurance and/or policies shall not constitutea@er of the
Project Manager’s responsibility to procure inseeanNor shall review or approval by the WPA Partreany way
relieve Project Manager of its responsibility farrfishing sufficient amounts and coverage of inscea Said
endorsements and amendatory riders shall indibateatith respect to said additional insureds, tiséil be
severability of interests under said insurancegesi The certificates and amendatory riders doesements shall
clearly indicate the specific coverage and shaita@im a provision requiring the giving of writtentice to the WPA
Parties at least thirty (30) days prior to the edlation, non-renewal or material modification ofyasuch policies, as
evidenced by return receipt of U.S. Certified MdHurther, said certificates shall also contaitedéesnent therein, by
the insurer or its agent, that the coverage evieleit the certificate meets or exceeds the WP Aidzarequirements
in this Section 16.

16.7 Insurance for Additional Matterdlf requested by the WPA Parties after the datedf,
the Project Manager shall promptly procure, atiHeA Parties expense, liability insurance in sucloants as the
WPA Parties may request insuring against perildistgd above.

16.8 Procurement of Policieslf the Project Manager fails to purchase andhtadni the
liability insurance required herein, the WPA Partieay, but shall not be obligated to, purchase swirance on
the Project Manager’s behalf and the WPA Partied ble entitled to either be reimbursed by the &bManager
or may set off such amounts against current ordutwoices of the Project Manager.

16.9 Expiration of InsuranceWhen any insurance required hereunder, duestatthinment
of a normal expiration date or renewal date, siglire or be renewed, the Project Manager shallless than
thirty (30) days prior to such expiration or renédate, supply the WPA Parties with updated repteeos
certificates of insurance and amendatory ridemnoiorsements that clearly evidence the continuati@overage in
the same manner, limits of protection, and scopmwérage, as was provided by the certificatessameindatory
riders or endorsements originally supplied.

17. Resolution of DisputesAny disputes between or among the WPA Partiestlas Project
Manager in connection with this Agreement shaltdsolved in accordance with the procedures sét forthis
Section 17 and no dispute shall give rise to amteskdefault under this Agreement until the digprésolution
procedures of this Section 17 have been completed.

17.1 Good Faith NegotiationsAny Party that believes a dispute exists unldisrAgreement
shall notify the other Parties of the dispute iitiwg. Within five (5) business days of the dayapvhich written
notice is deemed complete under Section 22, theeReptatives of each Party will personally meet@dfer and
attempt in good faith to resolve the dispute.h# Representatives cannot resolve the disputenithi (10)
Business Days after the day upon which writtencesois deemed complete under Section 22, the nvaittdre
referred to senior management of the Parties Bwlugion. If these persons are unable to resdlealispute within
fifteen (15) business days after the day upon whidtien notice is deemed complete under SectigraZarty that
still believes a dispute requires resolution magilatself of the provisions of Section 17.2 of¢ligreement. If the
subject matter of the dispute relates to a verg Sensitive issue, the Parties shall reasonablyarate with one
another to expedite the above-described negotiation

17.2 Non-Binding Mediation If the dispute is not settled or resolved punsta Section
17.1, the Parties shall endeavor to settle theutksip an amicable manner, using non-binding megtiainder the
rules of JAMS before having recourse in a coufanf Each Party shall be responsible for the egpsiof such
Party's participants, consultants, experts or sgprtives and shall be paid by the Party produsiiey participants,
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consultants, experts or representatives. All o#xpenses of the mediation, including requirederand other
expenses of the mediator, and the cost of any praoéxpert advice produced at the direct requesieomediator,
shall be borne equally by the Parties, unless éigege otherwise. Any resultant agreements froniatied shall be
documented in writing. All mediation proceedingssults, and documentation shall be inadmissiblarfy purpose
in any legal proceeding (pursuant to Californiadevice Codes Sections 1115 through 1128), unlebsasimission
is otherwise agreed upon in writing by all Partidediators shall not be subject to any subpoengloitity, and
their actions shall not be subject to discoveriie mediator must have substantial experience hitwater
utility/treatment industry, including both publiebwned and privately-owned water utilities. If asfythe matters or
issues involved in any dispute are outside the scdexpertise of the mediator, the mediator dile the right to
retain and rely on one or more experts with resfmettie applicable matter or issue requiring expdxtice. Any
person selected as an expert shall be knowledgeallexperienced in the matters sought to be neztlaid shall
have no affiliation with the Parties; provided, lexmer, the expert may have been utilized by anyyRert
consultant not more recently than twelve (12) msmthor to the time of engagement if the media&tednines that
such expert will provide services unbiased by suiadr consulting relationship. Mediation shall templeted
within 60 days after request for the mediation thlyex Party, unless the parties to the mediatitieitise agree in
writing. If the subject matter of the dispute tekato a very time sensitive issue, the Partielb sdasonably
cooperate with one another to expedite the aboserieed mediation.

17.3 Judicial Relief If mediation pursuant to Section 17 does natlkesa dispute, a Party
or the Parties may seek relief in a court of compigjurisdiction. Any action or proceeding regagithis
Agreement seeking judicial relief shall be filectlie Superior Court of the State of California, Ggwf Monterey.

18. No Waiver by Failure to ActNo failure, delay, forbearance or indulgencetenpart of any Party
in insisting upon the strict performance of anyqigmn, or in exercising any option, right, powprivilege or
remedy hereunder, shall operate or be construadrasver or relinquishment thereof, or as an agpairce in any
breach, nor shall any single or partial exercisargf option, right, power, privilege or remedy heréer preclude
any other or further exercise thereof or the eseroff any other option, right, power, privilegeremedy.

19. Third Party BeneficiariesNo person shall be a third party beneficiaraoy of the terms of this
Agreement.

20. Time Is of the EssenceTime is hereby expressly declared to be of #semce of this Agreement.

21. Successors and Assignghe obligations of the Parties shall be bindipgruand benefit the
successors, assigns, heirs, administrators ansféraes of the Parties; provided, however, th&®auy shall be
entitled to assign, transfer or delegate any afgists, obligations or liabilities hereunder withidhe prior written
consent of the other Party.

22. Notices All notifications, notices, demands, requesis athher communications herein provided
for or made pursuant hereto shall be in writing shall sent by (i) registered or certified maitura receipt
requested, and the giving of such communicatiofi beadeemed complete on the third (3rd) businessadter the
same is deposited in a United States Post Offitle pastage charges prepaid, (ii) reputable ovetrdghvery
service, and the giving of such communication sheltleemed complete on the immediately succeedisigéss
day after the same is deposited with such deligeryice or (iii) so long as a Party has notifieg tither Parties by
means of a method described in clauses (i) oalfigve of such Party's email address for notificagiorposes, email
transmission of notices to such Party are also ipechprovided an original is also sent via onéhef other
permitted means and the giving of such communinagfall be complete when such email is receiveddh email
is received before 5:00 pm PST; otherwise, suchhaomication shall be deemed complete the next bssiday.
The date on which notifications, notices, demanelgyests and other communications are deemed ctngbiall be
the earliest date arising under subsections {)o(i(iii) of this Section 22. All notificationsjotices, demands,
requests and other communications to (a) CAW $imliddressed to its President with an additiongy ¢o its
General Counsel, (b) MCWD shall be addressed tGéiseral Manager with an additional copy to itstiis
Counsel; and (c) MCWRA shall be addressed to itseG@ Manager with an additional copy to its Coudunsel,
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each at its address set forth in the first pardgcdhis Agreement, or at such other addressdrctmtinental
United States as a Party may furnish to the othetid® in writing.

23. Termination

23.1 Termination for DefaultEither the WPA Parties or Project Manager mamieate this
Agreement upon seven (7) calendar days advandemribtice to the other if there is a material difay the other
Party in its performance of its obligations hereamaind such default in performance is not causdtidyarty
initiating the termination. Such termination shal deemed effective the seventh (7th) day followirggdate of the
written termination notice, unless during such sef@® day period, the Party receiving the writterntination notice
shall commence to cure it default(s) and diligettiigreafter prosecute such cure to completionddit@n to the
WPA Patrties’ right to terminate this Agreement jpiarst to the foregoing, the WPA Parties may terneittiis
Agreement upon written notice to Project Manage(aif Project Manager becomes bankrupt or insojweinich
shall include without limitation, a general assigmnfor the benefit of creditors or the filing byoect Manager or
a third party of a petition to reorganize debt$oorprotection under any bankruptcy or similar lemif a trustee or
receiver is appointed for Project Manager or angmiject Manager's property on account of Projeankber’s
insolvency; or (b) if Project Manager disregardplaable laws, codes, regulations, ordinances lesruf the WPA
Parties exercise the right of termination hereunither final amount due Project Manager, if any]ldf@based upon
PMA Services, authorized Additional Services anéhidarsable Expenses incurred or provided priorefifiective
date of the WPA Parties’ termination of this Agresi) reduced by losses, damages, or other costarsa by the
WPA Patrties arising out of the termination of tAreement or the cause(s) for termination of thige®ment.
Payment of the final amount due, if any, shall m@lenby the WPA Parties only after completion of@wastruction
Phase of the Project. Project Manager shall renegiponsible and liable to WPA Parties for all Issslamages or
other costs sustained by WPA Parties arising otgrofination pursuant to the foregoing or otherveigsing out of
Project Manager’s default hereunder, to the exteattsuch losses, damages or other costs exceathauynt due
Project Manager hereunder for PMA Services or aizbd Additional Services.

23.2 WPA Parties’ Right to Suspen@ihe WPA Parties may, in their discretion, suspaihd
or any part of the construction of the Project, Wiander a Prime Agreement or Project Manager'sisesv
hereunder.

23.3 WPA Parties’ Termination of Agreement for ConvewmierThe WPA Parties may, at
any time, upon thirty (30) calendar days advandtem notice to Project Manager terminate this Agnent for the
WPA Parties’ convenience and without fault, negteratiefault on the part of Project Manager. Inhseent, the
Agreement shall be deemed terminated thirty (3@nckar days after the date of the WPA Partiesteminotice to
Project Manager or such other time as the WPA &a#nd Project Manager may mutually agree uposudh
event, the WPA Parties shall make payment to Prdjanmager for services provided through the date of
termination. Such payment shall be made withinytt{B0) days after the date the Agreement is deeteeninated.

23.4 Project Manager Suspension of Servidéa specific WPA Party shall fail to make
payment when due to the Project Manager hereuRdeject Manager may, upon thirty (30) calendarsdayvance
written notice to all WPA Parties, suspend furtherformance of services hereunder solely with retsjpesuch
WPA Party’s portion of the Project until paymenffuti is received. In such event, Project Manadellshave no
liability for any delays or additional costs of et construction due to, or arising out of, suebpension.

24. California Law ApplicableThis Agreement shall be governed by and constiuedcordance
with the laws of the state of California, withoegard to the conflicts of law principles thereof.

25. Severability of Provisionslf any provision of this Agreement shall be h&dde prohibited by or
invalid under applicable law, such provision shwlineffective only to the extent of such prohdsitior invalidity,
without invalidating the remainder of such provisiar any other remaining provisions of this Agreame

26. Reimbursable CostsAll WPA Party costs and expenses (including reabte attorneys’ fees)
incurred by either in the negotiation, preparatiomi enforcement of this Agreement shall be treatefire-
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Effective Date Costs and Expenses or Project Adimation and Oversight Expenses, as applicabledordance
with the terms of the WPA.

27. Counterparts This Agreement may be executed in any numbepuofterparts, including by
facsimile or digital scan delivered by electroniailnand each such counterpart shall be deemed #mloriginal,
but all of which, when taken together, shall cdngti one agreement.

[SIGNATURE PAGE TO FOLLOW]
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IN WITNESS WHEREOF, this Agreement is executed effieictive as of the Effective Date.

MARINA COAST WATER DISTRICT, a
California County Water District

By:
Title:

MONTEREY COUNTY WATER
RESOURCES AGENCY, a California Water
Resources Agency

By:
Title:

1143368.1

CALIFORNIA-AMERICAN WATER COMPANY,
a California corporation and regulated public tytili

By:
Title:

RMC WATER AND ENVIRONMENT, a
California corporation

By:
Title:
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Exhibit A
Regional Desalination Project

Scope of Services for Project Management Services

RMC Water and Environment (“Project Manageifias been designated by the Project Advisory
Committee as the Project Manager for the Regioresalbnation Project (“Project} called for in the
Water Purchase Agreement (“WPAdmong Marina Coast Water District (“MCWD Monterey County
Water Resources Agency (“MCWRRA&nd California American Water Company (“CA)Ncollectively
known as the "WPA Parti&s For purposes of this Exhibit A, the term “Owher “Owners’ shall refer

to the applicable WPA Party or WPA Parties.

The role of the Project Manager is to assist theAWA8rties, with input from the Advisory Committeée,
supervising, administering and coordinating alligles engineering, permitting, and construction and
acceptance testing related to the Regional Desaim&roject. The roles and responsibilities of th
Project Manager are further generally defined itiche 4 of the WPA and the Regional Desalination
Project Management Agreement to which this Scop&ewices is attached (the “Agreenignihis
Scope of Work is based on the Project Managemesgoresibilities set forth in the WPA and the
Agreement.

Scope of Work in General

The Project Management scope of work consists wtéen task categories that together encompass the
subject matter of Project Manager's responsilslitiElative to assisting the WPA Parties in supérgis
administering and coordinating the design, engingeipermitting, construction and acceptance tgstin
relating to their respective portions of the Projethose task categories are:

. Task 1 Project Management
. Task 2 Funding
. Task 3 Environmental Coordination

. Task 4 Permitting

. Task 5 Project-Wide Engineering

. Task 6 Brackish Source Water Wells

. Task 7 MCWRA Brackish Source Water Pipeline
. Task 8 MCWD Brackish Source Water Pipeline

. Task 9 Desalination Plant

. Task 10  Product Water Pipeline

. Task 11  Coordination with CAW Facilities Manager
. Task 12 ~ MCWD Tie-in Pipeline

. Task 13  Construction Management
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. Task 14 Additional Services

Each of these task categories is more fully deedriin the section entitled “Description of Scope of

Work” below.

CAW-Owned Facilities

CAW is conducting its design, engineering, condtam; and much of the permitting activities under
separate agreement(s) outside the Agreement. foheréo avoid duplication of efforts and cost the
CAW-Owned facilities, relative to the CAW Facilisghe role of the Project Manager shall primarily

consist of coordination with some permitting asvghan the following table.

Project Manager's role for CAW-Owned Facilities

In the Project Manager

Outside the Project
Manager scope (being

Item Scope done by CAW)
General Regional Project X
administration/management
Schedule and Budget Management Partial X

(includes only incorporatior
of CAW schedule and

budget information provided facilities) with info transfer

(detailed schedule and
budget controls for CAW

by CAW) to Project Manager)
Funding — Title XVI application X
NEPA X
CEQA Addendum to capture project changes X
since FEIR certification
Coastal Commission Permit X
All other permits, easements, encroachment X
permits, etc for CAW facilities.
Value Engineering (per WPA Section 4.3) X
Constructability Reviews (per WPA X
Section 4.6)
Predesign X
Final Design consultant selection X
Technical review of Final Design Partial X

(review only for overall
coordination with other
Regional Project facilities)

(detailed technical review)

Bidding and contractor selection

Construction Management

Acceptance Testing

XXX

Description of Scope of Work
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Following are descriptions of the scope of work amiged by task categories and subtasks and
deliverables associated with each task categmsm@adtimes referred to herein as "Tdsksthe "Project
Tasks).

Non-Project Management Subtasks. Subtasks discussed in italics are for work topleeformed by
design consultants and contractors under separatdgract to the WPA Parties. These subtasks contain
no Project Task, scope of work or budget, but aduided herein only to reconcile Project Task and
subtask numbering used for cost and schedule mamageof the overall Project. This note does not
apply to italicized headings.

1 Project Management

Provide project management of the overall Projgcestablishing and implementing procedures for the
day-to-day management of the Project. This Tasludes: Project Administration; Public Outreach;
Budget and Schedule Management; Quality, Safety Risk Management; Financial Analysis; and
Contract Procurement and Contract Administratiom éonsulting, construction and design/build
contracts for various component facilities owned BMCWD and MCWRA,; and institutional
coordination for the integrated delivery of CAW aiMbnterey Regional Water Pollution Control
Agency (“MRWPCRA) facilities with the Project Facilities, Projechanagement procedures will be
developed and implemented in consultation with Awvisory Committee. Subtasks are described
below.

1.1 Project Administration
Provide administrative and support services tdifaté effective delivery of the overall Project.
1.1.1 Team Chartering and Project Management Work Plan

Conduct a chartering meeting with the Advisory Cattea to confirm project vision and objectives and
review key constraints, success criteria, projesdivdry protocols and other expectations. Devedop
project management work plan to provide an effectramework for delivery of project management
services. The work plan will address overall teaganization and responsibilities, team communicati
and decision protocols, budget tracking and repgstbaseline project schedule, QA/QC framework,
health and safety protocols, change managementeaodds management.

1.1.2 Coordination & Meetings

Per Section 4.5 of the WPA, attend meetings of emasult with each WPA Party as well as the
Advisory Committee on a regular basis or as reqguiog each such WPA Party or the Advisory
Committee and provide the WPA Parties with the &bManager's recommendations on matters related
to cost control, design and/or functional processelsedule and/or coordination problems in the aVer
design, construction and permitting of the ProjedActivities will include preparation of agenda,
development of decision logs, and preparation asigiloution of meeting minutes.

1.1.3 Document Management
Establish and manage a Document Management Syst@movide input and retrieval of incoming and

outgoing Project correspondence, reports, photdgra@Ds, DVDs, and other project materials and
documents.
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1.1.4 Project Office

Establish and operate a Project Office at a lonasicceptable to the Advisory Committee for housing
key Project staff and providing a meeting and lipispace for project activities and records.

1.1.5 Subconsultant Management

Contract and manage those subconsultants thabevilinder direct contract to the Project Manageis |
anticipated that the subconsultants under direatraot to the Project Manger will include various
technical specialty firms that would be involved preparation of predesigns, permitting, or public
outreach.

1.1.6 Project Status Reporting

Per Section 4.5 of the WPA, prepare and submitatth @VPA Party monthly written progress reports
regarding the status of (i) the design, permittamgl construction of the Project; (ii) Authorizatiof
Construction for the various portions of the Prujddi) the Prime Agreements and the contractor's,
engineer's or consultant's performance thereurd@rcompliance with the Master Project Schedule
developed in accordance with Section 1.3.2 andr#asons for any variance; (v) change orders,
percentage completion, use of contingency, ancamae from the budget for each component of the
Project; (vi) progress with respect to the Milestenand (vii) any other subject reasonably requingd
the Advisory Committee to be reported on to the WHRties by the Project Manager

1.1.7 Invoicing and Reporting for Project Management

Provide monthly invoicing and progress reportingthgk versus budget for work performed under the
Agreement.

1.1.8 Transition Project at End of Project Management Contract

Prepare a transition plan and execute that plaimattsition project activities and files to the Ruj
Owners at the end of the Agreement.

Deliverables
. Project Charter
. Project Management Workplan
. Meeting Agendas and Minutes
. Document Management System (framework and tradkimgplates)
. Project Office
. Subconsultant Contracts and Tracking System
. Monthly Invoices & Progress Reports

. Closeout Transition Plan and File Archives

1.2  Public Outreach and Support
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The Project Manager will assist the Advisory Contedtwith supervision and coordination with a
Community Involvement Forum Facilitator in accordanwith Section 6.7 of the WPA, and with
supervision and coordination of a Public Suppoetcsgist.

The Community Involvement Forum Facilitator willcfitate quarterly public community outreach
meetings (or less frequently if allowed by Secifor(c) of the WPA) which will serve as a publicdor

to discuss regional water supply issues and rekegects of interest to the general public. Pheélic
Support specialists will develop and implement &lReueducation plan for the Project with input from
the Advisory Committee.

Deliverables

Public Outreach Plan
1.3 Budget and Schedule Management

Implement and maintain the Schedule and Budgetkirgand Management System for implementation
of project controls for the overall Project. Igtete budget and schedule management activities to
provide coordinated status reporting.

1.3.1 Budget Management

Coordinate with each WPA Party's accounting staféstablish the appropriate protocol and categories
for budget/cost tracking, including compliance witte requirement of the funding sources. Develop
specialty interfaces, spreadsheet formats, and stifevare tools to assure seamless interface leetwe
The Project Reporting and the WPA Parties’ budgedind financial management input requirements.

Use budget tracking and management system to moakpenditures on all Project activities on a
monthly basis and provide early identification ofassues associated with budget compliance. Dpvelo
and implement strategies for resolution of budgstrépancies.

1.3.2 Schedule Management

The Project Manager will prepare a comprehensiveeduale ("Master Project Sched)lefor the
completion of the major components of the Regiddasalination Project, taking into account risks,
constraints, commitment of resources and otheessiat require attention. The Project Manager will
update the Master Project Schedule and providéthvesory Committee with updates at least monthly.
Primavera 6, version 7, will be utilized for schediracking and control.

Deliverables
. Budget tracking and monitoring reports includednionthly progress reports
. Schedule tracking and monitoring reports includethonthly progress reports

. Supplemental budget and schedule reports when stgfuby the Advisory Committee
1.4  Quality, Safety and Risk Management

Develop and implement a Project-wide, proactivemiaork to guide and monitor quality
assurance/quality control (QA/QC), safety and awmsion risk management efforts on the various
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component projects in a consistent manner and nmptance with the WPA, as well as any California
State Revolving Fund (SRF) loan requirements andrate XVI or other federal funding requirements.

1.4.1 Quality, Safety and Risk Management Plan

Develop a Project-level Quality, Safety and Risknslgement Plan to provide a standardized framework
and performance requirements for development amdeimentation of more detailed, project-specific

plans by individual design consultants and consioccontractors. Coordinate quality and safety

requirements with the standards and protocols of\WbCand MCWRA for their respective projects.

1.4.2 Safety and Environmental Awareness Training

Project Manager shall prepare and implement a Wafed Environmental Awareness Training program
for its own employees, subconsultants and othejepraconsultants. Safety Training shall include
information and procedures for injury and illnesetpction, hazard communication, confined space
operations, lockout/tagout protocols, required afsgersonal protective equipment while on consteounct
sites, drug and alcohol policy, excavation safatyd traffic safety. Environmental Awareness Tragnin
shall include key environmental monitoring requissnts and identification of special status spedias t
have been previously identified within the AreaRaftential Effect. All employees, subconsultantd an
other project consultant personnel shall complage $afety and Environmental Awareness Training
Program before engaging in any Project field atgsi A Project Safety/Environmental Awareness
Training Tag shall be provided to each participanthe Safety and Environmental Awareness Training
Program.

Implementation of the Project Manager's Safetyiingj is intended for the safety and well beinghd t
Project Manager's employees, subconsultants otfoged® consultants and shall not in any way relieve
any Contractor of its obligations, duties, and oesbilities including, but not limited to, consttion
means, methods, sequence, techniques or procedecessary for performing, superintending and
coordinating the Work in accordance with the casttidocuments and any health or safety precautions
required by any regulatory agencies. The Projeatddar and his/her personnel and subconsultants have
no authority to exercise any control over any carcsion contractor or their employees in connection
with their work or any health or safety precautiohise WPA Parties agree that each Contractor &ysol
responsible for jobsite safety, and warrants that intent shall be carried out in the Owner's agrent

with the General Contractors and the Design/Buildtiactor.

1.4.3 Quality and Safety Compliance Monitoring

Provide administrative oversight of Quality and &gafmanagement efforts by final design consultants
and contractors on various projects; such oversiglintended to monitor general compliance with
Project-level requirements and does not relieveirideszidual final design consultants and constrorcti
contractors of responsibility for planning, managemand implementation of project-specific quality
and safety management on their respective projedsovide clearinghouse/library for project-spiecif
QA/QC and Safety Plans and compliance documentation

1.4.4 Review of Deliverables

Provide project-level quality review of project merables from the perspectives of compliance with
project administrative requirements. Technical eeviof deliverables and general review/response
coordination will be provided under the respectizagineering Management subtask under each
respective PMA Task.
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1.4.5 Risk Management

Establish a Project Risk Management Committee oiosestaff from Project Manager to review quality
and risk issues and recommend corrective actiotheéoWPA Parties and Advisory Committee. The
Project Risk Management Committee will meet andesg\progress on a quarterly basis, or when issues
are referred by the Project Manager.

Deliverables
. Overall, project-level Quality, Safety and Risk Maement Plan
. Documentation for Project-Specific Quality and $atdanagement Plans
. Comment Forms from Project Administration/IntegratReviews of Deliverables

. Risk Management Issue Tracking Report and Quartéplyate

1.5 Financial Analysis

Conduct financial analyses for the Project on axded basis when requested by the WPA Parties or
Advisory Committee. Such requests are expectdddoade cash flow, funding, budget allocation and
prioritization analyses.

Deliverables

. Memoranda and documentation of financial analyses.

1.6 Contract Procurement and Contract Administration

Manage selection process, contract procurementdmidnistration for various design and construction
contracts to be let by MCWRA or MCWD for individuatojects included in The Project. This includes
subconsultants to the Project Manager authorizedthigy applicable party or parties, final design
consultants and construction contracts for packdg#gered using conventional design/bid/build pobj
delivery (Brackish Source Water Wells, Brackish i®euWater Pipeline, MCWD Product Water
Pipeline and MCWD Tie-in Pipeline), and a desigiith{D/B) contractor for the Desalination Plant.
Provide administrative management of procurementgss, from solicitation through selection and
award, and serve as Contract Administrator on betaMCWRA and MCWD for administrative
management of the final design and/or construatimmiracts. Legal services are not part of thigpeco
and will be provided by MCWD and MCWRA, respectivédior their portions of the project. The scope
and budget for management of the technical workHervarious design and construction consultanits wi
occur in the individual Technical Task s (i.e. Ta8kthrough 12)

Procurement and administration activities undes Trask will include the following:

« Determine the contracting strategy for deliveryath component project.

e Coordinate with MCWD and MCWRA for their respectidegal and administrative
requirements for contract procurement and admatistn, and confirm compliance
requirements for contracts with various fundingreges.

« Assist the WPA Parties in developing specific laamggi for consultant requests for proposals
and contractor's bid documents.
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» Assist in preparing solicitation documents, and agen solicitation, selection and award
process.

e Provide input concerning contract award by MCWRA &CWD.

» Conduct chartering/preconstruction meetings tobdista administrative protocols for contract
startup, invoicing, statusing, closeout and contchanges.

e Provide administrative review of monthly invoicesda status updates, and provide
recommendation to MCWRA and MCWD for progress andlfpayments.

¢ Provide administrative review and recommendatiomsMCWRA and MCWD regarding
contract change requests.

* Provide timely response to notice of Constructidair@s, and provide administrative support
when requested by WPA Parties.

» Maintain updated files of contracts, change ordetsacking log of contract values and change
requests, and other contract administration redoydsontract.

¢ Closeout and archive contract administration docuat®n as each project is completed.
The work will be broken down into the following gabks for tracking and management:
1.6.1 Establish Contract Delivery Methods

Consult with Project Owners and respective faciétygineering task manager to review and evaluate
delivery options for each facility, including bidgkaging, bid alternates, and overall contractirafegy
(currently expected to be some form of design/b(idB) for the Desalination Plant, and conventional
design/bid/build (D/B/B) for all other facilities). Prepare Technical Memorandum_(“TMyith
recommended contract delivery methods for reviewd amdorsement by the Project Advisory
Committee.

1.6.2 MCWD Contracts

Manage procurement and administration of MCWD autt, currently expected to consist of the
following:

« Design consultant and construction contractor f@WD Brackish Source Water Pipeline
« Design consultant and construction contractor f@WD Product Water Pipeline
« Design consultant and construction contractor aWD Tie-in Facilities

» Design/Build contractor for Desalination Plant
1.6.3 MCWRA Contracts

Manage procurement and administration of MCWRA @wts, currently expected to consist of the
following:

« Design consultant and construction contractor ést tvells, production wells and monitoring
wells

« Design consultant and construction contractor fadBction Well and monitoring wells
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« Design consultant and construction contractor falliiéad Facilities and MCWRA Brackish
Source Water Pipeline

Deliverables
e TM - Recommended Contract Delivery Methods

* Procurement Solicitation, Selection and Award Doents, drafted after consultation with
MCWD and MCWRA, as applicable, as well as with #ttvisory Committee

* Executed Contracts and Change Orders

« Monthly and Final Invoice Payment Process Paperwork

. Archive of Contract Administration Files upon Rrct Closeout

2 Funding

Provide support to the Advisory Committee to pursientified funding opportunities and integratesto
funding sources that are secured into project dgfiplanning and implementation. Identified furglin
sources may include: Clean Water State RevolvimgdHSRF) Program, Title XVI Funding, Federal
Appropriations, and Bonds. Provide ongoing supporthe Advisory Committee in identifying and
pursuing potential future funding opportunities kaith the State and Federal level and in ongoing
tracking of the State's Integrated Regional Watandyement Program.

Activities and deliverables will be provided on as-needed basis when requested by the WPA Parties
and Advisory Committee, but are expected to geheiratlude the following:

2.1 Clean Water SRF Program

Project Manager will work with the State Water Rases Control Board to identify funding programs
for which the Project qualifies. Many of these pwogs are managed under the Clean Water SRF
program, and may include (but are not limited t@® Water Recycling Fund Program, and the Expanded
Use Program. As part of this subtask, Project Manavill:

« Identify the appropriate funding subprograms.

e Coordinate and meet with State Water Resourcesr@oBbard (SWRCB) to determine
funding levels and to coordinate funding applicasio

« Place Transmission Pipeline and other infrastrecsutbprojects on Project Priority List.

« Prepare necessary SRF permit application matenmlsiding preparation of a Financial
Assistance Application (“FAA).

« Oversee economic subconsultant(s) preparation aéssary economic analyses and financial
analyses.

« Prepare Credit Review Package portion of the SRficgtion.

« Continue to meet with SWRCB funding representatives regular basis.
2.2  Title XVI Funding

Under this subtask, Project Manager will conduetftiilowing activities:
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» Complete preparation of feasibility study (FS) Bubmittal to the Bureau of Reclamation
(“Buread).

 Track and review release of Bureau's new Title XMhding program (anticipated to be
released in November 2011).

* Modification of FS, as required, to meet new fumgdmogram guidelines.
* Preparation of Financial Capability Analysis packégr submittal to Bureau.
« Coordination with the economic subconsultant farregnic evaluation portion of FS.
* Coordination with financial subconsultant for firzéal capability portion of submittal.
« Continue to coordinate with Bureau on an on-goiagit
¢ Continued monitoring of upcoming federal prograrosidentify other potential sources of
funding.
2.3  Federal Appropriations

Federal appropriations will be sought both directlfrough the preparation of program-specific
legislation, and through both Senate and Houseseptatives for other appropriation programs.

As part of this subtask, Project Manager will:

e Coordinate with independent consultant retainedvli$WwWD and MCWRA on an on-going
basis.

« Prepare documents supporting federal appropriatiensequired (e.g. appropriation request
packages for legislative offices).

e Provide on-going technical support to independeomsaltant retained by MCWD and
MCWRA.

2.4 Bonds

Provide continued support in the acquisition ofv&e Activity or other related Bonds, including
preparation of an Engineer's Report. The Engisd&port will be prepared in close coordinatiorhwit
independently retained MCWD and MCWRA Bond Coursgedfnd Bond Underwriter(s).

2.5 Other Funding Opportunities

Federal and state funding programs are generalkedi to specific bills, legislation and/or bondsthw
grant programs typically released as "one time"arpmities. To that end, Project Manager will cang

to monitor State and Federal agency funding websitédentify possible grant and/or loan opportiesit
for which the Project may qualify. While specifiending opportunities have not yet been identified,
existing and future funding programs offered by Bheeau of Reclamation, Army Corps of Engineers,
U.S. Environmental Protection Agency, California ppagment of Water Resources, State Water
Resources Control Board, California Department oblié Health, and others will be monitored to
identify specific applicable opportunities. Whewid, recommendations will be provided as to arigo-
go” decision on application preparation, with sujusnt application documents prepared as direciad.
part of this subtask, Project Manager will prepamplication documents for unidentified funding
programs, as directed, to the maximum budget asepted for this subtask.
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In addition, Project Manager will continue to supgphe Advisory Committee, as directed, with regpec
to the potential for funding under the State's draged Regional Water Management (“*IRWM
program. This will include, but is not limited tthe preparation of project information for inclusim
one or more IRWM Plans and the preparation of ptegeecific information for the inclusion in IRWM
grant application packages.
Deliverables

« Engineer's Report for Bond Counsel

e Additional deliverables as requested by the Adyisoommittee.

3 Environmental Coordination

Provide technical support and overall coordinabbthe NEPA documentation being prepared by others.
This work will include coordination with the Buredor document preparation and review, coordination
of the work of Denise Duffy and Associates (“DDAand other subconsultants (as needed),conducting
biweekly conference calls for progress updateqgredion of Project Descriptions for the public rge
portion of the Project, and review of documentsoviRle technical support and overall coordinatién o
any FEIR addendum required, and prepare envirorahenitigation requirements for inclusion in
contract documents.

Activities and deliverables will be provided on as-needed basis when requested by the Advisory
Committee, but are expected to generally inclugefdliowing:

3.1 NEPA Coordination

Project Manager will coordinate and review the wafk DDA in preparing NEPA documentation,

including required consultation under Section 1@6tlee National Historic Preservation act, and
Section 7 Endangered Species Act Consultation.je@®rdlanager will serve as the primary point of
contact for Bureau environmental staff. Documentde prepared by DDA and reviewed by Project
Manager before submittal to Bureau include:

« Project Description for NEPA document

e Cultural Resources Area of Potential Effects (“APfBapping
e Biological Impact Study

« Wetland Delineation Map and Report

e Section 7 USFWS Biological Assessment

e Section 7 NOAA Biological Assessment

e Section 106 Report

* 1st Administrative Draft Environmental Assessment

* 2nd Administrative Draft Environmental Assessment

* Final Environmental Assessment
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Project Manager will coordinate with Bureau to abtBiological Opinions for the project from both
USFWS and NOAA, and to obtain Section 106 cleardnme the State Historic Preservation Officer
(SHPO).

3.2  Environmental Mitigation Delineation

Project Manager will update the Mitigation Monitagi Program for the project to include any additlona
mitigation measures or requirements that resuihfppeparation of supplemental CEQA documentation.
Project Manager will also coordinate with resouagencies including USFWS and NOAA Fisheries in
regard to any mitigation requirements that may $speiated with Biological Opinions issued by those
agencies. Project Manager will prepare a conceptgtbration plan for all natural habitat aread tha
would be affected by project construction specifyimw areas disrupted by construction would be
restored to their existing condition. The restanatiplan will be submitted as part of the Coastal
Development Permit application.

3.3 Local CEQA Adoption

Project Manager will prepare and review any suppletad CEQA documentation in coordination with
WPA Parties’ legal counsel.

Deliverables

To be defined on an as-needed basis when requésteMCWD, MCWRA, and the Advisory
Committee.

3.4 Environmental and Permit Compliance Monitoring During Construction

For the Project Facilities, Project Manager willecsee and manage the Environmental Compliance
Monitor who will provide environmental and permitropliance monitoring during construction of the
Project Facilities as required under the mitigatieonitoring program approved by the agencies aad th
final permits for construction. It is expectedtthfae Environmental Compliance Monitoring consuitan
will be under direct contract with the WPA Parties.

For the test well construction, Program Managel @ghduct environmental training for engineeringlan
construction personnel who will be involved witrstallation of the test wells. Program Manager will
also conduct required preconstruction monitorirguneed for the test wells and flag any environmbyta
sensitive habitat areas that must be avoided deongtruction.

Deliverables
e To be defined on an as-needed basis when requestefCWD, MCWRA, and the Advisory
Committee.

4 Permitting

Coordinate and acquire the required permits fostotion and operation of the MCWD and MCWRA
facilities, and provide coordination with CAW foelated permits. A permitting matrix will be

maintained to track and monitor the status andressof each permit. The permitting effort wid b

organized in four subtasks listed below.
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4.1 Test Well Permitting/CEQA Compliance

Test well permitting/ CEQA Compliance is being coaiga under separate agreement with WPA Parties.
This subtask contains no Project Management budgdtis included herein only to reconcile task
numbering with overall Project Work Breakdown Stwre cost and schedule accounting shown in
Exhibit D.

4.2 Regional Desalination Project Facilities
4.2.1 Coastal Commission

For the Project, a consolidated Coastal DeveloprReniit (“CDP) will be prepared for submittal to
the California Coastal Commission_(“CQCfor all project facilities (including the CAW-Own
facilities). The consolidated CDP will replace iWidual CDPs from local coastal programs (‘LGP
Retain Coastal Commission consultant to assistépgration and review of application for the Colasta
Development Permit.

As part of this subtask, Project Manager will:
« Obtain concurrence with LCPs for consolidated p#ingj approach.
« Coordinate the requirements necessary to prepamgtppgplications.

e Communicate regularly with CAW consultants preparirsupporting permits and
documentation for CAW facilities

e Prepare draft CDP for informal review by CCC.
e Prepare supporting documentation and analysesD& sLibmittal and approval.
* Prepare final CDP application package.

e Initiate regular communications (meetings and cafee calls) with CCC planners to
determine any concerns/changes to the Projectrexljfor approval and to resolve outstanding
concerns or issues.

e Coordination with special interest representatoreobtaining the CDP.

« Preparation of supporting documents (i.e. presiemjpas required for CCC hearing on CDP
4.2.2 California Department of Public Health

This task involves preparation of permit documédatsacceptance of the treated (desalination) wadex
new water supply by the California Department oblRuHealth (“CDPH).. Subtask activities include:

» Coordination of testing required supporting potakéger use of desalinated water.

* Preparation of application documents to obtain enekiic water supply permit, including
preparation of permit application, the Technicahrdgerial and Financial (TMF) assessment
and permit technical report.

¢ Coordination with environmental leads to obtain essary supporting environmental
documentation.

« Development of water quality monitoring programdhmsis of data from full-scale test well
with respect to raw water characterization andeébdischarge permit).
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Preparation of CDPH Technical Report including pregion of Drinking Water Source
Assessment and Protection (“DWSAProgram.

Preparation of Domestic Water Supply Permit to @feer
Coordination of draft and final permit documents.
Long term monitoring plan (lab need, ops needs,piiamce needs with CDPH).

Regular communications (meetings and conferencds)calith CDPH regarding any
concerns/changes to the project design requireddproval.

4.2.3 RWQCB

Multiple permits will likely be required from theddtral Coast Region of the California Regional Wate
Quality Control Board (“RWQCB. Permits to be obtained include but may notibétéd to:

Waste Discharge Requirements for infrastructurestrantion, start-up testing, and operation
and maintenance.

Modifications to MRWPCA NPDES permit for Regionateatment Plant outfall as required
for use for brine disposal.

General Construction Activity Stormwater Permit ymée delegated to construction
contractor).

Facility operations (industrial) Stormwater Perrfitay be required depending on facility
design).

Subtask includes coordination of draft and finalrngié documents, preparation of supporting
documentation and analyses for obtaining requisrdjis, coordination with CAW consultant preparing
equivalent permits for CAW facilities, and ongoimpmmunication with Central Coast RWQCB
(meetings and conference calls) regarding any ¢osfehanges to the project required for approval

4.2.4 Monterey County

As part of this subtask, Project Manager will caoatle multiple permits required from Monterey Count
for the construction and operation of the Projeatilties. These include as follows:
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County Encroachment Permit(s)

Well Construction Permits

Permit to Construct and Operate a DesalinationliBaci
Hazardous Materials/Waste Permit

Hazardous Materials Business Plan

Hazardous Materials Inventory

Use Permit (for Desalination Plant site)

Grading Permit(s)

Erosion Control Permit(s)
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It is anticipated that a consolidated permit apphowill be taken with Monterey County in which a
single planner is assigned to the project to coartd permitting with various County departmentsrkVo
to be conducted as part of this subtask includepgyation of draft and final permits, preparatidn o
analyses and documentation required to supportifgrgy coordination with CAW consultant preparing
equivalent permits for CAW facilities, coordinatiah permit requirements, and meetings with County
representatives to determine any concern/changés toroject required for approval.

Permits required for construction will be identtfiehowever, acquisition of ministerial permits (e.g
grading permits) will be the responsibility of tBentractors

4.2.5 Local

Local permits will also be required as part of greject permitting. Anticipated permits to be ragdi
for the project include the following:

« Building and grading permits from the cities of lita, Sand City and Seaside
« Use permit from Seaside for terminal reservoir

* Noise permits

Activities to be conducted as part of this subtaskude:

« Coordinate acquisition of local permits necessantltie construction and operation of MCWD
and MCWRA facilities.

e Coordinate with CAW consultants to ensure corredpanlocal permits are obtained by CAW
consultant(s) in a timely manner.

Permits required for construction will be identifiehowever, acquisition of some of those permitg.(e
building permits) will be the responsibility of ti@ontractors.

4.2.6 Miscellaneous

Under this subtask, Project Manager will coordiriaie application preparation and submittal for othe
permits and agreements that may be required foljegroconstruction and operation. These
permits/agreements are anticipated to include:

* Electric Power Purchase Agreement

e Authority to Construct Permit from Monterey Bay fied Air Pollution Control District
(“MBUAPCD”)

¢ Permit to Operate from MBUAPCD
* Incidental Take Permit from California DepartmehEsh and Game
* Easement from Transportation Agency of Montereyr@p(TAMC")

» Form SF 7460-1, Notice of Proposed Construction aitdrnation for Airport Airspace
Aeronautical Study (Federal Aviation Administratjon

Other permits that may also be required, dependmdinal project facility design and CEQA/NEPA
analyses, include:

¢ Section 2081 Incidental Take Permit
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* Encroachment agreements from California Departraglitansportation
« Encroachment agreements from California DepartraeRarks and Recreation
» Section 1602 Streambed Alteration Agreement

» Section 404 Permit/Section 10 Permit (for permarsemt temporary impacts on jurisdictional
wetlands)

e Section 401 Water Quality Certification

» Section 106 Permit/State Historic Preservationd@ff(“SHPC) concurrence

As part of this subtask, Project Manager will conate and support acquisition of other miscellaseou
permits necessary for the construction and operaifoMCWD and MCWRA facilities and coordinate
with CAW consultants obtaining coordinating perntgsensure their timely completion (as required for
obtaining the required CDP). Further, Project Mamagvill identify the permits required for
construction, but acquisition of some of these psrmay be the responsibility of the contractors

4.3 Permit Fees

The Project Management budget assumes that pexastvill be paid directly by each WPA Party for its
respective facility or facilities. This subtaskinsluded in the Work Breakdown Structure to traeknpit
fees paid by each WPA Party, but it does not irekmbpe or budget for the Project Manager.

4.4  Mitigation

The Project Management budget assumes that miigaibsts will be paid directly by each WPA Party
for its respective facility or facilities, such asitigation fee in-lieu of project-specific mitigafi, or
implemented under facility construction contracteldherefore included in the Contractors' Bids.isTh
subtask is included in the Work Breakdown Structargack mitigation costs paid on the project, but
does not include scope or budget for the Projechadger.

Deliverables:

* Permit applications

e Approved Permits
5 Project-Wide Engineering

Provide project-wide engineering and associatelnieal support services to complete each portion of
the Project in a cost-effective and coordinateditas which results in the Project functioning as an
integrated unit, including coordinating the internection of all components of the Regional
Desalination Project. The Project Manager’s prisyeide engineering includes establishment of overal
system operating criteria and design criteria;l@staing standards for surveying and geotechniaakw
and performing surveying, mapping, ROW and geoteehmvork except where specifically provided by
individual facility design consultants; and providi value engineering services and providing
constructability reviews.

5.1 System-wide Operation and Sizing

To determine the most cost effective constructiot @elivery of services considering all factors
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including the life cycle and functionality of theulgect improvements, the Project Manager, in
consultation with the WPA Parties and the AdvisGgmmittee, will establish overall sizing criteriar f
wells, pipelines, pump stations, reservoirs, are Eresalination Plant that take into account demand
variations, operational bands of the Project corepts) varying hydraulic control points on a seakona
basis, and redundancy requirements. In connectitin this Sub-Task, the Project Manager shall
develop a hydraulic model for the Project Faciitieom the intake wells downstream to the CAW
Delivery Point.

Deliverables:

e TM System Operations and Design Criteria
5.2  System-Wide Control System/SCADA

Develop the Supervisory Control and Data AcquisiftSCADA”) control architecture for the Regional

Project. SCADA system includes identification ofjrel hardware (input and output), controllers,
networks, user interface (HMI), communications ement and software. Project Manager will identify
the SCADA system architecture for each WPA Paffgddlities, its integration with the other Project
general control strategies for major facilities aedign criteria to be used in detailed design.

Deliverables:

e TM System-Wide Control Architecture and Design €nia
5.3  Surveying and Mapping

Provide surveying and mapping support servicesuggpart design of MCWD and MCWRA project
facilities, including the following activities:

» Establish surveying and mapping standards and ditlo® used on the project.

e Conduct aerial photography, ground surveys, togmgca mapping, and utility and
property/easement research to develop base magsdhé® preparation of preliminary design
drawings.

» Survey location of geotechnical test holes andtytgotholes completed during preliminary
design.

» Provide base mapping and field survey data to filegign consultant for each facility.

« It is assumed that final design consultant may ntedlo additional utility potholing,
geotechnical drilling, and other supplemental fielork during final design. Provide surveyed
locations on an as-requested basis during finagdes

« It is assumed that surveying during constructiol & performed by the facility construction
contractor, and no construction surveying is inellich this task.

Survey and Mapping for MCWD Facilities
Provide surveying and mapping support for MCWDIftes.
Survey and Mapping for MCWRA Facilities

Provide survey and mapping support for MCWRA faieifi.
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Deliverables:
e TM Project Survey and Mapping Standards and Control
« Project Photographic and Topographic Base Maps
« Facility-Specific Photographic and Topographic Bikgps

e Survey data for survey control and field locatebafings, utilities and other site features
5.4  Rights-of-Ways and Easements

Coordinate with the MCWD and MCWRA Right-of-Way sp#ist who will provide the lead in
acquisition of Rights-of-Ways (ROW) and temporamng germanent easements needed for the project. It
is assumed that the Rights-of-Way specialist vellunder direct contract with MCWD and MCWRA.

5.4.1 ROW and Easements for MCWD Facilities
Provide ROW and easements support for MCWD faediti

5.4.2 ROW and Easements for MCWRA Facilities
Provide ROW and easement support for MCWRA faeiti

Deliverables:

e To be defined on an as-needed basis when requbgtdde WPA Parties' Right-of-Way
specialist.

5.5 Preliminary Geotechnical Services

Provide Preliminary geotechnical engineering sewvito MCWD and MCWRA to support preliminary
design of project facilities, including the followg activities:

« Review of existing geologic map, soils reports, amither information as well as site
reconnaissance for the MCWD and MCWRA facilities itentify expected subsurface
conditions, relevant geotechnical issues and caings; and identify an appropriate approach
and scope for site subsurface explorations. Sumenam a TM - Preliminary Geotechnical
Conditions and Exploration Plan for the overalljpob.

e Subsurface investigations to explore site conditioglevant to construction of the proposed
facilities. This is expected to include field reoaissance and some combination of borings,
cone penetrometer tests and test pits, piezometestallation and monitoring,
grouting/abandonment of boreholes in accordande hvdal regulations, and associated traffic
control for exploration that must occur in roadways

» Permitting of boreholes/piezometers in accordanite lcal regulations.

» Laboratory testing of soil/rock samples to assistclassifying subsurface materials and
determining properties needed for engineering amcbsion evaluations.

* Evaluation of potential geologic hazards and camsts for facility siting, design and
construction.
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* Preliminary engineering analysis and recommendatfon preliminary geotechnical design of
foundations, subsurface installations and earthworlstruction.

e Preparation of Preliminary Geotechnical Data Repprsuitable for reference in future
construction contract documents and Preliminary t&dmical Design Report(s) for use in
preliminary design.

« During startup of final design, meet with the firddsign consultant, and their geotechnical
subconsultant, to review findings and recommendatioom the preliminary investigations.

Geotechnical engineering support for final desigmd aconstruction observation, including any
supplemental exploration and testing, is not pathis scope of work but will be the responsibildgythe
engineering design consultant selected for finalgteof the facility.

5.5.1 Preliminary Geotechnical Services for MCWD Facilities

Provide preliminary geotechnical investigation amgjineering evaluations to support preliminary giesi
of MCWD facilities.

5.5.2 Preliminary Geotechnical Services for MCWRA Facilities

Provide preliminary geotechnical investigation amgjineering evaluations to support preliminary giesi
of MCWRA facilities.

Deliverables:
e TM - Preliminary Geotechnical Conditions and Explion Plan for the overall project
« Preliminary Geotechnical Data Report for each figcil

« Preliminary Geotechnical Design Report for eacliifgc
5.6 Value Engineering

In accordance with Article 4.3(c) of the WPA, thejegct Manager will engage an independent Certified
Value Engineer to perform Value Engineering (“YEeviews of the plans of each WPA Party's
respective portion of the Regional Desalinationjé&ib The Agreement budget assumes that Value
Engineering shall be conducted for each facilitthatpre-design stage and at approximately 30%9% 6
design completion. It is expected that the Valagifeer and its team will be under direct contreaith
each WPA Party.

The costs and schedule for the VE workshop willttaeked by assigning a separate subtask to each
facility as shown below:

5.6.1 Brackish Source Water Wells
5.6.2 Brackish Source Water Pipeline
5.6.3 Desalination Plant

5.6.4 Product Water Pipeline

5.6.5 CAW Facilities.
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Deliverables:

* VE Report from each VE workshop
5.7 Constructability Review

In accordance with Article 4.6 of the WPA, the RajManager will appoint an independent qualified
person or committee of persons to review the Preéing Design Documents, Procurement Documents,
and 100% Construction Documents, as appropriatassare that the facilities can be constructedgusin
construction methods, materials and technigue®mptiance with Best Industry Practices, and that th
Preliminary Design Documents and Procurement Dootsnprovide the contractor or contractors, as
applicable, with clear, concise information thah dze utilized to prepare a competitive cost-effecti
proposal or bid. It is expected that the Cons#doitity Review consultant will be under direct ¢act
with each WPA Party.

The costs and schedule for the Constructabilityi®es will be tracked by assigning a separate sibtas
to each facility as shown below:

5.7.1 Brackish Source Water Wells
5.7.2 Brackish Source Water Pipeline
5.7.3 Desalination Plant

5.7.4 Product Water Pipeline

5.7.5 CAW Facilities.

Deliverables:

¢ Constructability Review Comments
5.8  Acceptance Testing

At least one hundred (100) days before the easfi@ny scheduled or projected Acceptance Dateer th
date upon which MCWD or MCWRA plan to begin Accemta Testing, the Project Manager shall
prepare and submit to each of MCWD, MCWRA and CAW!their respective review and consideration
a detailed plan for the Acceptance Test for the MCWwned Facilities or the MCWRA Owned
Facilities.

Within sixty (60) days following conclusion of amgquired Acceptance Test, Project Manager will
provide a certified written report describing anettifying the applicable Acceptance Test has been
conducted and, if the procedures and standardingthereto and all other requirements specifiethe
Acceptance Test Plan have been completed, thatpfamoee has occurred. The written test report shall
include copies of the original data sheets, logthand all calculations used to determine perfooma
during the applicable Acceptance Test, as wellgmes of laboratory reports conducted in conjumctio
with the Acceptance Test, including all laboratsaynpling and test results.

The costs and schedule for the Acceptance Testilhdoavtracked by assigning a separate subtask to
each of the facility as shown below:
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5.8.1 Brackish Source Water Wells
5.8.2 Brackish Source Water Pipeline
5.8.3 Desalination Plant

5.8.4 Product Water Pipeline

Deliverables
e Acceptance Testing Plans for each Facility

« Acceptance Test Reports and Certification for dzatility

6 Brackish Source Water Wells

Provide engineering services for the MCWRA BracKsurce Water Wells, including preliminary and
final design engineering of test well implementatiauthorized under a previous Reimbursement
Agreement, preliminary design of production weftgnagement of final design of production wells to
be provided by separate final design consultant(3fCWRA, coordination and oversight of the final
design consultant(s) and construction manager dunidding and construction of the wells, and startu
support. Work under this task will be performadwo key phases:

« An initial test well implementation phase to desiganstruct and monitor one vertical and one
slant test well, along with associated monitoringllsy wellhead equipment and temporary
piping needed for pumping and monitoring for anrappate time period.

« A production well-field phase to design and condtrdour to six additional brackish source
water wells, along with associated wellhead equigmi® serve as the brackish source water
supply for the Project, as well as monitoring wellhe final number, location, type and sizing
of wells in the production well-field will be detained based in part on the findings of the test
well program.

Wells will be approximately 18-inches in diameterdawill extend into the "180-foot" deep aquifer.
Wells will be located on the west side of Highwagtllocations to be determined based on the teét we
implementation.

6.1 Engineering Management

Engineering management activities included in thibtask consist of providing technical, resource,
quality and budget/schedule management of finalgdesonsultants, contractors, and other service
providers from design through construction andtgpgrand in a manner consistent with QA/QC,
contracting and other protocols established foRttgect.

6.1.1 Design Coordination

Assist in selection of a qualified consultant fonal design. Identify potential qualified design
consultants, prepare technical and work scope repeints to be included in the request for proposals
participate in a pre-proposal meeting to descritee work and answer questions, review and evaluate
proposals, participate on interview panel at reqoe8CWRA, assist in negotiating scope of work and
budget for final design contract with MCWRA.
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Coordinate facility-specific work with overall Pegt-wide engineering support, ROW and permitting
activities, including participating in overall Pegjt monthly progress meetings. Convene regulagdesi
team coordination workshops. Review/approve mgnthVoices and progress reports from design
consultant(s) before processing for payment undeskTl. Prepare budget adjustment and change
management documents where needed and justifiedk Taosts, schedule, work progress and issues;
identify risk management issues and correctiveoastito manage change; prepare task status monthly
progress reports.

Develop and manage the technical requirements. ddwde and perform QA/QCA reviews of
deliverables for the 30%, 60% and 90% and 100%gdedeliverables. Manage design consultant’s
participation in the VE workshops and construcigbiteviews described in Task 5. Prepare Board
agenda memoranda for those items that require apipirom MCWRA'’s Board of Supervisors or Board
of Directors. Conduct project close out activifieeluding close out of agreements, release entein,
archiving of project files.

6.1.2 Bid Period Support

Provide oversight and management of the designuttams during the bidding and award period.
Coordinate with MCWRA and design consultant to lizea bidding documents, conduct and document
the prebid meeting, respond to bidder questiongpare addenda, evaluate bids, and provide input
concerning contract award to MCWRA and the AdvisGommittee..

6.1.3 MCWRA's Representative During Construction

Provide oversight and management of the designuttamé and construction manager during the
construction period, and serve as a represent&ivéCWRA in administration of the construction
contract. Coordinate engineering services duriogstuction (*ESDC) to be provided by the final
design consultant for review of technical submittabview of equipment Operations and Maintenance
("O&M ") manuals, responses to requests for informati®FEIs”), issuance of contract document
clarifications (“*CDCs), preparation of change order documents, and gdtere at regular and special
construction meetings. Develop template and reguénts for O&M manual for overall Facility and
review design consultant's preparation of overaltiity O&M manual. Coordinate with construction
manager to provide onsite coordination meetingatract administration, construction observation and
special inspection/testing services. Coordinatédn WKCWRA and Advisory Committee for Notice to
Proceed, processing of pay requests, contract ehaeggests, determination of substantial completion
and final acceptance, as well as addressing amkym@nagement issues. Participate on behalf of
MCWRA in coordination meetings; MCWRA review andpapvals of contract clarifications, pay
requests, change requests, and contractor VE patgp@nd in issuance of notices of non-conformance,
contract change orders and acceptance of comphaidd MCWRA shall approve all contract change
orders prior to issuance by Project Manager.

In coordination with MCWRA, design consultant armhtractor, develop Acceptance Plan schedule and
procedures in accordance with Task 5. Developedinpinary checklist of required tests that would
identify the test action and expected results aiticoe present to witness performance testing @awvitw

the results submitted by the contractor. Act asWWRA's representative during Acceptance testing.
Conduct project close out activities, includingsdoout agreements, release of retention, archiving
project files.

Deliverables:

« Monthly updates regarding cost, schedule and pssgre
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Meeting agendas and minutes

Technical and work scope requirements for procusenyices of final design consultant(s) and
construction manager

Memo providing input concerning final design conant

Facility information on an as-requested basis fopsut permit applications, right-of-way, or
for discussions/meetings with the Advisory Comneitte its designees or appointees.

QA/QC review comments for milestone reviews
Bid evaluation memo and input concerning awardooistruction contract(s)

Correspondence, approvals and other contract dowaten required of MCWRA'sS
representative on behalf of MCWRA.

Acceptance Plan development
Startup testing documentation including checklidega and summary report
Close out agreements, project archiving

Production well startup testing documentation idetg checklists for startup testing, testing
data and summary report.

Providing support during initial startup and tegtiof well equipment and development of the
well.

6.2 Test Well Implementation, Monitoring, and Analysis

This subtask includes the services required to tet@phe design of the test wells, monitor and el
the test well data. Construction management, otgpe and startup of the test wells are included i
Task 12.1.

6.2.1 Test Well Monitoring and Analysis Program

Project Manager will coordinate with GeoScience [BupServices (“*GeoSciengewho is under direct
contract with MCWRA, to complete the final desigd bdocuments for the vertical and slant test wells,
monitoring wells, and outfall connection. Servigeslude review of the 90% documents, incorporation
of permitting requirements into the final documemisd continued coordination with the MRWPCA.

Based on the data from the test wells and mongovirlls, MCWRA, in consultation with Project
Manager and other consultants of MCWRA's choosmid;
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Confirm long-term sustainable production ratestifigrintake wells.

Confirm the long-term sources of water to theselsv@cean water versus intruded ground
water) by updating the hydrologic model for thd &dale production wells and water quality
samples and drawdown data taken during the testdoer

Take samples for monitoring water quality for uséhe design of project facilities.

Evaluate the natural variability (vertical and fai§ of Total Dissolved Solids (*TD$ in the
aquifer systems.
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» Assess the amount of vertical leakage in the agsystem to consider all factors that may
cause a future variance on water quality.

* Develop the final number, location, depth and gjzaf the wells and wellhead equipment,
specify performance requirements and operatiorgdecriteria.

Deliverables

«  Well completion reports

e Monitoring well data

« Water quality results

« TM on final number, location, depth and size of fihal production wells

e Coordination and review of modeling report of lomgm water source (ocean vs. intruded
groundwater)

¢ In conjunction with MCWRA legal counsel, prepare Taddressing whether the MCWD
Agreed Allocation as calculated under section 9.3he Water Purchase agreement would
comply with Legal Requirements.

6.3 Test Well Construction and Development
Please see “Non-Project Management Subtasks” above.
6.4 Predesign - Production Wells

After completion and implementation of the testla/€lroject Manager, in coordination with GeoScience
(under direct contract with MCWRA), will conductettpredesign of the Brackish Source Water Wells.
Information from the test wells will be used to dBp major plans and sections, and to establish
structural, mechanical, corrosion, electrical andtrumentation & Controls design criteria (“I&C").
Predesign drawings will be developed, and an autlii required technical specifications will be
prepared. A preliminary opinion of constructionstdor the production well field will also be
developed.

The preliminary design will be summarized in a Basf Design Report that establishes the technical
basis for final design of the Brackish Source Wat&slls in a method that will be consistent with the
other Regional Project facilities. Preliminary igswill also include coordination with geotechrlica
investigations and topographic surveys, and systaha- control systems/SCADA engineering to be
provided under Task 5.

Deliverables

* Basis of Design Report for Production Wells, inchgd preliminary design drawings and
corresponding opinion of construction cost.

6.5 Final Design - Production Wells
Please see “Non-Project Management Subtasks” above.

6.6 Bid and Award - Production Wells
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Please see “Non-Project Management Subtasks” above.
6.7 Construction & Development - Production Wells

Please see “Non-Project Management Subtasks” above.

7 MCWRA Brackish Source Water Pipeline

Provide engineering services for the MCWRA portadrthe Brackish Source Water Pipeline, including
preliminary design, management of final design ¢opbovided by one or more separate final design
consultant(s) to MCWRA/MCWD, coordination and ovghé of the final design consultant(s) and

construction manager during bidding and construgtamd startup support.

The Brackish Source Water Pipeline will convey sewvater from the wells to the Desalination Plant.
MCWRA will own a portion of the pipeline to conveyater from each of the well head meters to a
brackish source water receipt point meter, with MCWwvning the remaining portion of pipeline from
the brackish source water receipt point meter éodBsalination Plant.

Because portions of this pipeline will be designeahstructed and owned separately by MCWRA and
MCWD, and to facilitate allocation of costs amohgge two Owners, work will be performed under two
parallel but separate tasks. MCWRA and MCWD wdltle contract separately with a design consultant
for final design of their portion of the pipelinend they will let separate bid packages for cocsn. It

is possible that, but has not been determined wehefhCWRA and MCWD might each utilize the same
design consultant and construction contractor &wheof their portions of the Brackish Source Water
Pipeline. As part of Project Manager's project aggament and predesign work tasks described below,
Project Manager will coordinate design and consimacto assure functional compatibility and
operational integration across both portions ofBheckish Source Water Pipeline.

7.1  Engineering Management

Engineering management activities included in thibtask consist of providing technical, resource,
quality and budget/schedule management of finalgdesonsultants, contractors, and other service
providers from design through construction andtgpgrand in a manner consistent with QA/QC,
contracting and other protocols established foRttagect.

7.1.1 Design Coordination

Assist in selection of a qualified consultant fonal design. Identify potential qualified design
consultants, prepare technical and work scope repeints to be included in the request for proposals
participate in a pre-proposal meeting to descritee work and answer questions, review and evaluate
proposals, participate on interview panel at rejoésarties, assist in negotiating scope of watldl a
budget for final design contract with the Parties.

Coordinate facility-specific work with overall Pegt-wide engineering support, ROW and permitting
activities, including participating in overall Peagjt monthly progress meetings. Convene regulagdesi
team coordination workshops. Review/approve mgnthVoices and progress reports from design
consultant(s) before processing for payment undeskTl. Prepare budget adjustment and change
management documents where needed and justifiedk Taosts, schedule, work progress and issues;
identify risk management issues and correctiveoastito manage change; prepare task status monthly
progress reports.
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Develop and manage the technical requirements. ddwie and perform QA/QCA reviews of
deliverables for the 30%, 60% and 90% and 100%gdedeliverables. Manage design consultant’s
participation in the VE workshops and construcigbiteviews described in Task 5. Prepare Board
agenda memoranda for those items that require agipfimm the Party's Board of Directors. Conduct
project close out activities, including close ofitagreements, release of retention, archiving ofgut
files.

7.1.2 Bid Period Support

Provide oversight and management of the designuttams during the bidding and award period.
Coordinate with MCWRA and design consultant to lizea bidding documents, conduct and document
the prebid meeting, respond to bidder questiongpare addenda, evaluate bids, and provide input
concerning contract award to MCWRA and Advisory Qittee.

7.1.3 Owner's Representative During Construction

Provide oversight and management of the designuttamé and construction manager during the
construction period, and serve as a represent@tivarty in administration of the construction trawt.
Coordinate ESDC to be provided by the final designsultant for review of technical submittals, eswvi

of equipment O&M manuals, responses to RFIs, isseiasf CDCs, preparation of change order
documents, and attendance at regular and specratrootion meetings. Develop template and
requirements for O&M manual for overall Facilitycareview design consultant's preparation of overall
Facility O&M manual. Coordinate with constructioranager to provide onsite coordination meetings,
contract administration, construction observatiod apecial inspection/testing services. Coordinatie
MCWRA and Advisory Committee for Notice to Proceg@docessing of pay requests, contract change
requests, determination of substantial completiod fnal acceptance, as well as addressing any risk
management issues. Participate on behalf of MCWR#ordination meetings; participate in MCWRA
review and approvals of contract clarificationsy p@quests, change requests, and contractor VE
proposals; and in issuance of notices of non-comfoice, contract change orders and acceptance of
completed work. MCWRA shall approve all contratiacge orders prior to issuance by Project
Manager.

In coordination with MCWRA, design consultant ar@htractor, develop Acceptance Plan schedule and
procedures in accordance with Task 5. Developedinpinary checklist of required tests that would
identify the test action and expected results an@riesent to witness performance testing and rethew
results submitted by the contractor. Act as MCW&RAepresentative during Acceptance testing.
Conduct project close out activities, includingsdoout agreements, release of retention, archiving
project files.
Deliverables:

« Monthly updates regarding cost, schedule and pssgre

* Meeting agendas and minutes

e Technical and work scope requirements for procusienyices of final design consultant(s) and
construction manager

 Memo recommending selection of final design comsuilt

« Facility information on an as-requested basis fapstt permit applications, right-of-way, or
for discussions/meetings with the Technical Comarittr Advisory Committee
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«  QA/QC review comments for milestone reviews
« Bid evaluation memo and provide input concerning@iof construction contract(s)

» Correspondence, approvals and other contract douatien required of MCWRA's
representative on behalf of MCWRA.

* Acceptance Plan development
» Startup testing documentation including checklidega and summary report

* Close out agreements, project archiving

7.2  Predesign

Prepare Preliminary Design to develop informatieeded for Project permitting, to minimize costg tha
may arise from the failure to coordinate the desigd engineering, permitting and construction ahea
portion of the Project, to verify that the Proj€eicilities can be constructed using constructiothoes,
materials, and techniques in compliance with Bedustry Practices while still meeting the objective
and specific design criteria of MCWRA, and to pdeithe design engineers with clear, concise
information that can be utilized to prepare a catitipe cost-effective proposal. The Predesign\étigis

will include the following:

« Alignment Refinement

» Field Reconnaissance

« Ultility Research

e Appurtenance Development

e Hydraulic Analysis

« Develop Pipeline Design Criteria

* Review Geotechnical and Corrosion Reports

* Pipe Materials Analysis

« Permitting Requirements

« Define Easement Requirements

«  MRWZPCA Outfall Crossing Concepts (2 places)
e Caltrans Crossing Concepts (2 - Hwy 1 and Del M&itel.)
* Prepare Plan/Profile Drawings

e Prepare Draft Preliminary Design Report

e Prepare Final Preliminary Desigh Report

Deliverables

» Basis of Design Report for MCWRA Brackish Sourcet&v/&ipeline, including preliminary
design drawings and corresponding opinion of coie§tsn cost.

7.3  Final Design
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Please see “Non-Project Management Subtasks” above.
7.4 Bid and Award

Please see “Non-Project Management Subtasks” above.
7.5 Construction

Please see “Non-Project Management Subtasks” above.

8 MCWD Brackish Source Water Pipeline

8.1 Engineering Management
Engineering management of the MCWD Brackish Souveger Pipeline is similar to that indicated for
the MCWRA Brackish Source Water Pipeline. For keidg purposes it is assumed that the two

portions of the pipeline will be designed and caomged using separate final design consultants and
contractors.

8.2 Predesign
The predesign activities for the MCWD portion oétBrackish Source Water Pipeline will be similar to
the predesign of the MCWRA portion of the pipelieecept that the predesign will not include the
outfall crossings, or the Caltrans Crossing Cors;emit will include predesign of the Brackish Seurc
Water meter and vault.

Deliverables

* Basis of Design Report for MCWD Brackish Source &vaRipeline, including preliminary
design drawings and corresponding opinion of coie§tin cost.

8.3  Final Design

Please see “Non-Project Management Subtasks” above.
8.4 Bid and Award

Please see “Non-Project Management Subtasks” above.
8.5 Construction

Please see “Non-Project Management Subtasks” above.

9 Desalination Plant

Provide engineering and project management servirethe Desalination Plant, including preliminary
design development and membrane testing, procuteaiem qualified design-build (“DB contractor,
serving as MCWD's representative in coordinatiod awersight of the DB construction contract, and
startup support.
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The Desalination Plant will be owned by MCWD andl wonsist of a reverse osmosis (“R@reatment
plant with a production rate of 10 million gallopsr day (“mgd). Structures at the site include the
desalination building, chemical storage and feedllifees, electrical substation, pump stations, tpos
treatment facility, clearwells, laboratory and adisirative spaces, maintenance facilities and kmgil
facilities such as roadways and site improvemeats] a brine holding tank. In addition to the
Desalination Plant, this task includes coordinatwith two ancillary projects: the brine receiving
facilities being designed and constructed by MRWP@Ad possibly the Renewable Energy Facility
(“REF"), being designed and constructed by Monterey &&gi Waste Management District
("“MRWMD "), that may provide power to the Desalination Rlan

Final design and construction of the treatment tphah be let separately by MCWD using a two-phase
DB procurement process that provides for prequaliion of DB contractors, and selection/negotiation
from contractor proposals using evaluation criténgt will evaluation at least value, technicald @ost-
based criteria. The type of DB contract to be usB®B (lump sum) or DB (/progressive/open book) —
will be determined under Task 1.7 in consultatiathwICWD and the Advisory Committee.

9.1 Engineering Management

Engineering management activities included in thibtask consist of providing technical, resource,
quality and budget/schedule management of finalgdesonsultants, contractors, and other service
providers from design through construction andtgpgrand in a manner consistent with QA/QC,
contracting and other protocols established foRttgect.

Key project management activities include the folhg:
9.1.1 Design-Build Prequalification

In consultation with the Advisory Committee, andséd on DB procurement strategy identified in
Task 1.7.1, assist the Advisory Committee in prétyiag DB contractors for the Desalination Plant
Project. This includes identifying potential DBntiactors, preparing technical requirements anéroth
descriptive information for inclusion in the Requés Qualifications (*REQ), participating in a pre-
submittal meeting/site tour to describe the world aanswer questions, evaluating Statements of
Qualification (“SOQ¥ submitted by interested contractors, conductiojow-up research/reference
checks, and participating in a selection meetirip MICWD.

9.1.2 Design-Build Proposal/Selection

In consultation with the Advisory Committee, asdidCWD in procuring a DB contractor for the
Desalination Plant from the previously developest bf prequalified contractors. This includes
preparing and issuing a DB solicitation packagengighe Basis of Design Report prepared, setting
performance standards and associated contract tigsnaparticipating in pre-proposal meeting to
describe the work and answer questions, evaludliBgproposals submitted, conducting follow-up
research including potential visit(s) to comple28 plant projects, participating in a selection tbiveg
with MCWD, participation in follow-up contract netigtions with the selected contractor, and finaligi
the basis of design and costs for inclusion infithel DB contract.

9.1.3 Design Coordination

Coordinate facility-specific work with overall Pegt-wide engineering support, ROW and permitting
activities, including participating in overall Pegjt monthly progress meetings. Convene regulagdesi
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team coordination workshops. Review/approve mgnthVoices and progress reports from design
consultant(s) before processing for payment undeskTl. Prepare budget adjustment and change
management documents where needed and justifiedk Taosts, schedule, work progress and issues;
identify risk management issues and correctiveoastto manage change; prepare task status monthly
progress reports.

Develop and manage the technical requirements. ddwde and perform QA/QCA reviews of
deliverables at key design milestones. Manage desigsultant's participation in the VE workshopd an
constructability reviews described in Task 5. RrepBoard agenda memoranda for those items that
require approval from the Party's Board of DirestorConduct project close out activities, including
close out of agreements, release of retentionjanchof project files.

9.1.4 MCWD's Representative During Construction

Provide oversight and management of the designuttamé and construction manager during the
construction period, and serve as a representéivdCWD in administration of the construction
contract. Coordinate ESDC to be provided by thmlfidesign consultant for review of technical
submittals, review of equipment O&M manuals, regaanto RFIs, issuance of CDCs, preparation of
change order documents, and attendance at requdaspeecial construction meetings. Develop template
and requirements for O&M manual for overall Fagiland review design consultant's preparation of
overall Facility O&M manual. Coordinate with congttion manager to provide onsite coordination
meetings, contract administration, construction eolstion and special inspection/testing services.
Coordinate with MCWD and Advisory Committee for et to Proceed, processing of pay requests,
contract change requests, determination of sulistacompletion and final acceptance, as well as
addressing any risk management issues. Participatbehalf of MCWD in coordination meetings;
participate in MCWD review and approvals of contralarifications, pay requests, change requests, an
contractor VE proposals; and in issuance of notimeson-conformance, contract change orders and
acceptance of completed work. MCWD shall approVea@ntract change orders prior to issuance by
Project Manager.

In coordination with MCWD, and DB contractor, demglAcceptance Plan schedule and procedures in
accordance with Task 5. Develop a preliminary &hstcof required tests that would identify thettes
action and expected results and be present to sgitperformance testing and review the results
submitted by the contractor. Act as MCWD's repméstive during Acceptance testing. Conduct project
close out activities, including close out agreemgrglease of retention, archiving of project files

Deliverables:
< Technical and other information for the RFQ for BBntractor for Desalination Plant.
e Technical Memo summarizing evaluation of DB SOQs
* Meeting notes from meeting to select prequalifidgld@ntractors
« Technical and other information for DB solicitatipackage for the Desalination Plant.
e Technical Memo summarizing evaluation of DB Propeosa
* Meeting notes from meeting to select DB contractor
* Updated basis of design and cost estimate follovimeg negotiations with DB contractor

* Monthly updates regarding cost, schedule and pssgre
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¢ Meeting agendas and minutes

* Technical and work scope requirements for procusienyices of final design consultant(s) and
construction manager.

* Memo providing input concerning selection of figsign consultant

» Facility information on an as-requested basis fopsut permit applications, right-of-way, or
for discussions/meetings with the Technical Conerittr Advisory Committee.

e QA/QC review comments for milestone reviews
* Bid evaluation memo and provide input concerning@iof construction contract(s)

» Correspondence, approvals and other contract douatien required of Owner's
representative on behalf of MCWD.

* Acceptance Plan development
» Startup testing documentation including checklidega and summary report

* Close out agreements, project archiving

9.2 Predesign Preparation

Prepare Preliminary Design to develop informatieeded for Project permitting, to minimize costg tha
may arise from the failure to coordinate the desigd engineering, permitting and construction ahea
portion of the Project, to verify that the Proj€eicilities can be constructed using constructiothoes,
materials, and techniques in compliance with Bedustry Practices while still meeting the objective
and specific design criteria of the MCWD and thevi&dry Committee, and to provide the design/build
contractors with clear, concise information that ¢ee utilized to prepare a competitive cost-effecti
proposal.

Predesign drawings will be developed to the appnate 30% design stage, and an outline of required
technical specifications will be prepared. A préfiary opinion of construction cost for the Desation
Plant will also be developed. The preliminary daswill be summarized in a Basis of Design Report
that establishes the technical basis for selecti@nDB contractor for the Desalination Plant.

The Predesign activities will include the followiagbtasks:
9.2.1 Treatment Process

Confirm the process selection based on raw wataracherization, raw water characterization, treatme
requirements flow and water quality for each dmttion systems and ASR injection, and plant Water
quality Performance Standards. Evaluate vario@sd@nfigurations: hybrid and split stream design.
Develop design criteria, process train descriptiomsd process flow diagrams for the following
processes;

e Pretreatment (greensand or not)
* Process: RO design (first and second pass)
* Ancillary system including CIP, chemical feed sysse

* Residuals handling including lime inerts, CIP wastashwater waste if Iron and Manganese
removal, secondary containment wash down, planesew
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* Post treatment disinfection, residual stability DisAnation
« Energy Recovery Facilities

* Post treatment: corrosion control at plant andrithistion system based on information from
Mixing/Blending study and Lead and Copper Ruleitgsbelow

* Reservoir operation: chemical additions if neededM&WD reservoir and CAW Terminal
reservoir

9.2.2 Membrane Prequalification Testing

Conduct limited scale testing on brackish watemfrtest well to develop information needed for
prequalification of membranes to assure that thenlbnanes provided by the design/build contractor
meet the Project's water quality criteria, partéelyl boron rejection in a cost-effective manner.
Information on membrane prequalification will beclided in the DB procurement package. Activities
include preparation of test plan, installation e$ttequipment, supervision of operation, and reoéw
results. For budgeting purposes, it is assumetl tttea membrane testing will occur at the MCWD
headquarters site using water from a test welt,upao six membranes will be tested in parallet that

the test will operate continuously for a perioddofonths. Costs shown do not include procurement or
installation of the testing equipment.

9.2.3 Lead Copper Rule Testing

Conduct field testing to evaluate RO permeate &ongliance with the lead copper rule. Determine the
post treatment required to avoid lead/copper campk issues in the distribution system. Actisitie
include preparation of test plan, installation @dttequipment, supervision of operation, and arsbyfs
results, Budget assumes that the lead copper rilleoperate concurrently with the Membrane
Prequalification testing using the permeate frorm RO test skids. Costs shown do not include
procurement or installation of the testing equiptmen

9.2.4 Mixing/Blending Study

Downstream of the Delivery Point, the desalinatedewwill be mixed with Salinas Basin groundwater
in the MCWD distribution system and with Seasidsibayroundwater and Carmel River water in the
CAW system. The proportions of each type of watiéhin each distribution system will vary seasoyall
which can result in potential aesthetic concerrehsas taste, odor, and color as the waters mixe Th
mixing/blending study will analyze the mix of theatgrs within each distribution system to identifda
develop solutions for potential aesthetic concerfise work includes development of a hydraulic/wate
quality distribution model for each system whiclelides the ability to vary the proportions of each
water source and the water quality of each sounéermation needed from MCWD and CAW includes
existing pipe materials, any existing hydraulic mlig of the distribution systems, detailed infotioa

on how the blending of the waters will occur, andtev quality information for the existing water
sources. The results of the mixing/blending stwilybe used to determine post treatment requirdmen
including the potential need for remote post treatnfacilities at the MCWD or CAW reservoirs.

9.2.5 Facility Layout
Develop major plans and sections of treatmentifeslto identify locations of each treatment pss;e

space required for each process, corridors fomgigystems, electrical systems, areas for maintenan
and equipment access
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9.2.6 Hydraulic Profile
Develop hydraulic gradeline through the Desalinafdant and the downstream distribution system
9.2.7 (Clearwell and Pump Station

Provide the basis for design and preliminary lagdat clearwell and distribution pump station. Tkey
issues that will be addressed include:

* Selecting the preferred materials and methodsdostruction;

« Developing preliminary pump station layouts andefiipe plan and profile drawings.
9.2.8 Brine Handling Facilities

Establish design criteria for the brine handlingilfaes including size of brine holding tanks bdsen
information from the MRWPCA outfall hydraulics, pping requirements, and need for any brine
treatment to meet NPDES requirements for dischirdgiee outfall, such as remediation of low dissdlve
oxygen.

9.2.9 Site Plan

Develop the facility site plan taking into accouhe need to maintain existing facilities in opevati
during construction. TM will include the following

. Overall site plan showing process structuresamugss roadways
e Location of major new yard piping, i.e. pipes gegdhan 24 inches in diameter
« Identification of corridors for other yard pipingéfor electrical duct banks.

« Identify needs for non-process buildings. More tiethanalyses of these buildings will occur
in the Architectural Criteria subtask

e Identify landscaped areas
9.2.10 Mechanical Design Criteria

Establish design criteria for materials of condiirc for pumps, infrastructure at treatment pland a
pipelines materials needs. Consult with operadbrther high TDS facilities with long-term opeiaial
histories such as the geothermal industry or seawaguariums to confirm long-term reliability of
materials. Develop preliminary corrosion contnataria for all buried facilities.

9.2.11 Architectural Criteria

Through a series of workshops with the WPA Partes the Advisory Committee, establish the
architectural design criteria to be used at thealestion Plant. Determine space and functionality
requirements for new non-process facilities inahigdiadministrative, operation and maintenance
facilities. Ildentify construction materials, cadoand textures, and building features that provaie
efficient use of space. Address "green buildingSign features that can be incorporated into tlseggde
to improve sustainability and energy efficiency amrost-effective basis. Identify lab requiremeints
terms of instruments, staffing and space requirésnen
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9.2.12 Structural Criteria

Develop preliminary foundation design criteria, rosion protection and dewatering/construction
considerations based on geotechnical informati@hranommendations from Task 5. Provide a basis for
design for all structures with references to thedacodes and standards.

9.2.13 Electrical Criteria

Analyze electrical requirements and standby pov@oordinate with MRWMD on development of
criteria for the REF. Evaluate need for new PG&Evise as either standby power or as alternative to
REF. Develop major plans for electrical substatidd€C rooms, and one-line diagrams.

9.2.14 1&C/SCADA Criteria

Develop system architecture for a new SCADA sysigth remote monitoring and control capabilities
that will integrate input/output for the DesalimatiPlant, other Project Facilities, and the WPAtIEBsr
existing distribution system controls. Describe thew SCADA system, its integration with other
facilities, a new hardwired backup system, and ggneontrol strategies for major facilities. Develo
preliminary P&IDs for each process and for the alldreatment system.

Deliverables

* Basis of Design Report for Desalination Plant #stablishes the technical basis for selection
of a DB contractor for the Desalination Plant. Regport would include the following:

TM for each subtask
Preliminary design drawings

Preliminary technical specifications

o O O o

Construction cost estimate
9.3 Design-Build Construction
Please see “Non-Project Management Subtasks” above.
9.4 Coordination with Renewable Energy Facility

Independent of design and construction contradtggdet by MCWD and MCWRA under the Project,
MRWMD will be designing and constructing a proposeF that might expand MRWMD's existing
landfill gas to electricity facilities to supply mer for the Desalination Plant. Project Managelt wi
provide coordination with MRWMD and its consultarfte the REF with respect to integration of
electrical supply facilities for the DesalinatiolaRt. Activities include:

« Coordination during design for operational integnatof renewable power supply along with
backup power from PG&E, and coordination of projdetivery schedule and power supply
agreements

» Construction coordination regarding sequence, sdbexhd interface responsibilities

» Startup/testing coordination

Deliverables
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« sExchange of electrical supply requirements andigde<riteria, power schedule and
control/switchover protocols, and other design aadstruction documents needed to assure
operational integration of electrical supply to thesalination Plant

¢ Meeting minutes from coordination meetings

9.5 MRWPCA Brine Receiving Facilities

Provide engineering support services and coordinatith MRWPCA for necessary modifications to the
headworks of MRWPCA's existing outfall to accepsalaation brine for discharge to the ocean.

Conveyance facilities from the Desalination Plaptta the new connection with MRWPCA's existing
60-inch-diameter outfall pipeline, including a k&ireceiving station that will meter and aerateltiee
prior to disposal into the outfall, will be desighand constructed by MCWD as part of the Desalimati
Plant. In accordance with the Outfall Agreementwieen MCWD and MRWPCA, the design and
construction of the connection to the MRWPCA olutfplpeline, and other associated outfall
modifications, will be designed and constructediiRWPCA with costs to be reimbursed by MCWD.
Project Manager's coordination activities include:

e Coordinate with MRWPCA and the RWQCB for issues dasign requirements related to the
existing outfall discharge permit

e Perform supplemental hydraulic analyses and moglétirevaluate hydraulic performance and
sizing criteria, including consideration of seadosaiability in brine and outfall flow rates

« In cooperation with MRWPCA, evaluate corrosion paion, water quality monitoring, flow
measurement, aeration, and other requirement&delatreceiving brine in the outfall.

e Coordinate with MRWPCA to identify outfall flow-rat schedule and other constructability
constraints for making the outfall connection, &artup testing of the brackish source water
wells, and for startup testing of the DesalinafRbant.

e Conduct preliminary design workshop with MRWPCA ittentify the preferred location,
sizing, configuration, design criteria and condtitut sequence for the connection, as well as
any ancillary modifications to the outfall. Prepaummary TM for use by MRWPCA as the
agreed-upon basis of design for their respectivéigres of the outfall connection. Include an
estimate of construction cost for the connection.

« Provide ongoing coordination between MRWPCA dufingl design and construction.

* Monitor and administrator MRWPCA performance untter Outfall Agreement and report to
the WPA Parties on the status of MRWPCA's perforcean

10 MCWD Product Water Pipeline

Provide engineering services for the MCWD Producht&¥ Pipeline, including preliminary design,
management of final design to be provided by a rsgpafinal design consultant(s) to MCWD,
coordination and oversight of the final design agt@t and construction manager during bidding and
construction, and startup support.

The MCWD Product Water Pipeline will consist of apgmately 31,000 feet of 36-inch-diameter
pipeline extending from the Desalination Plant tonatered connection to the CAW Product Water
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Pipeline near the intersection of Highway 1 and Siseet in Marina; the pipeline includes the CAW
water meter to measure water deliveries to CAW.

10.1 Engineering Management

Engineering management activities included in thibtask consist of providing technical, resource,
quality and budget/schedule management of finalgdesonsultants, contractors, and other service
providers from design through construction andtgpgarand in a manner consistent with QA/QC,
contracting and other protocols established foRttagect.

Key project management activities include the folhg:
10.1.1 Design Coordination

Assist in selection of a qualified consultant fonal design. Identify potential qualified design
consultants, prepare technical and work scope repeints to be included in the request for proposals
participate in a pre-proposal meeting to descritee work and answer questions, review and evaluate
proposals, participate on interview panel at reqoésMCWD, assist in negotiating scope of work and
budget for final design contract with MCWD.

Coordinate facility-specific work with overall Pegt-wide engineering support, ROW and permitting
activities, including participating in overall Pegjt monthly progress meetings. Convene regulagdesi
team coordination workshops. Review/approve mgnthVoices and progress reports from design
consultant(s) before processing for payment undeskTl. Prepare budget adjustment and change
management documents where needed and justifiedk Taosts, schedule, work progress and issues;
identify risk management issues and correctiveoastto manage change; prepare task status monthly
progress reports.

Develop and manage the technical requirements. ddwde and perform QA/QCA reviews of
deliverables for the 30%, 60% and 90% and 100%gdedeliverables. Manage design consultants
participation in the VE workshops and construcigbiteviews described in Task 5. Prepare Board
agenda memoranda for those items that require eplphmm MCWD’s Board of Directors. Conduct
project close out activities, including close ofitagreements, release of retention, archiving ofgut
files.

10.1.2 Bid Period Support

Provide oversight and management of the designuttams during the bidding and award period.
Coordinate with MCWD and design consultant to firebidding documents, conduct and document the
prebid meeting, respond to bidder questions, peegddenda, evaluate bids, and provide input
concerning contract award to MCWD and the AdvisBommittee.

10.1.3 MCWD'’s Representative During Construction

Provide oversight and management of the designuttamé and construction manager during the
construction period, and serve as a representéivdCWD in administration of the construction
contract. Coordinate ESDC to be provided by thwlfidesign consultant for review of technical
submittals, review of equipment O&M manuals, regeento RFIs, issuance of CDCs, preparation of
change order documents, and attendance at requdaspeecial construction meetings. Develop template
and requirements for O&M manual for overall Fagiland review design consultant's preparation of
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overall Facility O&M manual. Coordinate with congttion manager to provide onsite coordination
meetings, contract administration, construction eobstion and special inspection/testing services.
Coordinate with MCWD and Advisory Committee for et to Proceed, processing of pay requests,
contract change requests, determination of suligtacompletion and final acceptance, as well as
addressing any risk management issues. Particgratbehalf of MCWD in coordination meetings;
MCWD review and approvals of contract clarificagopay requests, change requests, and contractor VE
proposals; and in issuance of notices of non-comfoice, contract change orders and acceptance of
completed work. MCWD shall approve all contracaiege orders prior to issuance by Project Manager.

In coordination with MCWD, design consultant andiractor, develop Acceptance Plan schedule and
procedures in accordance with Task 5. Developedinpinary checklist of required tests that would
identify the test action and expected results angriesent to witness performance testing and rethew
results submitted by the contractor. Act as MCWBfmresentative during Acceptance testing. Conduct
project close out activities, including close ogteements, release of retention, archiving of ptdjées.

Deliverables:
« Monthly updates regarding cost, schedule and pssgre
* Meeting agendas and minutes

e Technical and work scope requirements for procusienyices of final design consultant(s) and
construction manager

« Memo providing input concerning selection of filalsign consultant

« Facility information on an as-requested basis fapstt permit applications, right-of-way, or
for discussions/meetings with the Advisory Comneitte its designees or appointees.

*  QA/QC review comments for milestone reviews
e Bid evaluation memo and provide input concerningaof construction contract(s)

e Correspondence, approvals and other contract dotatien required of MCWD's
representative on behalf of MCWRA.

e Acceptance Plan development
e Startup testing documentation including checklidega and summary report

« Close out agreements, project archiving
10.2 Predesign

Prepare Preliminary Design to develop informatieeded for Project permitting, to minimize costd tha
may arise from the failure to coordinate the desigd engineering, permitting and construction ahea
portion of the Project, to verify that the Proj€eicilities can be constructed using constructiothous,
materials, and techniques in compliance with Bedustry Practices while still meeting the objective
and specific design criteria of MCWD, and to pravithe design engineers with clear, concise
information that can be utilized to prepare a cattige cost-effective proposal. The Predesignatiéis

will include the following:

* Alignment Refinement

* Field Reconnaissance
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e Ultility Research

e Appurtenance Development

* Review Hydraulic Analysis

« Develop Pipeline Design Criteria

* Review Geotechnical and Corrosion Reports
* Pipe Materials Analysis

¢ Permitting Requirements

* Define Easement Requirements

» Caltrans Crossing Concepts (3 - Del Monte Blvd, HwMarina, Hwy 1 Sand City)
* CAW Delivery Point water meter

* Prepare Plan/Profile Drawings

e Prepare Draft PDR

e Prepare Final PDR

Deliverables

e Basis of Design Report for the MCWD Product Watgrelne, including preliminary design
drawings and corresponding opinion of constructiost.

10.3 Final Design

Please see “Non-Project Management Subtasks” above.
10.4 Bid and Award

Please see “Non-Project Management Subtasks” above.
10.5 Construction

Please see “Non-Project Management Subtasks” above.

11 Coordination with CAW Facilities Manager

Independent of design and construction contracisgblet by MCWD and MCWRA for the Project
Facilities, CAW will be permitting, designing andrestructing the CAW Pipeline and ancillary facdi
that extend from the Delivery Point to CAW's watkstribution system. To assure integration of the
overall water delivery system from the DesalinatiRiant to the CAW Facilities, Project Manager will
coordinate with CAW's Facilities Manager. This wi#gs coordination regarding permitting
requirements, engineering design criteria and pipetonstruction materials, scheduling and sequgnci
of construction, operational control systems amsting/startup. Activities include:

« Review of CAW's draft permit applications to assurensistency in information being
presented to the permitting agencies.
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* Review of preliminary and final design documentsdonsistency of design criteria including
hydraulics, sizing, construction materials and flomntrol.

* Review of control strategies for the CAW facilities assure communication of information
between the control system for the DesalinatiomtRdad that of the CAW facilities.

¢ Construction coordination regarding sequence, didee and interface connection
responsibilities

» Startup/Testing coordination

Deliverables

« Exchange of design criteria, hydraulic models, tmmsion/startup documents and other
information needed to assure operational integnaifdfacility components.

e Meeting minutes from coordination meetings

12 MCWD Tie-In Pipeline

Provide engineering services for the MCWD Tie-Ipdtine, including preliminary design, management
of final design to be provided by a separate fidesign consultant(s) to MCWD, coordination and
oversight of the final design consultant and cardton manager during bidding and construction, and
startup support.

The MCWD Tie-In Pipeline will consist of approxinedy 12,500 feet of 24-inch-diameter pipeline
extending from a metered connection to the MCWDdBRcb Water Pipeline near Highway 1 and 1st
street in Marina to Reservoir C; the pipeline inlds the MCWD water meter to measure water
deliveries to MCWD.

12.1 Engineering Management

Engineering management activities included in thibtask consist of providing technical, resource,
quality and budget/schedule management of finalgdesonsultants, contractors, and other service
providers from design through construction andtgpgrand in a manner consistent with QA/QC,
contracting and other protocols established foRttgect.

Key project management activities include the folhg:
12.1.1 Design Coordination

Assist in selection of a qualified consultant fonal design. Identify potential qualified design
consultants, prepare technical and work scope repeints to be included in the request for proposals
participate in a pre-proposal meeting to descritee work and answer questions, review and evaluate
proposals, participate on interview panel at regqoésMCWD, assist in negotiating scope of work and
budget for final design contract with the MCWD.

Coordinate facility-specific work with overall Pegt-wide engineering support, ROW and permitting
activities, including participating in overall Peagjt monthly progress meetings. Convene regulagdesi
team coordination workshops. Review/approve mgnthVoices and progress reports from design
consultant(s) before processing for payment undeskTl. Prepare budget adjustment and change
management documents where needed and justifiedk Taosts, schedule, work progress and issues;

1143368.1 39



identify risk management issues and correctiveoastto manage change; prepare task status monthly
progress reports.

Develop and manage the technical requirements. ddwie and perform QA/QCA reviews of
deliverables for the 30%, 60% and 90% and 100%gdedeliverables. Manage design consultant’s
participation in the VE workshops and construcigbiteviews described in Task 5. Prepare Board
agenda memoranda for those items that require appfimm MCWD's Board of Directors. Conduct
project close out activities, including close ofitagreements, release of retention, archiving ofgut
files.

12.1.2 Bid Period Support

Provide oversight and management of the designuttams during the bidding and award period.
Coordinate with MCWD and design consultant to fizebidding documents, conduct and document the
prebid meeting, respond to bidder questions, peepddenda, evaluate bids, and make recommendation
to MCWD and Advisory Committee regarding contracted.

12.1.3 MCWD's Representative During Construction

Provide oversight and management of the designuttamé and construction manager during the
construction period, and serve as a represent@tivearty in administration of the construction trawt.
Coordinate ESDC to be provided by the final designsultant for review of technical submittals, eswvi

of equipment O&M manuals, responses to requestsformation RFls, issuance of CDCs, preparation
of change order documents, and attendance at reguoth special construction meetings. Develop
template and requirements for O&M manual for ouef@hcility and review design consultant's
preparation of overall Facility O&M manual. Coordie with construction manager to provide onsite
coordination meetings, contract administration, starction observation and special inspection/tgstin
services. Coordinate with MCWD and Advisory Comesttfor Notice to Proceed, processing of pay
requests, contract change requests, determinaftismbstantial completion and final acceptance, el w

as addressing any risk management issues. Patécgm behalf of MCWD in coordination meetings;
MCWD review and approvals of contract clarificagopay requests, change requests, and contractor VE
proposals; and in issuance of notices of non-comfoice, contract change orders and acceptance of
completed work. MCWD shall approve all contracaiege orders prior to issuance by Project Manager.

In coordination with MCWD, design consultant andiractor, develop Acceptance Plan schedule and
procedures in accordance with Task 5. Developedinpinary checklist of required tests that would
identify the test action and expected results an@riesent to witness performance testing and rethew
results submitted by the contractor. Act as MCWBfmresentative during Acceptance testing. Conduct
project close out activities, including close ogteements, release of retention, archiving of ptdjées.

Deliverables:
« Monthly updates regarding cost, schedule and pssgre
* Meeting agendas and minutes

e Technical and work scope requirements for procusienyices of final design consultant(s) and
construction manager

« Memo providing input concerning selection of filalsign consultant
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Facility information on an as-requested basis fopsut permit applications, right-of-way, or
for discussions/meetings with the Advisory Comneitte its designees or appointees

QA/QC review comments for milestone reviews
Bid evaluation memo and provide input concerningaiof construction contract(s)

Correspondence, approvals and other contract douaten required of MCWD's
representative on behalf of MCWD.

Acceptance Plan development
Startup testing documentation including checklidega and summary report

Close out agreements, project archiving

12.2 Predesign

Prepare Preliminary Design to develop informatieeded for Project permitting, to minimize costg tha
may arise from the failure to coordinate the desigd engineering, permitting and construction ahea
portion of the Project, to verify that the Proj€eicilities can be constructed using constructiothoes,
materials, and techniques in compliance with Bedustry Practices while still meeting the objective
and specific design criteria of MCWD, and to pravithe design engineers with clear, concise
information that can be utilized to prepare a catitipe cost-effective proposal. The Predesignétigis

will include the following:

Alignment Refinement

Field Reconnaissance

Utility Research

Appurtenance Development

Review Hydraulic Analysis

Develop Pipeline Design Criteria

Review Geotechnical and Corrosion Reports
Pipe Materials Analysis

Permitting Requirements

Define Easement Requirements

Caltrans Crossing Concepts (1 - Ft. Ord 1st Street)
Prepare Plan/Profile Drawings

Prepare Draft PDR

Prepare Final PDR

Deliverables
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12.3 Final Design

Please see “Non-Project Management Subtasks” above.
12.4 Bid and Award

Please see “Non-Project Management Subtasks” above.
12.5 Construction

Please see “Non-Project Management Subtasks” above.
13 Project Facilities Construction Management

13.1 MCWRA Brackish Source Water Test Wells

Project Manager will provide field supervision dwgiconstruction of above-ground wellhead facilities
and test water disposal facilities for the vertitgdt well including the connection to the MRWPCA
outfall, provide support regarding well design &sumonitor and report construction budget and
schedule, and review results of drilling reporBroject Manager will coordinate with Geoscience who
under direct contract with MCWRA, will provide thigeld supervision during test well drilling,
constructing and developing, the step drawdown&addy aquifer pumping tests and installation ofglon
term test pump, instrumentation and start up Canstm Management of Project Facilities.

13.2 Other Project Facilities Construction Management

On behalf of each of MCWD and MCWRA, as applicalggvide construction management services
during the construction phase for Project Facditie be owned by MCWD and MCWRA, including:
administering the construction contracts, servisgtla on-site resident project representative durin
construction, coordinating QA material testing asmkcial inspections to be provided under separate
contract to MCWD and MCWRA, and preparing constiurctloseout documentation at the completion
of construction. These activities are describethér below.

Construction Contract Administration

Provide a full-time Construction Manager and supmetal clerical support staff for day-to-day
administration of the construction contract papekymcluding:

e Submittals

e Contractor Requests for Information/Clarification

* Noncompliance Reports

e Change Orders

* Monthly Progress Reports

« Meetings Notes from Contractor Progress Meetings
e Contractor Correspondence

¢ Monthly and Final Pay Requests
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The Construction Manager and supplemental clesigpport staff will be housed in the Project Office
Marina; however, contractor progress meetings maygdnducted in job-site field trailers provided by
the Construction Contractors as well as at theeetdpffice. Progress meetings will be convenedhiey
Construction Manager or Resident Project RepreSeatbor each facility and will be attended by the
Contractor, Design Consultant, and designated Ow/Ra&presentative.
Resident Project Representative
Provide one or more resident project representativeserve as on-site representative for MCWD or
MCWRA, as applicable, for full-time observation atesting of the quality of construction work, to
determine conformance of the completed work wittpeet to contract requirements, and to determine
acceptability of the work for payment. Residertjgct representatives will work under the directad
the Construction Manager and will have duties asponsibilities consisting of:

1. Observing the progress and quality of the work.

2. Monitoring the construction progress schedule.

3. Reviewing contract documents with the Contractsujserintendent.

4, Considering Contractor's suggestions and reviewlegn with the Design Engineer and
designated Owner's Representative for decisions.

5.  Attending construction meetings.

6. Observing tests.

7. Maintaining records of construction.

8. Keeping a daily log of construction activities.
9.  Assisting in reviewing shop drawings.

10. Reviewing applications for payment.

11. Reviewing record documents periodically.
12. Reviewing punch lists.

13. Assisting in the final inspection.

It is assumed that the resident project represeatawill consist of the following staff:
« 3 Resident engineers

¢ 3 Inspectors

MCWD and MCWRA will contract directly with outsidesting agencies for materials testing and
specialty inspections (e.g. welding) needed fort@gting and inspections of project facilities. ®Reat
Project Representative will coordinate testing apeécialty inspections; however, this task does not
include the costs for the services of the outsilting agencies. MCWD and MCWRA will also
contract directly with a third party for EnvironnmtahMonitoring during Construction services.
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Closeout Documentation

In cooperation with the Design Engineer and Comdracfor each facility, compile closeout
documentation at the completion of constructionluding the following:

Final Construction Report

Record Drawings to be prepared and stamped by #sigb Engineer based on information
compiled by the Contractor supplemented by obsemnat of the Resident Project
Representatives.

Facility O&M Manuals

Commissioning Plan and Documentation

Deliverables

Construction Management Plan
QA Testing and Inspection Plan

Contract Administration Documents (Response to Sihi®y RFIs, Change Orders,
Nonconformance Reports, Final Inspection Punch, [Gstrtificate of Substantial Completion,
Monthly Progress and Final Pay Requests)

Construction Correspondence

Notes from Construction Progress Meetings

Daily Field Inspection Reports and Photographs dwmting construction
Reports of Material Testing, Special Inspectiond Bield Performance Tests
Record Drawings

Final Construction Report

O&M Manuals

Commissioning Plan and Documentation

13.2.1 Construction Management Services

Project Manager's Construction Management costsbeitracked on this task and then allocated to the
following tasks:

13.2.1.2 MCWRA Facilities
13.2.1.3 MCWD Facilities

13.2.2 QA Testing and Specialty Inspections for MCWD Facilities

Please see “Non-Project Management Subtasks” above.

13.2.3 QA Testing and Specialty Inspections for MCWRA Facilities

Please see “Non-Project Management Subtasks” above.
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14 Additional Services

When requested by the Advisory Committee, providditeonal Project-related services that are not
included under the Scope of Work for the previoasks. The nature of such additional work has not
been identified at this time, but could include ieegring, environmental or support services for new
Tasks, or as out-of-scope work on previously autledr Tasks. Project Manager will provide requested
services on an as-needed basis when authorizeldebWPA Parties or applicable WPA Party or WPA
Parties, with the scope of services and approxirbatiget for the additional work to be defined ie th
written Additional Services Work Authorization. fbudgeting purposes, an allowance of 10% of the
total Agreement cost is included for this task.

Deliverables

*« As defined in the Additional Services Work Auth@tion

Owner's Responsibilities

In addition to the general responsibilities desadlilin overall Agreement, the WPA Parties agreeeto b
responsible for the following items, including asisted coordination with each other WPA Party:

1. Each of their own legal services required for Rrbjmplementation
2. Timely coordination and communication of input atetisions by the Project Owners that
may be needed for Project implementation as caltedunder the Water Purchase

Agreement.

3. Review and coordination of draft and final NEPA doentation prepared by Denise
Duffy and Associates under contract to MCWD.

4.  Attendance at public meetings and hearings requineigr the NEPA process.

5. Payment of permit fees for permits other than traxspiired by construction contractors.
6.  Adoption/implementation of mitigation and monitagirequired under acquired permits.
7.  Acquisition of necessary easements and rights-gffaaproject facilities.

8. Providing "front-end" contract documents needed Bidding and construction of the
facilities and for procurement of engineering sesvyproviders.

9. Providing Additional Services Work Authorizations authorize performance of out-of-
scope work when requested as set forth in the Ageee
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EXHIBIT B

Project Manager Personnel

2011 PMA Billing Rates

Employee Classifications

Hourly Billing Rate

Principal Project Manager 3 $255
(Melton — Project Manager, Bailey — Engineering lsiger)

Principal Project Manager 2 $245
Principal Project Manager 1 $235
Sr. Project Manager 3 $225
(Cort — Environmental Lead, Green-Heffern — Proféohtrols Lead, Dumas —

Permitting Lead,)

Sr. Project Manager 2 $220
Sr. Project Manager 1 $215
Project Manager 3 $205
Project Manager 2 $200
Project Manager 1 (Alameda — Schedule/Budget Ci)tro $195
Project Engineer 3 $185
Project Engineer 2 $175
Project Engineer 1 $160
Environmental Planner/Scientist 3 $175
Environmental Planner/Scientist 2 $165
Environmental Planner/Scientist 1 $155
Assistant Professional $130
Sr. CAD Designer $140
CAD Designer $125
Sr. Graphic Designer/Artist $125
Graphic Designer/Artist $115
Sr. Project Accountant $120
Project Accountant $110
Sr. Project Administrator $105
Project Administrator $95
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DRAFT - 2/17/11

TASK ORDER NO. 1 - INITIAL PMA SERVICES

REGIONAL DESALINATION PROJECT MANAGEMENT AGREEMENT

In accordance with the Project Management Agreement (“Agreement”) dated
between RMC WATER AND ENVIRONMENT (“Project Manager”) and MARINA COAST WATER
DISTRICT (*“MCWD”), MONTEREY COUNTY WATER RESOURCES AGENCY (“MCWRA”) and
CALIFORNIA-AMERICAN WATER COMPANY (“CAW?), (together the “WPA Parties”), the Project
Manager and WPA Parties agree as follows:

A. Project Manager Scope of Services: Project Manager is authorized to perform Services under the
Agreement as identified in the Task Order Description below. No services are authorized beyond the
Task Order Limit noted in paragraph C of this Task Order.

B. WPA Parties Responsibilities: as called for under the Agreement.

C. Compensation and Task Order Amount: Project Manager shall be compensated for PMA Services
provided under this Task Order as described in Article 12 of the Agreement, up to a maximum amount
of $5 million for Task Order No. 1.

D. Times of Performance: Initiation of services provided under this Task Order No. 1 shall be
commencing January 11, 2011. Completion of services provided under this Task Order shall be June
30, 2011.

Task Order Description

1. Overview: Task Order No. 1 covers PMA Services performed by the Project Manager during the
initial months of the project prior to securing additional financing by the WPA Parties necessary for
design and implementation of Project Facilities. PMA Services included under this Task Order
include limited Pre-Construction and Construction Phase services covered under Articles 7 and 8 of the
Agreement and as more specifically described in Exhibit A of the Agreement, with the level of effort
subject to a limit based on the Task Order No. 1 budget limitation of $5 million, and subject to the
priorities determined by the Advisory Committee during the course of the work.

2. Scope of Services:  Project Manager will perform work under the following Tasks described in

Exhibit B of the Agreement, consistent with the Task Order No. 1 objectives and limitations noted
below:
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Task

Task Order Objectives/Limitations

Task 1 — Program Management

Develop and implement PM framework for project; begin work
under all subtasks.

Task 2 — Funding

Assist PAC in securing funding; work under all subtasks.

Task 3 — Environmental
Coordination

Coordinate NEPA documentation and identify mitigation
requirements; work under all tasks.

Task 4 — Permitting

Prepare permit applications for Test Wells and for overall
Coastal Development Permit; work under all subtasks.

Task 5 — System-Wide Engineering

Preliminary design support only.

Task 6 — Brackish Wells

Test well implementation, and preliminary design support for
production wells.

Task 7 — MCWRA Brackish Water
Pipeline

Preliminary design support only.

Task 8 - MCWD Brackish Water
Pipeline

Preliminary design support only.

Task 9 — Desalination Plant

Preliminary design support only.

Task 10 — Product Water Pipeline

Preliminary design support only.

Task 11 — CAW Coordination

Preliminary design support only.

Task 12 - MCWD Tie-In Pipeline

Preliminary design support only.

Task 13 — Construction
Management

Support for test well construction and monitoring only.

Budget Allocation:

The maximum allowable budget under Task Order No. 1 shall be $5 million.

Actual allocation of budget to each of the PMA tasks shall be as agreed between the WPA Parties and
the Project Manager, except that all work shall be performed within the budgets established in Article
12 of the Agreement and allocated to each of the WPA Parties based on the Allocable PMA Percentage
as established in Article of the Agreement.

Compensation: Invoices and compensation for services provided under Task Order No. 1 shall be as
described in Article 12 of the Agreement.

Attachments: None

[SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREOF, this Task Order No. 1 is executed on

MARINA COAST WATER DISTRICT, a CALIFORNIA-AMERICAN WATER COMPANY,
California County Water District a California corporation and regulated public utility
By: By:

Title: Title:

MONTEREY COUNTY WATER RMC WATER AND ENVIRONMENT, a
RESOURCES AGENCY, a California Water California corporation

Resources Agency

By:
Title: By:
Title:
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